
ILLINOIS INDEPENDENT 

TAX TRIBUNAL 

RUDD EQUIPMENT COMPANY, INC. 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

Petitioner, 

v. 

ILLINOIS DEPARTMENT OF REVENUE, 

Respondent, 

PETITION 

The Petitioner, Rudd Equipment Company, Inc., hereby petitions the Illinois Independent 

Tax Tribunal to review and cancel the two (2) Notices of Tax Liability ("Notices") issued by the 

Illinois Department of Revenue ("Department"), for the reasons stated below: 

INTRODUCTION 

1. The Department on March 20, 2015 issued the Notices the first assessing 

$61,592.00 in use tax and $24,343.60 in interest for taxable periods January 1, 2008 through 

June 30, 2009, inclusive, and the second assessing $228,426.00 in usc tax and $29,165.84 in 

interest for taxable periods July 1, 2009 through October 31, 2010, inclusive. A copy of said 

Notices are attached to this Petition as Exhibit A. 

2. Petitioner is a Kentucky corporation with its principal place of business in 

Louisville, Kentucky, with an address of 4344 Poplar Level Road, Louisville, KY 40213 and a 

telephone number of(502) 456-4050; its Taxpayer Account number is 0237-5613. 



3. The heavy equipment rented by Petitioner is of the same general type sold by it 

and was available for sale during the interim use period so that the interim use exemption applies 

to exempt such equipment from Illinois use tax, and depreciating this equipment does not 

remove application of the interim use exemption as the Department has asserted. Failure to 

apply the interim use exemption to Petitioner, an out-of-state business, when the exemption is 

allowed to in-state business competitors, inter alia, discriminates against interstate commerce 

and thus violates the Commerce Clause. 

BACKGROUND AND RELEVANT FACTS 

4. Petitioner timely filed sales tax returns for period January 1, 2008 through 

October 31, 20 I 0 inclusive ("Tax Periods"). 

5. Petitioner is in the principal business of selling heavy off-road construction-type 

equipment (e.g., miiculated trucks, cranes, excavators, compactors, and loaders) (collectively 

"Equipment") purchased from manufacturers such as Volvo and Hitachi. However, upon a 

customer's request, Petitioner will rent Equipment to a customer. 

6. Petitioner has locations in Kentucky, Indiana, Missouri, Pennsylvania, West 

Virginia, and Ohio, however it does not have a location in lllinois. 

7. Petitioner does not maintain a rental fleet in Illinois. 

8. Petitioner's Illinois-based competitors each maintain their own separate, 

dedicated rental fleet. 

9. Petitioner sold Equipment delivered to its customers in southern Illinois and 

collected and remitted Illinois sales tax thereon during the Tax Periods. 
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10. Petitioner rented 43 pieces of Equipment in southern Illinois, in response to 

customer specific requests during the Tax Periods. See Department Audit Schedule 4 (copy 

attached as Exhibit B). 

11. Petitioner did not pay Illinois sales or use tax incident to the Equipment rented 

during the Tax Periods (Exhibit B). 

12. The Department conducted a field audit of Petitioner, and issued a Notice of 

Proposed Liability for Sales, Use and Excise Taxes and Fees dated October 2, 2012; thereafter, 

Petitioner timely requested an Informal Conference Board Review, which the Informal 

Conference Board (the "Board") granted on December 21, 2012. 

13. The Board held a conference on June 27, 2013 and issued an Action Decision on 

November 20, 2013 in Re Rudd Equipment Company, Docket# 12-0406 (the "Decision"). 

14. The Department issued a Notice of Audit Results dated December 23, 2013 and 

then after discussions with Petitioner conducted additional audit field work. 

15. The Department issued the Notices, dated March 20, 2015. 

16. The Department has asserted that Illinois use tax applies to 19 pieces of 

Equipment rented by Petitioner during the Tax Periods because there was "depreciation taken" 

so that the interim use exemption does not apply (Exhibit B). See Department Schedule 1 -

Summary Analysis (copy attached as Exhibit C) and Global Taxable Exceptions Detailed Report 

(copy attached as Exhibit D). 
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17. Petitioner retained title to the Equipment (copy of example Rental Agreement 

attached as Exhibit E). 

18. All of the Equipment rented in Illinois was available for sale by Petitioner (see 

Exhibit E). 

19. Petitioner sold previously rented Equipment during (sec Exhibit B) and 

subsequent to the Tax Periods (some of which arc indicated as sold on Exhibit B). 

20. Petitioner's sales income exceeded its rental income inlllinois during the Tax 

Periods (see Exhibit B). 

21. Petitioner did not expense the equipment at issue under section 179 ofthe Internal 

Revenue Code of 1986, as amended ("Code") (see Exhibit B). 

22. Petitioner depreciated the equipment at issue either under section 167 or 168 of 

the Code (see Exhibit C). 

23. The average rental period for equipment in Illinois during the ·rax Periods was 

approximately fourteen (14) months (see Exhibit B). 

24. Under each rental agreement, either Petitioner or the customer could terminate the 

rental agreement upon five (5) days prior notice to the other (see Exhibit E). 

25. All Equipment rented by Petitioner is ultimately sold (see, e.g., Exhibit B). 

26. After the Department audited Petitioner and informed it that rented Equipment 

was subject to Illinois sales tax, Petitioner curtailed its rentals of Equipment in Illinois. 
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27. The tax imposed under Illinois law has substantially hampered Petitioner's ability 

to compete in renting equipment to its customers in Illinois. 

APPLICABLE LAW 

28. Illinois treats a lessor's purchase as a retail sale subject to sales or usc tax, absent 

an exemption. See 35 Ill. Comp. Stat. Ann. 105/3; 86 Ill. Admin.§ 130.220(a) ("[Tlhe sale of 

tangible personal property to a purchaser who will act as a lessor of such tangible personal 

property is a sale at retail and is subject to [sales tax]."). 

29. '"Use' means the exercise by any person of any right or power over tangible 

personal property incident to the ownership of that property, except that it does not include the 

sale of such property in any form as tangible personal property in the regular course of business 

to the extent that such property is not first subjected to a use for which it was purchased, and 

does not include the use of such property by its owner for demonstration purposes .... " 35 Ill. 

Comp. Stat. Ann. 105/2. 

30. "'Use' does not mean the demonstration use or interim use of tangible personal 

property by a retailer before he sells that tangible personal property." 35 Ill. Comp. Stat. Ann. 

105/2. 

31. Under the interim use exemption, " [ e ]xcept as otherwise provided ... , tangible 

personal property purchased by a retailer for resale, and used by the retailer or his or her agents 

prior to its ultimate sale at retail, is exempt from Use Tax, provided that the tangible personal 

property is of the same general type of property sold by that retailer and is carried as inventory 

on the books of the retailer or is otherwise available for sale during the interim use period." 86 

Ill. Adm. Code§ 150.306 (emphasis supplied). See Illinois Rd. Equip. Co. v. Dep't ofRevenue, 
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32 Ill. 2d 576,207 N.E.2d 425 (1965) ("At no time was any ofthe machinery ... held ... for any 

ultimate purpose other than sale at retail, and the practice of renting on a trial or promotional 

basis is in no way inconsistent with that purpose."); L & L Sales & Servs., Inc. v. Dep't of 

Revenue, 68 Jll. App. 3d 329, 385 N.E.2d 925 (1979) ("[W]hen equipment is originally 

purchased with the intent of selling it at retail and is subsequently rented with the intent 

remaining to ultimately sell it at retail, the rental is an exempt interim use."). 

32. "Illinois taxes rentals and leases differently for sales tax purposes than the 

majority of other states .... " Marilyn A. Wethekam et al., 2011 Guidebook to Illinois Taxes 224, 

~1506. 

33. To survive Commerce Clause scrutiny, the state taxing measure in question must 

be construed so that " ... the tax [1] is applied to an activity with a substantial nexus with the 

taxing state, [2] is fairly apportioned, [3] does not discriminate against interstate commerce, and 

[ 4] is fairly related to the services provided by the State." Complete Auto Transit, Inc. v. Brady, 

430 u.s. 274, 279 (1977). 

ERROR I- JNTJi;JUM USE EXI~MPTION APPLIES TO THIS RENTED I~QUIPMENT 

34. The Department did not apply the interim use exemption to exempt from use tax 

the 19 pieces of Equipment rented by Petitioner during the Tax Periods. 

35. "Except as otherwise provided .. ., tangible personal property purchased by a 

retailer for resale, and used by the retaHer or his or her agents prior to its ultimate sale at. retail, is 

exempt from Use Tax, provided that the tangible personal property is of the same general type of 

property sold by that retailer and is carried as inventory on the books of the retailer or is 

otherwise available for sale during the interim use period." 86 Ill. Adm. Code§ 150.306. 
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36. Petitioner purchased for resale the 19 pieces of Equipment which were of the 

same general type of property sold by Petitioner and which were available for sale during the 

interim use period so that such Equipment meets the requirements for application of the interim 

use exemption in 86 Ill. Adm. Code§ 150.306(a)(l). 

37. The Department asserted that Illinois usc tax applies to the equipment because 

there was "depreciation taken" so that the interim use exemption did not apply. 

38. Petitioner's accounting practice of depreciating the Equipment does not foreclose 

the application ofthe interim use exemption. 

39. In holding that heavy equipment rented by a heavy equipment seller was exempt 

as an interim use, the Court in Illinois Road Equipment, supra, did not consider depreciation to 

be a relevant factor. Illinois Rd. Equip. Co., 32 Ill. 2d at 580. 

40. Depreciating equipment which is for sale and ultimately sold, as the Equipment 

here, is consistent with Petitioner's continued intent to ultimately sell the Equipment; the Court 

in L & L Sales & Services., 68 Ill. App. 3d at 332, simply recognized that, inter alia, not 

depreciating equipment was "consistent with a continued intent to ultimately sell it at retail." 

