
IN THE ILLINOIS INDEPENDENT TAX TRIBUNAL 

FRED S. KLIPSCH, 

Petitioner, 

v. 

ILLINOIS DEPARTMENT OF REVENUIE, 

Respondent. 

PETITION 

) 
) 
) 
) 
) 
) No. 
) 
) 
) 
) 
) 

0ecEiVEn n Jilt 1 B 20\ ~ u 
BV: _____ _ 

Petitioner, Fred S. Klipsch, by his attorney Schain Banks petitions this Tribunal as 

follows; 

A. The name, address, and telephone number of the petitioner is: 

3502 Woodview Terrace, Suite 200 
Indianapolis, IN 46268-3182 

B. The name, address, telephone number and email address of the petitioner's 
representatives are: 

Kevin Woltberg, Esq. 

Patrick J. McGuire, Esq. 
Schain Banks 
70 W. Madison Street, Suite 5300 

Chicago, IL 60602 
Ph. 312.345.5700 

kwoltberg@schainbanks.com 

pmcguire@schainbanks.con:t 

C. The taxpayer's identification number is: 

Social Security Number: XXX-XX-5031 

D. A copy of the Statutory Notice at issue is attached hereto as Exhibit A. 

E. The years or periods involved are: 
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Tax Year(s): January 1, 2009 through December 31,2009. 

F. Statement of Claim: 

1. Petitioner is an officer of Jamo Hi-Fi USA Inc., a Delaware corporation with 
significant operations in Indiana ("Taxpayer"). 

2. Taxpayer was started by a foreign parent company to distribute electronic and 
sound system products to resellers in the United States. 

3. Taxpayer did not properly obltain all necessary resale certificates from its 
customers. 

4. At some point before the peri(]lds in question, Taxpayer made a limited number 
of retail sales to Illinois purchasers. 

5. The Illinois Department of Revenue (the "Department") audited Taxpayer and 
alerted it to these issues. 

6. Taxpayer attempted to remit the outstanding tax payments but had problems 
remitting these payments bec~mse of issues with its Bank Positive Pay System. 

7. Taxpayer worked with the Department to remit the proper amount of unpaid 
sales tax after it was notified (]If these payment issues. 

8. Taxpayer has paid all of the outstanding tax liability and a portion of the 
outstanding penalties and interest related to this matter. 

9. Taxpayer has filed a petition with the Department's Board of Appeals 
requesting relief of a portion of the outstanding penalties and interest due to 
reasonable cause. 

10. During the periods in question, Taxpayer employed, through its parent 
company, a tax manager and vice president of accounting and finance to 
handle the filing of all tax returns and remitting of all tax payments. 

11. Petitioner did not have any control, supervision or responsibility for filing tax 
returns and making payments to the Department during the periods in 
question. 

12. Petitioner did not willfully fail to file any Illinois tax returns or make payment 
to the Department during the period in question. 

13. Petitioner did not willfully attempt in any manner to evade or defeat any 
Illinois tax during the period iin question. 
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14. The Department issued to Petitioner an Assessment and Notice oflntent of 
Officer Liability Penalty on May 19, 2014. 

15. This petition is timely and petitioner is entitled to relief sought herein. 

G. The relief sought by the petitioner is: 

Petitioner seeks a nullificati(]ln of the Personal Liability Penalty Assessment 
and Notice oflntent; and su,:h other and further relief that this Tribunal 
deems equitable and just. 

Kevin Wolfberg, Esq. 
Patrick J. McGuire, Esq. 
Schain Banks 
70 West Madison Street, Suite 5300 

Chicago, Illinois 60602 

(312) 345-5700 

Attorney Number: 46538 

pmguire(W,schainbanks.com 

Respectfully submitted, 

One of Petitioner's Attorneys 

F:IKJW\True Partners Consulting LLC\IIIinois Tax Tribunal Petition Fred Klipsch.docx 
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Collection Action 
Assessment and Notice of Intent 

FRED S, KLIPSCH 
3502 WOODVIEW TRCE STE 200 
INDIANAPOLIS IN 46268-3182 

lol II l.llooool.l.ll,lllllllllllllllll,,l,,llll.lllllllllllll.l 

~' Illinois 
DEPARTMENT OF REVENUE 

tax,illinois.gov 

May 19, 2014 

11111111111111111111111111111111111111111111111 n111111111111111 
letteriD: L0993302240 

Taxpayer 10: 
NPL Penalty 10: 

XX:X-XX:-5031 

2360540 

This statement lists our most recent information about your unpaid balance, available cred1ts, or returns you have not filed. 
A payment voucher is included so you may pay the balance due. 

Sales/Use Tax & E911 Surcharge 

Period 

30-Jun-2009 

31-Dec-2009 

IDOR-5P-NPL (R-11113) 

Tax 

88,545.00 

10,026.00 

Penalty 

39,060.00 

2,305.00 

Interest 

31,858.18 

1,198.15 

Retam thts port;on for your records. 

Account ID: 3971-2540 

other Payments/Credits 

(104,807.59) 

(10,026,00) 

Balance 

54,655.59 

3,503.15 

EXHIBIT A 

Fold and detach on perforation. Return bottom portion with your payment. 
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Collection Action 

Letter fD: L0993302240 

FRED S. KLIPSCH 

(R-12/08) 

Mail this voucher and your payment to: 
ILLINOIS DEPARTMENT OF REVENUE 
PO BOX 19035 
SPRINGFIELD IL 62794-9035 

(136) 

I II IIIII I IIIII II I II II I II II/IIIII IIIII IIIII IIIII II II IIIII/ IIIII Ill/ /Ill 
Total amount due: $58,158.74 

Write the amount you are paying below. 

$ ___________ _ 

Write your Taxpayer 10 on your check, 

ODD 006 019295618724 731 123199 4 0000005815874 