41. The interim use exemption applies when the property rented, as the Equipment 

here, is the same general type of property sold by that retailer and is otherwise available for sale 

during the interim use period; depreciating the Equipment does not remove application ofthe 

interim use exemption to the Equipment under 35 Ill. Comp. Stat. Ann. I 05/2 or 86 Ill. Adm. 

Code § 150.306. 
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42. To the extent the Department reads 86 Ill. Adm. Code § 150.306 to add any 

requirement not present in, that conflicts with, or is inconsistent with 35 Ill. Comp. Stat. Ann. 

105/2 as to the interim usc exemption, e.g., that equipment cannot be depreciated, such 

requirement is invalid and ineffective. See Kean v. Wal-Mart Stores, Inc., 235 Ill.2d 351, 372 

(2009) ("Administrative regulations can neither expand nor limit the statute they enforce."). 

43. The Department's failure to apply the interim use exemption to the 19 pieces of 

Equipment at issue here is contrary to the Illinois Compiled Statutes, the Department 

Regulations, and case law. 

ERROR II- COMMERCE CLAUSE VIOLATION 

44. Illinois' sales and use tax laws, which treat a purchase for rent as a retail sale 

subject to sales and use tax [86lll. Admin.§ 130.220(a)], particularly as to its application to an 

out-of-state business such as Petitioner, violates the Commerce Clause of the United States 

Constitution. See U.S. Const. Art. I, § 8, cl. 3. 

45. To survive Commerce Clause scrutiny, the state taxing measure in question must 

be consuued so that " ... the tax [ 1] is applied to an activity with a substantial nexus with the 

taxing state, [2] is fairly apportioned, [3] does not discriminate against interstate commerce, and 

[41 is fairly related to the services provided by the State." Complete Auto Transit, Inc. v. Brady, 

430 U.S. 274,279 (1977). 

46. The Illinois sales tax on lessors violates multiple prongs of the Complete Auto tesl 

because it, inter alia, discriminates against interstate commerce. 
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47. Petitioner, as an out-of-state seller, cannot compete with its Illinois-based 

competitors because of the Illinois tax scheme on rentals which differs from its Sister States and 

discriminates against interstate commerce. 

ERROR III- OTH.KR ERRORS 

48. The Department's position violates multiple provisions of the Illinois 

Constitution, the United States Constitution, the Illinois Compiled Statutes, Illinois case law and 

the common law. 

49. The Department's position articulated above violates Illinois law, both statutory 

and the common law, and denies Petitioner multiple rights it is guaranteed under the Illinois and 

United States Constitutions. 

50. The Notices violate the Fourteenth Amendment of the United States Constitution 

because the Department applies a facially neutral law in a discriminatory fashion, unlawfully 

singling out Petitioner. 

51. The constitutional mandates of uniformity are violated whenever a particular 

entity or taxpayer or class is singled out for special taxation and/or is required to bear a heavier 

taxing burden than other similarly situated taxpayers are required to bear, and the Department 

has unlawfully singled out Petitioner. 

52. No rational basis for the distinction advanced by the Department is presented, nor 

is there a compelling or even a legitimate State interest being served by the distinction advanced 

by the Department. The classification made by ihe Department thus being arbitrary, it violates 

the Illinois Constitution, which proscribes arbitrary conduct on the part of state government. 
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There are no distinctions of relevance between the classes subject to the Department's arbitrary 

distinctions; therefore, the arbitrary line drawing violates hornbook equal protection doctrine. 

The position of the Department demonstrates that the classification is arbitrary and capricious, 

such that it is hostile, oppressive and utterly devoid of a rational basis. 

53. The Department's position, that the involved tax is owed by Petitioner, is 

arbitrary, capricious and not in accordance with the Illinois Constitution and the Equal Protection 

Clause of 14th Amendment to the United States Constitution and the statutes and regulations of 

Illinois. 

54. The Department's position disregards the longstanding prior administrative 

practices of the Department. 

55. The Department's arbitrary classification and distinction violates Illinois law, as it 

defies the administrative regulation promulgation provisions of the Illinois Compiled Statutes. 

56. The Department's actions violate the Doctrine of Contemporaneous Construction. 

57. The Illinois Constitution confers upon Petitioner the right that no one of Illinois's 

three branches of government shall exercise any power properly belonging to either of the others; 

specifically, the Department, a part of the executive branch, shall not exercise the legislative 

power vested in the Illinois Legislature by administratively adding to or detracting from the 

involved statutes. 

CONCLUSION AND RELIEF REQUESTED 

58. Petitioner respectfully requests the Illinois Independent Tax Tribtmal issue an 

order: stating that the interim use tax exemption applies to the heavy equipment rented by 
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Petitioner; stating that Petitioner is not subject to the tax and interest assessed; canceling the 

Notices; and, awarding Petitioner such other relief as the Tribunal may deem appropriate. 

WHEREAS, Petitioner requests that the Notices be cancelled for the reasons contained 

herein. 

BINGHAM GREENEBAUM DOLL LLP 
2700 Market Tower 
10 West Market Street 
Indianapolis, IN 46204 
(317) 968-5398 
bmiller@bgdlegal.com 

RUDD EQUIPMENT COMPANY, INC. 

By: __ ~~u=~b-~~~~~---
er, Counsel for Petitioner 

18905 

CERTIFICATE OF FILING AND SERVICE 

I hereby certify that three (3) originals of the foregoing Petition were filed via UPS Next 
Day, with the Illinois Independent Tax Tribunal, 160 N. LaSalle St. Room N506 Chicago, 
Illinois 60601, along with the filing fee of $500.00; and one copy served on Illinois Department 
ofRevenue, Office ofLegal Services, 100 W. Randolph St., 7-900, Chicago, Illinois 60601, this 
181

h day of May, 2015. 

16105893_4.docx 
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Notice of Tax Liability 
for Form EDA-105-B. ROT Audit Report 

#BV\INKMGV 
#CNXX X187 5154 7X44# 
RUOD EQUIPMENT CO 
ATTN: POA • BINGHAM GREENEBAUM DOLL LLP 
(BRETT J MILLER) 
10 W MARKET ST 
INDIANAPOLIS IN 46204-4900 

\ 

,I I STAT~OF 
\. llinOIS 

DEPARTMENT OF REVENUE 
\ .:_. tax.llllnols.gov 

March 20, 2015 

Letter 10: CNXX.X18751547X44 

Account ID: 0237-5613 

____ We-nave-audited your acc:ounlfor.lhe repcrtlng periods January 01, 2008, through June 30, 2009. As a result we have assessed the 
amounts shown below. 

Tax 
Interest 
Assessment Total 

Uabi!ltv 
61,592.00 
24,343.60 

$85,935.60 

Payments/Credil 
0.00 
0.00 

$0.00 

Unoaid Balance 

61,592.00 
24,343.60 

$86,936.60 

If you agree, pay ttae'asse'ssm'ent total as SOOI) as possible to minimize additional penalty and interest. Mail a copy of this notice and 
your payment with the voucher on the enclosed Taxpayer Statement. By Including a copy of this notice, your payment will be properly 
applied to the audit liability. 

If you do not agree, you may contest this notice by following the Instructions Us ted below. 
• If U1e amount of this tax liability, exclusive of penalty and Interest, Is more than $15,000, or If no tax liability Ia assessed 

but the total penalties and Interest Is more than $16,000, file a petition with the Illinois Independent Tax Tribunal within 60 
days of this notice. Your petition must be in accordance with the rules of practice and procedure provided by the Tribunal (35 
ILCS 1010/1-1, et seq.). 

• In all other cases that do not fall within the jurladletion of the Illinois Independent Tax Tribunal, file a proiB&t with us, the 
Illinois Department of Revenue, and request an administrative hearing within 60 days of the date of this notice, which is May 
11, 2016. Submit your protest oh Form AH-4, Protest and Request for Administrative Hearing with the Illinois Depaltment of 
Revenue (available on our website at tax.illlnols.gov). Mall form AH-4 along with a copy of this notice to the address on the 
form. If you do not file a protest within the time allowed, you will waive your right to a hearing, and this liability wilt OO«Jme final. 
An administrative hearing Is a fonnallegal proceeding conducted pursuant to the rules adopted by the Department and is 
presided over by an admiFlistrative law judge. A protest of this notice does not preserve your rights under any other notice. 

• Instead of filing a peUtlon with tha Illinois lndlfpendant Tax Tribunal or a protest with uo. the Illinois Department of 
Revenue, you may Instead, under Sections 2a and 2a. 1 of the State Officers' and Employees Money Disposition Act (30 ILCS 
23012a, 230/2a.1), pay th~ total liability under protest uSing Form RR-374, Notice of Payment Under Protest (available on our 
website at tax.lllfnols.gov), and file a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the assessment total in full, we may take collection action against you for the balance due, which 
may include levy of your wages and bank accounts, filing of a tax lien, or other action to satisfy your liability. · 
If you have questions, write or call us weekdays between 8:00 a.m. and 4:00 p.m. Our contact Information is listed below. 

BUREAU OF AUDITS 
TECHNICAL REVIEW SECTION 
ILUNOIS DEPARTMENT OF REVENUE 
POBOX 19012 
SPRINGFIELD IL 62794-9012 

217 785-6579 

AA-5107 (A-06114) 

P-000023 



Penalties and Fees 
For detailed information on penalties and rates in effect for 
specific periods on o~ after January 1, 1994, see Publl.cation 
103. . 

1 Late-filing or Nonfillng penalty - You owe this penalty if 
you do not file a return by the due date, Including any 
extended due date, or you file a return that Is not 
processable and you do not correct it within 30 days of the 
date we notify you. 

2 Late-payment penalty for underpayment of estimated 
or quarter-monthly tax ·You owe this penaHy if you were 
required to make estimated or quarter-monthly tax 
payments and failed to do so, or if you failed to pay the 
required am~unt by the payment due date. 

3 · Late-payment penalty for regular tax payments - You 
owe this penalty if you d!d not pay the tax you owed by the 
original due date of the return. 

4 Negligence penalty- You owe this penalty if, in preparing 
a return or amended retum, you do not make a reasonable 
attempt to comply with the provisions of any tax act, 
Including showing careless, reckless, or Intentional 
disregard for the law or regulations. 

5 Fraud penalty - You owe this penalty if any part of a 
deficiency Is due to fraud. 

6 Cost of collection fee -You owe this fee If you do not pay 
the total amount you owe within 30 days after a bill has 
been Issued. 

7 Bad check penalty- You owe this penalty If you send a 
remittance to the Department that Is not honored by your 
financial Institution. 

B Failure to disclose participation In a reportable 
tram;actton penalty - You owe this penalty If you were 
required to disclose your participation in an abusive tax 
shelter transaction and did not do so by the required due 
date. 

9 Reportable transaction understatement penalty- You 
owe this penalty If you do not report and pay the full 
amount of your tax liability as the result of participating In 
an abusive tax shelter transaction. 

10 100 percent interest penalty- You owe 
this penalty If you 
• were contacted by the Internal Revenue 

Service or Illinois Department of 
Revenue regarding the use of a 
potentially abusive tax transaction for a 
taxable year; 

• are later found to have a deficiency in 
that taxable year that Is the result of the 
tax avoidance transaction; and 

• did not report or pay that liability before 
we issued a Notice of Deficiency. 

11 Audit penalty - You owe this penalty if you did not pay the 
tax you owed before the start of an audit or investigation. 

12 Nonflllng penalty for transaction return- You owe this 
penalty If you are a retailer required to file a transaction 
return (ST-556, Sales Tax Transaction Return) by the due 
date, even if n9 tax is due on the return. 

Are penalties ever abated? 
If you were unable to either timely pay the required amount of 
estimated or quarter-monthly payments, pay the tax you owed 
by the due date, or file your tax return by the extended due 
date because of a casualty, disaster, or other similar · 
circumstance, you may request a waiver of penalties duE' ·:o 
reasonable cause. To request this waiver, send us a de~a;IG:.! 
expl~nation· of the cause 'of the delay and ~ny documentabon 
you have to support your request. Reasonable cause will be 
determined on a case-by-case basis according to our rules 
and regulations. 

How Is Interest figured? 
Interest is calculated on your tax from the day after the 
original due date of your retum through the date you pay the 
tax (for certain tax periods interest may also accrue on 
penalties). Interest accrues at simple rates established by the 
Internal Revenue Service. See Publication 103 for more 
Information. 

Bank:ru.ptcy lrl~ormation 
If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the bankruptcy number and 
the bankruptcy court. The bankruptcy automatic stay does not change the fact that you are required to file tax retums. 

Taxp~yer snfof Rights 
• You have the right to call the Department of Revenue for help In resolving tax problems. 
• You have the right to privacy and confidentiality under most tax laws. 
• You have the right to respond, within specified time periods, to Department notices by asking questions, paying the amount 

due, or providing proof to refute the Department's findings. · 
• You have the right to appeal Department decisions, In many Instances, within specified time periods, by asking for 

Department review, by filing a petition .with the Illinois Independent Tax Tribunal, or by filing a complaint In circuit court. 
• If you have overpaid your taxes, you have the right, within specified time periods, to file for a credit (or, in some cases, a 

refund) of that overpayment. 
• For more information about these rights and other Department procedures, you may contact us. Our contact information i$ . 

on the front of this notice. 



Notice of Tax Liability 
for Form EDA-105-R. ROT Audit Reoort 

#BWNKMGV 
#CNXX X114 6X82 5769# 
RUOD EQUIPMENT CO 
ATTN: POA ·BINGHAM GREENEBAUM DOLL LLP 
(BRETT J MILLER) 
10 W MARKET ST 
INDIANAPOLJS·IN 46204-4900 

March 20,2015 

\ 

,I I STATEOF 

\ ... -· llinois 
DEPARTMENT OF REVENUe 
\ ·, tax.llllnols.gov 

Letter ID: CNXXX1146X825769 

Account 10: 0237-5613 

. __ we have.audlted your: accounlfor.the.reportiog p!!f'iods July 01, 2009, through October 31, 201 0. As a .result we have assessed the 
amounts shown below. · 

Tax 
Interest 
Asseaament Total 

Liability 
254,658.00 
29,165.84 

$283,823.84 

'Piyments/Credit 
(26,232.00) 

0.00. 
($26,232.00) 

Unpaid Balance 
. 229,426.00 

29,165.84 
$257,691.84 

If you agree, pay the assessment total as soon as possible to minimize additional penalty and Interest. Mail a copy of this notice and 
your payment with the voucher on the enclosed Taxpayer Statement. By including a copy of this notice, your payment will be properly · 
applied to the audit liability. 

If you do not agree, you may contest this notice by following the Instructions listed below, 
• If the amount of this tax Hablllty, exclusive of penalty and Interest. Is more than $15,000, or If no tax liability Is assessed 

but the total penaltl&fil and Interest Ia more than $16,000, file a petition with the lllinolslndepeodent Tax Tribunal within 60· 
daya of this notice. Your petition must be In accordance with the rules of practice and procedure provided by the Tribunal (35 
ILCS 1010/1-1, et seq.). 

• In all other casas that do not fall within the jurisdiction of the llllnola Independent TalC Tribunal, file a protest with ua, the 
Illinois Department of Revenue, and request an administrative hearing within 60 days of the date of this notice, ....tlich Is May 
19, 2016. Submit your protest on Fonn AH-4, Protest and Request for Administrative Hearing with the lllinols Department of 
Revenue (available on our website at tax.llllnota.gov). Mall fonn AH-4 along with a copy of this notice to the address on the 
form. If you do not file a protest within the time allowed, you will waive your right to a hearing, and this liability will become final. 
An administrative hearing Is a formal legal proceeding conducted pursuant to the rules adopted by the Department and is 

. presided over by an administrative law judge. A protest of this notice does not preserve your rights under any other notice. 
• Instead of filing a petition with the Illinois Independent Tax Tribunal or a protest with us, the Illinois Depar1ment of 

Revenue, you may Instead, under Sections 2a and 2a.1 of the State Officers and Employees Money Disposition Act (30 iLCS 
230/2a, 230/28.1), pay the totalliabUity under protest using Form RR-374, Notice of Payment Undet l='rotes.t (available on our 
website at tax.llllnola.gov), and file a complaint with the circuli court for a review of our determination. 

If you.do not protest this notice or pay the assessment total in full, we may take coiiQCtion action against you for the balance due, which 
may include levy of your wages and bank accounts, filing of a 1ax lien, or other action to satisfy your liability. 
If you have questions, write or call us weekdays between 8:00a.m. and 4:00p.m. Our contact information is listed below. 

BUREAU OF AUDITS 
TECHNICAL REVIEW SECTION 
ILLINOIS DEPARTMENT OF REVENUE 
POBOX 19012 
SPRINGFIELD IL 82794-9012 

217 785:6579 

'AA·5107 (R..(J6114) 
11•000024 



Penalties· a't1d Fees 
For detailed information on penallies and rates in effect for 
specific periods on or after January 1, 1994, see Publication 
103. . 

1 Late-filing or Nonflllng penalty- Yot,~ owe' this penalty if 
you do not file a return by the due date, including any 
extended due date, or you file a return that is not 
processable and you do not correct it within 30 days of the 
date we notify you. 

2 Late-payment penalty for underpayment of estimated 
or quarter-monthly tax -You owe this penahy if you were 
required to make estimated or quarter-monthly tax 
payments and failed to do .so. or if you failed to pay the 
required a~unt by the payment due d~te,. 

3 t.:ate-payment penalty for regular tax payments -You 
owe this penalty if you did not pay the tax you owed by the 
original due date of the return. 

4 Negligence penalty -You owe this penalty if, in preparing 
a return or amended return, you do not make a reasonable 
'8ttempt to comply with'1he 'provisiol"!s· of any tax act, 
including showing careless. reckless, or intentional · · 
disregard for the law or. regulations. 

5 .Fraud penalty -You owe this penalty If any part of a 
deficiency is due to fraud. 

6 Cost of collection fee- You owe,this fee if you do not pay 
the total. amount you owe within 30 days after-a bill has . 
~nissued. 

7 Bad check penalty - You owe this penalty If you send a 
remittance to the Department that is not honored by your 
financial institution. 

8 Failure to disclose p,rtlclpatlon In a reportable 
. transaction penalty - You owe this penalty if you were 
required to disclose your participation in an abusive tax 
shelter transaction and did not do so by. the required due 
date. 

9 Reportable transaction understatement penalty. You 
owe this penalty if you do not report and pay the full 
amount 'of your tax liability as the result of participating in 
an abusive tax shelter transaction. 

10100 percent Interest penalty- You owe 
this penalty if you 
• were contacted by the Internal Revenue 

Service or Illinois Department of 
Revenue regarding the use of a 
potentially abusive tax transaction for a 
taxable year; 

• are later found to have a deficiency in 
that taxable year that Is the resuH of the 
tax avoidance transaction; and 

• did not report or pay that liability before 
we issued a Notice of Deficiency. 

11 Audit penalty • You owe this penalty if you did not pay the 
tax you owed before the start of an audit or investigation. 

12 Nonflllng penalty for transaction return • You owe this 
penalty if you are a retailer required to file a transaction 
return (ST-556, Sales Tax Transaction Return) by the due 
date, even if no tax is due on the return. 

Are penalties ever abated? 
If you were unable to either timely pay the required amount of 
estimated or quarter-monthly payments, pay the tax you owed 
by the due date, 9r file your tax return by the extended due 
date because of a casualty, disaster, or other similar 
circumstance, you may request a waiver of penalties due to 
reasonable cause. To request this waiver, send us a detailed 
explanation of the cause of the delay and any documentation 
you have to support your request. Reasonable cause will be 
determined on a case-by-case basis according to our rules 
and regulations. 

How ls·interest figured? 
lnteres~ Is calculated on your tax ~om tha day after the 
original due date of your retum through tl•e- date you pay the 
tax (for certain tax periods Interest may a.so accrue on 
penahles). Interest accrues at simple rates established by the 
Internal Revenue Service. See Publication 103 for more 
information. 

·sankruptcy~lnformation 
If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the- bankruptcy number and 
the bankruptcy court .. The bankruptcy automatic stay does not change the fact that you are required to file tax returns . 

. Ta.xpayer Bill of .Rights 
• You have the right to call the Department of Revenue for help in resolving tax problems. 
• You have the right to privacy and confidentiality under most tax laws. 
• You have the right to respond, within specified time periods, to Department notices by asking questions, paying the amount 

due, or providing proof to refute the Department's findings. 
• You have the right to appeal Department decisions, In many instances, within specified time pefiods, by asking for 

Department review, by filing a petition with the Illinois Independent Tax Tribunal, or by filing a complaint In circuit court. 
• If you have overpaid your taxes, you have the right, within specified time periods, to file for a credit (or, in some cases, a 

refund) of that overpayment. 
• For more lnformaUon about these rights and other Department procedures, you may contact us. Our contact Information Is 

on the front of this notice. 



Exhibit B 



RUDD EQUIPMENT CO 0237-5613 
SCH 4 ILLINOIS EQU:PMENT RENTALS 9/1512011 
111/2008-10!31i2010 RJS 

DATE J MINUS I 
FIRST ANYWHERE MONTHS MONTHS 

RENTED DEPRECIATION ILLINOIS TOTAL TOTAL EQUIPMENTEQUIPMENT DATE IN OF 
IN CUSTOMER EQUIPMENT SERIAL TAKEN RENT RENT SALES PURCHASE SALE FIRST RENTAL DEPREC 

ILLINOIS NAME LOCATION TYPE NUMBER INCOME INCOME INCOME DATE DATE RENTED INVENTORY COST ALILOWED 
1/112008 PEABODY COAL COMPANY CATLIN, IL HITACHI EXCAVATOR 1J9Q-020124 NONE 30400 30400 6104,58.. 3131/2008 312612007 13 502621 10 
11112008 WASTE MGMT SERVICES INC MARISSA, :L KENT HYDRAULIC HAMMER F22-5428 N!A 60000 60000 S702 "··· . 4/17/2009 312612007 25 32370 10 
111/2008 WASTE MGMT SERVICES INC II.'.ARISSA, ;L VOLVO EXCAVATOR EC240BLC80266 N!A 15974 15974 115711 5127/2008 4117/2006 25 17TJ30 21 

312012008 ARCLAR COMPANY. LLC EOUALITY, IL TAMROCK RANGER DRILL 107T11501-1 N!A 86400 118400 21m5 ,;, 12/30!2009 511612007 32 356919 10 
4/2512008 WASTEMGMTSERVICESINC MARISSA,IL VOLVOEXCAVATOR EC240CLC110565 SECTION168 117144 117'445 $528 lo'2ef2008 2/24/2010 4/2512008 23 131398 

517!2008 BLJFF CITY MINEP-ALS ALTON,IL TAMROCK RANGER DRILL 107T11702-1 N!A 119000 332633 467885 4/16/2010 1011512007 31 356411 
5i1512008 MERVIS INDUS':'RIES INC DANVILLE IL VOLVO LOADER L25BV1752857 NONE 1624.5 1624.5 70334 2112/2008 6/26/2008 511512008 2 55136 

718!2008 LUHR BROS INC COLUMBIA, IL VOLVO ARTICULATED TRUCK A30EV72098 NONE 66000 66000 385547 3128/2008 111612009 718/2008 7 299524 
121312008 HAYDEN EQUIPMENT EAST STLOUIS, IL VOLVO EXCAVATOR EC240BLR80863 N!A 14820 137583 94066 311512010 9/23/2008 18 176830 
1215/2008 R L BRINK CORP QUINCY, IL VOLVO ARTICULATED TRUCK A25DV72342 N!A 17420 17420 216036 1116/2009 712412007 18 221079 17 
1!1212009 BUDROVICH CONTRACTING CO INC BALDWIN, IL LINK BELT CRANE J9J9-1017 SECTION 168 100433 128433 r.la 11512009 nla 1112/2009 22 429009 0 
3126/2009 WASTE MGMT SERVICES INC MARISSA.IL KENT HYDRAULIC HAMMER F22-6011 NIA 40000 40000 17808·· 8120/2010 3/26/2009 17 33265 0 
417/2009 ATLAS EXCAVATING CO ONARGA.IL HITACHI EXCAVATOR 1CGQ-Q45109 N!A 21000 48940 n/a ·nta 9/11/2007 38 68195 19 
91312009 Si.;GAR CAMP ENERGY LLC MACEDONIA. !L VOLVO ARTICULATED TRUCK A40EV11417 SECTION 168 11500 349556 379556 <ll1i.\'2 113112011 7131/2009 18 424631 2 
9/312009 SLGAR CAMP ENERGY LLC MACEDONIA, IL VOLVO ARTICULATED TRUCK A40EV11391 SECTION 168 11500 315074 72104 6118/2008? 418/2009 19 422876 5 

3/1512009 WASTE MGMT SERVICES INC EAST STLOUIS, L VOLVO ARTICULATED TRUCK A30EV72502 SECTION 168 11400 70900 443789 3/9/2009 12114;2010 9115/2009 15 33?841 0 
10i9t20CS ENERGY RECOVERY LLC GALATIA, IL VOLVO EXCAVATOR EC290CLR110904 SECTION 168 19950 76434 177655 3/6/2009 3/30/2010 3/20/2009 13 205533 
11/612009 RJ CORMAN DERAILMENT SERVICES INC DUQUOIN. IL VOLVO EXCAVATOR EC290CLC110577 SECTION 168 18240 19652 161473 3!26;2008 12131!2009 4/1612009 9 16239;) 

; 1110/2009 MIDLAND AGRICULTURAL CENTER INC CARMI. IL USED VOLVO LOADER 1950393 NONE 4940 15207 34835 4127/2009 2/2812011 512712009 21 44000 
11/2412009 VECELLIO & GROGAN INC MACEOONIA,IL HITACHI EXCAVATOR 1J90-020044 N!A 182400 494396 nta i! ola 9/20/2006 50 528132 39 
121'4/2009 ENERGY RECOVERY LLC GALATIA,IL VOLVO EXCAVATOR EC210CLC111210 SEC 1€7 31160 31160 159562 10112.12006 10/15!2010 1211412009 12 118130 0 
12/23/20C9 BOLLMEIER INC RED BUD. IL LINK BELT CRANE J7J9-1301 SECTION 168 168000 168000 nia 311812009 n/a 12/?:i/2009 11 756967 
2125!2010 WASTE MGMT SERVICES INC IV.ARISSA,IL VOLVO !0!\CAVATOR EC240CLC110766 SECTION 168 47923 47923 nla 10/21/2008 nta 212512010 9 17039.'5 

311/2010 VIGO EQUIPMENT INC MT CARMEL, IL HITACHI EXCAVATOR ASR-820003 N!A 26059 26059 nla ( :.jjji@iifinla 3/3012009 19 174818 12 
3;17/2010 ENERGY RECOVERY LLC GALATIA,IL VOLVO LOADER L180FV11866 SEC 167 54150 64150 355850 10JSI2009 10114/2010 311712010 7 236677 0 
3/,9/2010 SNY iSL~ND LEVEE DRAINAGE DISTRICT NEW CA/'ITON, IL VOLVO ARTICULATED TRUCK A40EV12229 SECTION 168 92000 92000 n/a 11/1412008 nla 11/14/2008 23 477875 17 
31,9/2010 SNY ISLAND LEVEE DRAINAGE DISTRICT NEW CANTON, IL VOLVO ARTICUCATEDTRUCK A40EV11321 SECTION 168 23000 189500 353182 1/21/2008 512712010 2/1112008 28 408277 26 

5!712010 CONSOLIDATION COAL COMPANY SCHELLER. IL USED VOLVO ARTICULATED TRUCK A40DV70241 NONE 40289 130199 nia 3110l201 0 nla 51712010 6 331536 
517/2010 CONSOUQA'CION COAL COMPANY SCHELLER. IL USED VOLVO ARTICULATED TRUCK A40DV70254 NONE 40536 40536 n/a 3110/2010 nia 51712010 6 341784 
517!2010 CONSOLIDA'ION COAL COMPANY SCHELLER, IL USED VOLVO ARTICULATED TRUCK A40DV60193 NIA 39857 173056 n/a @n!a 911512006 50 291907 44 

5!15i2010 SNY ISLAND LEVEE DRAINAGE DISTRICT KINDERHOOK IL VOLVO ARTICULATED TRUCK A40EV12122 SECTION 168 159690 159690 nla 5'1312015' n/a 5119/2010 6 526592 0 
6!7120 •. 0 CENTRAL FLEET INC SPRINGFIELD. IL VOLVO ARTICULATED TRUCK A40EV13016 SECTION 168 49456 49456 n/a 5127/2010 n/a 6/7/2010 5 528831 0 

6::22/2010 PINEVILLE PAVING INC MACEOONIA,IL USED VOLVO GRADER 37138 NONE 16500 23165 75244 10/512009 1();'2512010 312612010 7 50605 3 
7.'271'2010 ALCOA FUELS MT. CARMEL IL USED EUCLID DUMP TRUCK 77535 NONE 40800 40800 nla 12/2312009 n/a 7/2712010 4 602945 0 
8/512010 WASTE MGMT SERVICES INC MARISSA. IL KENT HYDRAULIC HAMMER F27·2736 NONE 9000 900J 36749 8!412010 11/30/2010 8/512010 3 41517 

8/1212010 B K MARINE CONSTRUCTION INC GREENVILLE, IL VOLVO EXCAVATOR EC360CLC140031 SECTION 168 97139 97139 nia 7117/2008 nla 512512010 6 235838 
8!1Ei2010 SHORT BROS CONSTRUCTION MARiON, JL VOLVO ASPHALT COMPACTOR 192490 SECTION 168 15500 15500 n/a 4!'29/2008 n/a 9/22/2008 26 109972 23 
8119!201.0 BEVERS CONSTRUCTION CO DANA.IL VOLVO EXCAVATOR EC553YBP37032 N!A 6240 6240 nla nla 8/1012009 15 55362 13 

3/1/2010 MT CARMEL STABILIZATION GROUP INC JOHNSTON CiTY IL VOLVO EXCAVATOR EC290CLC110510 SECTION 168 7800 780C 18965.!> 10/1212009 5125.'2011 9!112010 14 163818 0 
9/3012010 ET SIMONDS CONSTRUCTION CARBONDALE. IL VOLVO EXCAVATOR ECR235CI C110255 SECTION 168 1500 1500 n/a 712612010 nla 9/30/2010 1 158697 0 

10!1512010 HAYWARD BAKER INC MA.RION.IL HITACHI EXCAVATOR ASP·920465 SECTION 168 11400 46367 nla 312212010 nia 412612010 7 213146 5 
10119t2010 COOPER RAIL SERVICE INC BELLEVILLE, IL VOLVO SOIL COMPACTOR 191717 SECTION 168 4275 28341 nla 2128/2008 n/a 6130/2009 16 69626 16 
7ii7t2009 MERVIS INDUSTRIES INC DANVILLE.IL VOLVO LOADER L070EV60544 NONE 4900 4900 79240 10/3012008 8/31/2009 7/17/2009 2 65881 

19373195 3898231 4807744 11091898 
@! t P> PRIOR TO AUDIT PEROD NON·TAXABLE PER ICB DECISION 

DEPRECIAT•ON GIVEN FROM DATE FIRST RENTED ANYWHERE TILL DATE RENTED IN IlliNOIS 

MONTHS IN RENTAL INVEI>.TORY IS FROM DATE FiRST RENTED ANYWHERE TILL DATE SOLD. IF NOT SOLD BY END OF AUDIT PERIOD, END OF AUDIT PERIOD WAS USED 



RUDD EQUIPMENT CO 
SCH 4 ILLINOIS EQUIPMENT RENTALS 
1/112008-10/31/2010 

REDUCE 
DATE SYEAR COST BY LESS TAXABUE STT 
FIRST STRAIGHT MONTHS TAX PAID REDUCTIOt-. CODE 31-100 

RENTED LINE TIMES PRIOR TO FO<nAX COST INTERIM USE 
IN CUSTOMER DEPRECI DEPRECI USE IN PAID PRlOR UESS NOT 

ILLINOIS NAME MONTH MONTH ILLINOIS TO IL USE REDUCTION VALID 
1/1/20CB PEABODY COAL COMPANY 8377 83770 0 0 418851 0 PURCHASED PRIOR TO AUDIT PERIOD 
1/1{2008 WASTE MGMT SERVICES INC 540 5395 0 0 26975 0 PURCHASED PRIOR TO AUDIT PERIOD 
111/2008 WASTE MGMT SERVICES INC 2956 62066 0 0 115265 0 PURCHASED PRIOR TO AUDIT PERIOD 

3120/2008 ARCl.AR COMPANY LLC 5949 59487 0 0 297433 0 PURCHASED PRIOR TO AUDIT PERIOD 
4125/2008 WASTE MGMT SERVICES INC 2190 0 0 0 131398 K~t RENT INCOME GREATER TKAN SALES INCOME 

Sn/2008 BLUFF CITY MINERALS 5940 '"-1581 0 0 314830 0 PURCHASED PRIOR TO AUDIT PERIOD 
5/1512008 MERVIS INDUSTRIES INC 519 0 0 0 5513E 0 EXEMPT USE 

7/8/2008 LUHR BROS INC 4992 0 0 0 299524 0 CONVERTEDTOTAXABUESALE 
1213/2008 HAYDEN EQUIPMENT 2947 o842 5246 33936 84053 0 PURCHASED PRIOR TO AUDIT PERIOD 
12/5/2008 R L BRINKCORF 3685 62639 c 0 158440 0 PURCHASED PRIOR TO AUDIT PERIOD 
1/12/2009 BUDROVICH CONTRACTING CO INC 7150 0 0 0 429009 429009 NOT SOLO DURING AUDIT PERIOD 
3126!2009 WASTE MGMT SERVICES iNC 554 0 0 0 33265 0 PURCHASED PRIOR TO AUDIT PERIOD 
4ni2009 ATLAS EXCAVATING CO 1137 21595 60 960 45640 0 PURCHASED PRIOR TO AUD:T PERIOD 
9/3/2009 SUGAR CAMP ENERGY L.C 7077 14154 0 0 410477 0 EXEMPT USE 
913/2009 SUGAR CAMP ENERGY LLC 7048 35240 0 0 38763E 0 EXEMPT USE 

9:15/2009 WASTE MGMT SERVICES INC 5547 0 0 0 332841 332841 
10/9/2009 ENERGY RECOVERY LLC 3426 23979 3242 51872 129602 129662 
-, 1/612009 RJ CORMAN DERAIUMENT SERVICES INC 2707 18947 1076 17216 126236 12623E 

1 !!10/2009 MIDLAND AGRICULTURAL CENTER INC 733 4400 447 7152 32448 0 INTERIM USE 
11/2412009 VECEWO & GROGAN INC 8802 343286 0 0 184846 0 PURCHASED PRIOR TO AUDIT PERIOD 
12114/2009 ENERGY RECOVERY LLC 1969 0 0 0 118130 118130 
1212312009 BOLLMEIER INC 12616 0 0 0 756967 756967 
2!25i2010 WASTE MGMr SERVICES INC 2840 0 0 0 170395 170396 

3i1/2010 VIGO EQUIPMEI'IT INC 2914 34964 966 15456 124398 0 PURCHASED PRIOR TO AUDIT PERIOD 
311712010 ENERGY RECOVERY LLC 3945 0 0 0 236677 236677 
3119/2010 SNY ISLAND LEVEE DRAINAGE DISTRICT 7965 135398 1484 23744 318733 31B733 
3119/2010 SNY ISLAND UEVEE DRAINAGE DISTRICT 6805 176920 10046 160736 70621 c~-;WQi_:JGREATER THAN 24 MONTHS 

517/20"'.0 CONSOLIDATION COAL COMPANY 5526 0 0 0 331536 0 EXEMPT USE 
517120<0 CONSOLIDATION COAL COMPANY 5696 0 0 0 341784 G EXEMPT USE 
5;7/2010 CONSOLIDATION COAL COMPANY 4665 214065 0 0 77842 0 EXEMPT USE/PURCHASED PRIOR TO AUDIT PERIOD 

5119/2010 SNY ISLAND UEVEE DRAINAGE DISTRICT 8777 0 0 0 526592 526592 
6n12010 CENTRAL FLEET :NC 8814 0 0 0 528831 52883' 

6122/2010 PINEVILLE PAVING INC 843 2530 467 7472 40606 0 lr.TERIM USE 
7/27/2010 ALCOA FUELS 10049 0 0 0 602945 0 INTERIM USE 

B/512010 WASTE MGMT SERVICES INC 692 0 0 0 41517 0 II'ITERIM USE 
811212010 B K MARINE CONSTRUCTION INC 3931 11792 1846 29536 194510 194510 
8/1812010 SHORT BROS CONSTRUCTION 1833 42156 711 11376 55440 GREATER THAN 24 MONTHS 
811912010 BEYERS CONSTRUCTION CO 923 11995 0 0 43367 0 PURCHASED PRIOR TO AUDIT PERIOD 

9/1/2010 MT. CARMEL STABILIZATION GROUP INC 2730 0 0 0 163818 163816 
9130/2010 ET SIMONDS CONSTRUCTION 2645 0 0 0 158697 158697 

10/1512010 HAYWARD BAKER INC 3552 21315 2099 33564 156247 158247 
10/19/2010 COOPER RAIL SERVICE INC 1164 18620 1506 24096 27110 27i10 
7/17/2809 MERVIS INDUSTRIES INC 1098 0 0 0 65681 0 EXEMPT USE 

184864.97 1455134 2 9169627 8 4634934 
PRIOR TO AUDIT PERIOD NON-T AXABL= f 

DEPRECIATION GIVEN FROM DATE FIRST RENTED At-N' 

MONTHS IN RENTAL INVENTORY IS FROM DATE FIRST I 





IIBT: 0237-5613 
'Taxpayer: RUDD EQUIPMENT CO 

Item Description 
ROT/SOT Receipts Adjustment 

ROT/SOT Receipts Adjustment 

UT/SUT Receipts Adjustment 

ConsurnaDie Supplies Use Tax Adjustment 

Illinois Department of Revenue 
Sales Tax Audit System 

Schedule 1 - Summary Analysis 

Tax Tme/Str Codes Excegtion Amount Rate 
ROT 110-100 $424,296.96 06.25% 

ROT I 10-101 -$420,400.00 06.25% 

ROT /11-201 $1,461.76 06.25% 

ROT/31-100 $4,634,934.00 06.25% 

Tax Amount 
$26,518.56 

-$26,275.00 

$91.36 

$289,683.39 

Date: 12/3112014 1l 

Time: 11:54:23 ~~~ 
Page_: 1 

l 

Auditor: Robert J. Siegelman 

Tax Paid Net Tax Due Total 
$0.00 $26,518.56 

$26,518.56 
$0.00 -$26,275.00 

-$26,275.00 
$0.00 $91.36 

$91.36 
50.00 $289,683.39 

$289,683.39 

Total Additional Tax $290,018.31 





Illinois Department of Revenue oate: 1213112014 ll 
Sales Tax Audit System Time: 11:48:01 , 

II ~~~ Global Taxable Exceptions Detailed Report I All Codes Sorted by Date Page: 1 I! 

Taxpayer: RUDD EQUIPMENT CO 

.!21!!! Q2s! Name 

Tax Code: 10 Exam Type: 100 
06/01/2008 SCH 5 TAX RECONCILIATION 

Total for Exam Type: 1 00 

Tax Code: 10 Exam Type: 101 
01/01/2010 jan st-1-x AMENDED RETURN FILED 

Total for Exam Type: 101 

Total for Tax Code: 10 - ROT/SOT Receipts Adjustment 

Code: 11 Exam Type: 201 
01111/2008 3C45281 

12130/2009 3C01179 

Total for Exam Type: 201 

MIDWEST LOADING CO 

OXFORD CRANE 

for Tax Code: 11 - UT/SUT Receipts Adjustment 

Exam Type: 1 00 
SCH4 WASTE MGMT SERVICES 

01/1212009 SCH4 BUDROVICH CONTRACTING 

09/1512009 SCH4 WASTE MGMT SERVICES 

10/09/2009 SCH4 ENERGY RECOVERY SVC 

11/06/2009 SCH4 RJ CORMAN DERAIL SVC 

12/1412009 SCH4 ENERGY RECOVERY SVC 

1212312009 SCH4 BOLLMEIER INC 

02/2512010 SCH4 WASTE MGMT SERVICES 

03/17/2010 SCH4 ENERGY RECOVERY SVC 

03/19/2010 SCH4 SNY ISLAND lEVEE DR DIST 

03/19/2010 SCH4 SNY ISLAND LEVEE DR DIST 

05/19/2010 SCH4 SNY ISLAND LEVEE DR DIST 

06/0712C10 SCH4 CENTRAL FLEET INC 

1ST#: 0237-5613 Audit Period: 01/01/2008 through 10/31/2010 Auditor: Robert J. Siegelman 

Description 

UNREPORTED INCOME 

TAXNOTDUE 

BATTERYMA 

LINK BELT ELEMENT 

VOLVO EXCAVATOR 

LINK BELT CRANE 

VOLVO ART!C TRUCK 

VOLVO EXCAVATOR 

VOLVO EXCAVATOR 

VOLVO EXCAVATOR 

LINK BELT CRANE 

VOLVO EXCAVATOR 

VOLVO LOADER 

VOLVO ART TRUCK 

VOLVO ART TRUCK 

VOLVO ART TRUCK 

VOLVO ART TRUCK 

Reason questioned 

NOT ON ST-1 

TAX RETURNED TO CUSTOMER 

NO TAX ON INVOICE 

NO TAX ON INVOICE 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

lEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

Amount Taxable 

$424,296.96 

$424,296.96 

-$420,400.00 

-$420,400.00 

$3,896.96 

$144.46 

$156.49 

$300.95 

$300.95 

$131,398.00 

$429,009.00 

$332,841.00 

$129,682.00 

$126,236.00 

$118,130.00 

$756,967.00 

$170,395.00 

$236,677.00 

$318,733.00 

$70,621.00 

$526,592.00 

$528,831.00 



Taxpayer: RUDD EQUIPMENT CO 

Date Doc# 
06/1212010 SCH4 

08/1812010 SCH4 

09/01/2010 SCH4 

09/30/2010 SCH4 

10/15/2010 SCH4 

10/19/2010 SCH4 

Total for Exam Type: 100 

Illinois Department of Revenue 
Sales Tax Audit System 

Global Taxable Exceptions Detailed Report I All Codes Sorted by Date 

Date: 12/31/2014 
Time: 11:48:01 
Page:2 

IBT #: 0237-5613 Audit Period: 01/01/2006 through 10/3112010 Auditor: Robert J. Siegelman 

Name 
BK MARINE CONSTR INC 

SHORT BROS CONSTR 

MT. CARMEL STABILIZATION 

ET SIMONDS CONSTR 

HAYW'ARD BAKER 

COOPER RAIL SERVICE 

Description 
VOLVO EXCAVATOR 

VOLVO ASPHALT COMPACT 

VOLVO EXCAVATOR 

VOLVO EXCAVATOR 

HITACHI EXCAVATOR 

VOLVO SOIL COMPACTOR 

Reason questioned 
LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

LEASED INTO ILLINOIS 

Amount Taxable 
$194,510.00 

$56,440.00 

$163,818.00 

$158,697.00 

$158,247.00 

$27,110.00 

$4,634,934.00 

Total for Tax Code: 31- Consumable Supplies Use Tax Adjustment $4,634,934.00 

Totals for Examination: $4,639,131.91 





-4l;... C/ 

RUDD 
Whlte·Orlglnal 

EQUIPMENT COMPANY. RENTAL AGREEMENT oreen-cuatornercopy 
Yellow. Salesman's Copy 

....,_ ..... - _......,. __ TtvlpartJeS-a;greea ; ... ~----~----------~--w""'"'M·~--......,.········-=···· •w ... ~········· .. --.... ····-~-

!. GRANT. Sub)aol to lhe lenns ••I out below. RIJOD 18nts to CUSTOMER, and CUSTOMEfl ranls from RUDD, all machinery, equipment and 0~1ot 
property described In paragr3ph 2, Including an CDmponont parls ail<! accessory lloms (lha 'Equipmonl'). 
2. SCHEDULE OF EQUIPMENT. 

Manulacturer Moxlol Oescrlptlon 

J. SCHEDULE Of TERMS: 

A. f. 0. !'!. ___ _ 

B. Ship lor usoln follOWing Opera lions: ( ) Mining (~ ConstnJcUon 

( ) Oater (Describe)~~-·~----- Job sno: -------

Name or Job or Project (at or near)-.. ·---·-· 

4 .......... . 

Serial Numbor 

Via' 

Replac~roeOt 
Value 

Shipping Date: ____________________ _ 

Freight Ch.uyos: 

C. RUOO'.s Oesl9natod Receiving Point .& 
D. Rental f!ale: Wuekly@ $ __ Q@_ ... _ I per W<Jek. 

Monl~ly@ S ..... L Jt1J?per rnonlh. 

Monlhly Ra'e Shown for~ Hours/Month. 

Hourly Charge for Exc.oss Hours $ _____ ._ 

Sing!<O Shift- ~ubJe Shift~ 
~---······-... -· .. -.. ____ Deposit payable on oKoctJ!ion, applicable 

~~~;;;;;;;"~i~··•ii~~=(Siraet) ' to First month's renll'll 

{C!ty,·C<JontY. sU\"ia:··zip) to Ftrs1 month's rental 

~~~__, 
3 W" I:Jiflllt!". 

(Name) 4lllllfll 
F. Minimum R.unt.d Pi.trtO'.t .1li"_Months ... Wr;,llkti 
Ht:nt<~l r.tu1l1 cOrlHl\>t:"lil'";e on ____ , ..... ~ .............. w ........... w-·-·-·-··--· --·w-·" II ihla hlnnk tf\ nat tilled ln. nmtnlaiHJII t:Qtnmunco Orllho dill¢ CUSTOMC:R 
HH:.oiflil!'l putJtttHHt.loo of lhn Eqolpmf.'nt Upon expfrplion ot Uw MinJmum R()mal Pi;ulod, lha term hom of ch-a.!h at HUOD's Uiucr~ttun, c;Qntinua for "n 
lntfoflnilo porlod. ond tJHhiJf HUOD or GUSTOMER. may lormJnule this Rcnt.ul Agroarncnl upon li'lfl {5) dil'(S prtor nolice tn Jh~~ olhtH If CUSTOMER 
tenn.lm~tell thiG f<eniaf Agn:lemcn! JHHlf (D expirlitlcm u(U'I! Mlntmurn Renta-l Pccioo. If r.tmU PU)' nuon all lhtl UQ';}r(lglHt!d t.cmalnlniJ f6t~l dth] d~trlng tho 
Minimum Rental Period. 
CUSTOMER shall be liable for sH tranoportotion ch$rges of returnlna the Equipment to RUDO. 
4:tl'!ll!l:!l!"t"'!rll'~'l:l'::ort:ti:;!..-:;t.: ;!'ii::W:UU~li!'Ul:ll't':ltn-U'::il~ll~;::~;:;:;;::::::;:.~~=::;~~===>=V<>1':: "'=~It ::l.::tt:lo$%.11> ;::,t:~!>.:Wr.~...,..,.-Q.W~'l:l;.:.='::;;o1";:rr=p"'!:1"""~-::l- tl""': .:..·;;. JrJ: .! :..:~;~~~ t:."'\.'""lO!"'"'~""~.,." 

4. CALCULATION OF RENTAL P~RIOO. Tho roo~l pe<iod sl\en beijio 
oo and indt1da the data o( t:hlpma~t to CUSrOMER and shett end on and "11:\Cfude the 
dah:r of rolum fQ RUOD's 00ill1uaied R.e<;a!vfng P'Qlnl !f lho EqulprrM"tnt I$ ft-ept 
~ thM fhe e,pedf!OO MlnL nun' Rental Period, the rental ehtJil bu lnvol~ 10 ond 
paid bY CUSTOMER on a pro ra\o OO$ti. 

S. RATES AND OVERTIME RATES. Tho roto• p«Wido<l f<l< In 1111• 
Rental AQ~l~Elm<rnt \lnt stralghl flma rutas bh~OO nn Cllght {8) t\Cof!i. pur day, flyu {ti) 
~ {6) I"IOllr dayv P6f week. or tvvumv...two fUJ ntg1l1 (t» lit.'ltlt ti~Yl-J.I*M rr\cndt (¢f f.l 
kiWI <"Jf onfl hundred e:avcnty·si'X {17(i} ll3u~ In My atm U\hl'f (3Q:)c:o~rttvo thy 
pe.tfOO, ClJ-.tl"'TOMEA tl"llH rocatVVJ nl:f amJII m olteel o-<Jfllt~'.io1 U"!Qif!O'"Ilhlt ronr duo 
honcunrlflt U lhn l!qtJiJllmml It In m:::tmJollJ&~~t ftw klt.# U'Ultl nrm ~t&d' &iiW:I.lly•nf)( 
{1713} l¥il>Jnt ~ti n'fr</ Uf~el- IIWty (W) ~m~~Hvv dny ~tiM. Stu.Mo.l tmlltqvtpuldnt ~~ 
1/ll'Od loM!}!lt Umn UWJ ul~w.;, a~noo IVJ!ifl.'i trt ;my Jt~it'h; pt~dml. lhu tM:Ifimo rqle: 
~1'3!J bo bm;.cnJ on fJw.) t'tgurtt )ll !lm blll-M ilba:'\'tt, 01 tflt Ia nol tillorf ln, U'KlnOO 11116\li. 
vtUw !l1W1lNy mhl tnr ttilf"l""! l'lOJJr fn N:.-.;;e~if o·h~no twtvir~ ee.~u.t,.:th (H'tH tv..mn.1 
Wt.IJ:)(o(.l ln ~my {X<Q thltty (JO} t.r.:ltlM(;;Vtlvc dvy period (or W" UtiT .!ij.*.#l.ed rr~t<t kl 
wookly, 1/40 of th9 woo~dy rr:tle}. 

6. nrLE. 
A TRUE" LEASE. lille !o the Equir>menl (nnd to all replacement!~ 

thereof or substitutions thcrvfor) Is sod st:afl ~main In RUOO. RUOO and 
CUSTOMER furthef ed<l"tCWiodue- a:~ ~u \h~!il !hili ROfltol AV'"Wir'Elnl\s Intended 
M n lruo ond actvatlasse bdtweon the: perd~!l ~d doe$ not oon.stl'ttlte a 50-r.all&d 
·r:al'>llilr lna?i m 1-'H> ~t *flrHil"l'ttlloa~t· under KRfi :~.2A· HJJ, lillu!idad ss ~t-eaRity, 
Hwfi!ing L'Y HUOO W~ku' LltUth~tt11Cn:nmmr.:i11l COOn uf Ot<oor ttlOt:o tJCC f-omu 
t,~t~einQ tl'll) tQ!l<'Jt!lmrJt!p tweby a-eo tOO c..hntf nQI t~mflm ~Nr; Fioot.al Aumwn~lnl a 
teasolntomJed ;~s :c.ll-r:urtty. 

B. NO PURCHASE OPlLQN. This HQn!nl Agre-ement t.:entains no 
porchsso op((orl. ll nl !"tny ~itne dwfqg lM R~:ot£11 P"-rloo, CUSTOMER ffe&!ros lo 
purdi.!IGG lha Equlprng.nt, RVOO wU! eni~r lrrto 0000 faith IVJg.JtiaUnns. bvt neHMr 
PiJr"ty ~.tNII hav~t uny obi!Q<Hl~,:'l hJ .UQNIJ to<~ pul"tha!ie. 

1. RISK 01"·· LOSS: StflPMENT ANO RECEIPT Of EQUJPME)(f, P.1Sk 
ofb<J!j !.J"OtiM p;m"~ tn t.'.tJ'31'0~Wfi IAponiM {lcllwty(\( !hil t";.~jt(l1)tlt.ellf to H t"lHr'lnt I<:Jt 
dt.4t ... ury b:) Ct;STt:.»..lEH rn ~ ddiVIW( l.; CUSTQMEn "' RUOU';; tm:.it:"ty Sf<~1t~H 
thot F .. qutprm:tnf ba d.:=nrtl'l.f):Od 111 \n1mll, ft fih-UH t.lQ ll~:~J U~i~\~~dh.JlJql CU$l0MC.n: J() 
~~ ... .., "!!IJ<.)It~twjln~ (JI ruptsnm~nl"> muOO tulit~ ~q~dpli"Wh'l m; th~r.J<JSt.->!fJI to Ofirl!J tlw 
ihplltw)~Qn1 !t) ~' f.1':)N.Ilix>1 \•;hen lhu ri>;to; nJ l'a.S~ P,.')$'K~ ~u CI)Sl !.)Mf.:.H:, ft1tt fttn.1"lf;! 
ilm.f -Q:<tJuwplkJtt tJr f:.OUMS.i<l<'i lly i,;USH)Mt::A <If OiQ ~quipn~1l tt.holl mrmt11uta 
adu~f!JT!~nl lJ'.(tt fl"'!J lEi IUf~H"~}I~f l\<U txfflll S((,fjl)(L'{Ianrffovnd lll jl'fCf.J~::r Wflff,itl{} 

1-Xln4UQII Atllf U\lf) Oi tl',(,t l~qiiQ}o'W'1nt tft<'il! .r,rn\ottiil~~~ oJ lu-<1. !nitq.tl9{q;.l\d fnfilrl'A:.l!Jrt 
atcep!anca by CUSYOMER. 

8. CUSTOMER'> OBliGATio•tS, 
A. TIRe. CLAUSt:. Our1ng \he ~nlflt period ull repairs 1o linn or 

replacement of Uros shaU bo tho sole re ... ponsltrillly of CUSTOMEH, Not<Mthstandlng 
lha condllion ol My Uro on iho E.qulpm~nt at l~o time this Retl-t.'11 14)mtrmtif1\ w.1 .. 
oocaculed, CLJSTOMGR agreQ&, a~ sddit1onal rent. Ia pay, Hp;ln mEum of tht! 
E.qolpman!, \t\0 replacement v~hte cf cny lire 'W"flit-:h RUOO, In lt~ 1>Ph~ oplrrtct1, 
delet1nSn~ C3nnof be used again; '-~'l(L CUSTOMER also aoree11 f:g pay vpon H'Jl<ifn 
of the EqHiprrwnl !t1tt enUill recapplf'ofJ che.rgo lo( ooy !rru whld1 R.UOO doletrnlnas, 
In l13 ~Gl~ opfnlon. lo ~ In need of tt'l-c<~PP1ng, 

B. INSTRUCTION MAN\!Al ANO OP~RATICN Of THE EQUIPMENT, 
CUtHOMt':Jl ndtJl9Wt£H;IfJUli bolnq rumMIP.d wfl)) p:n fMIH.tr:l~un IJ!ttl)tl!lt -pi:'>"'I"J1tnltJg 
trilu ""'~Hwannu yt tlv.) f;t,qulpt~Jf!f rmd wnr<.-.lnl.!i th.lt -~.my p~'f~Ot1 whQ Vi'H!!! \hti' 
Equf~rrhi!fl~ wtn \)\rUI"4llu U\Q- f:QtJlpm>ef\1 tn .;,o:;;:mli'!nOO wiU11ho lnptnJ<il¢11 muM0\1 
CWi rnMfEH 3iJ!t><..:;$ lu uvu thee t~lilpmont t;rtt1 Ita ltl Uth~l\41::4 ~tpo~ ;m.d 
CU:3l"OMEH '-'W~41a lo t;:.t;mttly ..... Hh .11\d tA:)IP,I!!ltn \o tlll nlttnfdf%.,'"-1. !!!late tuV'lln-df.l'tAl 

law~> wlulJrlQ It) ti\Q va:o M:l1 OJW .. n.ltkm (If uw 
C. RfrPAI!lS, (;lJSTC<\!ER 

r.os.'t :,nd (1'1.fJJ."fl$C wiU\ faetiJfy af/J\Qftlod 
rmtt!i: undto nmta oNl11CIWS!iUI'y rup,\l!t:: to lho t!qulr''"qttt. CUsl"OM-I!rt atif~l$1o 
Hft«nt tho l£qt•l-pm.~n- \4 AU00 Ill \hll ~~me CO.rtrJlUno U Jf¢.1f'lcn1 by 
CUSrO~U~H. re-nonQt,lfO WOU ami hl<lr "Xt't~ptt'<t, J\Vf)O flJ~O!"I ij\0 f1Dhl fq 
i1Ul"pf!C1 tllfl E't~Uf(11TW"t upoU tllturt'l, nnti CUSrtJMt:H U{lfi."'"OS: So j:}.tl)' U!J OOS1.1 Dtld 
w.:pum_.,_, of ""'l!:ltVJ '~U ~~~"WW tt:~f{;: (a U-.o FQt~!pnmol t410f1 It~ mhtfl' ~ RUUO. 
AI CtJS fOMl!R'.ti f'l:tftl.itJt;l., RUDO mwt nzpNk Um eqvlpm.\:lnl low CUSiOMEll, u1lino 
HWSOI""'Iblu on~ to 11\-ako tJ(Jdll~tnf. ond CIJS'fOMER t.fm1J [JU'f RUOO ~ 
mu~ar t:tu~·•'il'G.U f01 tt/J'f nto.k1dn! tlf Wlw f\IJhldwfi lo mo.!dnJ;t r~urJi rupn.lm-.. 

U. I;ASOt.l.lY TO ~QUfi'MQff; INflt::WlfFICI\110/1, C\JiiTOMcR 
h~1'i.'bY il:gr~e!l to 100el\ul!fy fUJPf) hlr otff t(1GGes nnif-dilrtt;\-gmt lu tha Equij:lf'f!'Jflt 
wttldl 3f11 !fl.li rov~lfl ai nny t:a!;:UJtlty ur wt,Jch may W .,n t~l-:1 tti God, WlW 

tM(lmn~:.1l~..,n Wtii)().P1mm unm U10: ErJtdprr~.,,t hJ1i bocn rntumOO to lll"J l)MSc"ll~lml 
of RUDI:l fflid ~1tl!d bfll For fJ"'I:e p!.l1"fl()~ ot ffx!na tl¥t "nlbtii6onot U!Ofiquft)l!¥!01 
hr)«Jil-1 !r,~4et~r"rnlno1MI:r1'1-~. doln-.aj)!,«Jt~}1!1Y IJJQf'!'!!U:. IJtO HtJptaooa~:mtV.ob.ro. u~ 
pUf!Qd In Pan~{V;!.Ph 2 ililfOOf. ;tt.J:tl» doot~l<.'!d u {/\If) uM.i ju~n valuu~ lormtn{lll btuJti 
ifv ~i(:h ti(*Jtii~nt tn nmklrtQ 1.-Yt;::h Ji.t~u.&tm!!flt no n:~tul~ UvtrufutQn:t pakJ tlr dtJ'J 
5hat:l BPfJ~Jiowatd lh(t pa~t of eU\JIIoflS. 

E. SEIZURE OF THE EQUIPMENT. CUSTOMF.R -nt> end 
w;~m1.nt.~ J.o n.uoo !fl<H IJlfJ Cq~tr~twJnt lq f\1)1 OOltiltto-ntod fnf U'IO purpO*iu o-1 otid wttl 
r>~:<L dur~no Uw HW1l!lf Pl"1fklt.t. btl u~RJd bf My f}tl11V.tsu CJtki uny H\.1nner which 'ffUIAi 
vtolbio ~"'! ~IO'Ivi~i;.Jn ut ;JIJ'/ Www!Vdtv.>;)IJtd anu.v lha ~\'llllrJmnnj to bo e:~..-tzcd by 
nuy {~IJ .... trttJ.it!fflltllllt;·i"U'Iot.jt lf tha €{f(lfflft~nt l<> v1ad within lhu CMflfl'l01!WCt!Jih -Uf 
Kt~ntw;.._y, f;UfHOM!"iH tr:pro.J;tlnla ood ZftJftN~ thu f":(t~~'(l~tll wl:ll bo-ut~ 11~ 
tv;muliml£n v~t1 •m-y und n!l.;tpplk.abh~ l:.rNS: !'f"lt.i tf'QtJfaMn!l. fnc:ltKJ\rl(], l« ""* rm1l!OO 
to,U)4)" prwlr;Jnn!>cl C:llJI.ptlff ':\-~ Cll ttw K(!flttlcl;y tln'VIilt-'d Stuhl$$ ~~,iiM'Q to hJIWI 
trll~ obftr;:Jtin:n (1tl !IYr >J."ftll1 ot (;USiOMfR ~ht1il t~ 4t~fHT1o·i.d 1;'!1 thfiuitl u~ tM R~nllril 
Agroon~nt. 

F. LOCATION OF t;QUIPMEilT; lEVY; INSPECTION. CUSTOMER 
tthn!!. 'I'A~'f'Q"VUJ It'QUC J1td by fi\JOO. u~w:t RUOP ttw;~ f)~Zid t'~tl.QJ\ «lf lJJI) C.Qr~f.-(11Qf•1 
.m,f st-uo!l twtJHJr !JII>ff RIJDO frl•rn«flllllt rJt>'.l~ r1 o1w h1-'.Y 1$ nne:rnpli.,.'i.l up;;., lt\fJ 
EqU>fJI!ii:ml, (lr rf lfltl F(;qlptn(wl tm•ll .,my .:;....,urru bluxm\Cr•• llnb4~ tn ~ultrJm. oM 'lh~1tl 
._·~jovmlly HtlfiU s.g;Wrr.t n!J kiiHI nnd dnmrro)<'.\ ·~~~u,.nd by ~n·t 1iU•'-h ~tn!tJf\ AlX:lP 
si\.:"lP fl.NIJ dltlpt~>.'tll;VJ!:1i>t~lf ~If~(){; t:,~l nnWt\t\j"f, ~11 tho I~JfPO~Q or ltt'J.f:f.X'.11fln, Wl'f p!l, 
l>uHd!ntJ, or lu-t.: . .'ti-hlfl Wtlt:JI.l' \no i1QtJir;rMf111rt i'AJf•411Jl:.fJ~J. ~ml rUI:ltlf'fflr; lf-'!Q ptM~t 
of n;'fNl" .. \nu tht'l frJulpwem llt\ tweilly·fno-r {Z~ l t"\Qtrr:. Ht)\ti,;., lt U Ia lrotrlg OVetitwJdt:-d 
m h:wOO b~~yt~tnJ H11 i;:ospudiycr ln ~ny 1"1\MI*\~f !ill.w~.J. uugJ(.~fW 01 mi!;Ul~ 

(~. NO I£HCtiMGili\W.:;E. GUS TOML-.1~ UtJ"C\~ IJ lilf II v.irl flrl:.<i z.u!~«J h; 
lft:~ullYt~HI to ~II'Y' ~INI. rmcumt.:r.li'M"-!, t>£.r .wfty h1lutut:rt Ot" dt~ff\i of (UI'f ltJnd uUWr u-u:m 
l!~u !1QhllillH~fir.[)l1 in m.;nn f~triDai\J to \hll.'i UW'J~t J\greor~mnl \;)(ljn.:jqr II)'#, 

H. f'UDl.IC t.fAiliUTY; INLlrMNIFICAll0/1, CUSHlMf:R l""'>by 
u9mc!¥ 111 lrtd"i\in)ly rttJOO ugolrurt at! lema. tltt1Mgo. u~ptw~~. {lm:l prnv.dty o11~r.g: 
fr.nru ~my ue1ki11 an HCC{Ml\ Qf ~,thy doa-Ut or lflh.UY ~ tym~r.nt ot ptt;~pQlty nf rn\)' 
d\nfildM wtmtr.."".llVCr o::~Jor;.<;<J f1t u n ~ur.~n. lt..1ru.r,lny, qr triltlGpc.r~uUon of lhn 
t-q\J1m10nt durinu thu ~rmWI f"it~O\J or whlle-liWJ (f"l:\tlpmNII k ln lt14 pos;~"lk~ Oi 

Hr~ior (fU) (..1-,!ti'~Y ood t."(lfr/J1Ji ()f C~JS'fCII\~Cf-t ~r .. Jvdlnfl wrnvn,t jiJ r#.tl/Jbo, ..,M.l d~IJ~h 
or Injury. 11:1 any employee ot CUSTOMER, 

I. lNSURANCF. .. CUSTOMER rvrth!N' AQrt.~l:l lo prot~ F\UOO vdth full 
alf rl!'1.4 lo,mmtlf'o!:l (f'..o!tMHI~ ¢1 lunG • "$,p.'fd1)~ fonn) oemfng RUDO a~ ~n IJ(idtflooilt 

!m::vrmJ tu->d hJS!l POi';'lJ0 Cl:Q"\'tlrtnq .11! fOS!if.'~ und datrUfi,"H• Usted in. the~$ 
P~lll.l'\jl"'.ip;6lJ0 zrll:tlll'i:ltWII ;.~t~ o'ltjn1.'e".l,JJ~I;(;.qij U.J RUOO e copy oi' (rut Ccrtffial!e 
\If ill~W\1fi(,Ot dtt•tlm\r;lrJ~IJ,~J n h:~~> f$1{tlfl11W ~vt(h lhl:J- suUpsrn9fdph. Eadl lrreuret" 
rohtdl 1"!{ll"fH:J, !ty f.}t~r}~.Utwml\fl1 U\Y-11"1 ti'flt r..:.<H~:Y or ~ides ltsr,;ed tJy It or b'f 



lo>dvpor.!Mtl<.-in,rn<Jnl fuml•llo<l to lt!JOP. 1)\,Jl ij WI! Ql'tO lllJOO !N<ty (:11>) doy• 
wriOOO twb ~Jolo tho ~'Y lfl ~~ &N!tt ~ Ctnonded ot oont.eWd 
CtJSTQI.U;~"{ tmt"OI1'f.tl$.slgtHI Vl HUDO ntl ~lH$$ troru !.uch in!iVttH'ot~. t.'O(tvc~ 
fi:i1 oquJmbtfi ~1 in laid p~. din~ .nnvh~~ w PtlV i!JJd V"X~6ds (o tl\100. 
and nppclnti RUOO HJi utttw"ntty,~n·lild to maku d .. tirn& tur. ~Vi\ Pa)'Nioot ilf, !.1~;1 
Ql!:OCJIJ(D itltd &fWq l\U<k."'IJ1l'Of1t1, ctv;t:k.tl, Of l.irfJft'\ flY.~ 0€ 9~~ UPd1H WW 

ln-~;ura:ne4 polh:Y RUUO mny tlt a~ wilOt~ aN.1 ot ~-, (IWn e~rloo if'IM.~tu lh <JWtl 
~irn'Mi~ i:rt lf)lj 6:quit'<Nn1. lf Rl)OO ~$ (lobtlli!i ih ll'ffll iMUtO.H'-(~.Cl.HiTQMtm $·MI1 
hovo no lr'ltt~roe:l whal$oevor !n hfCh lns.orafl(',.e, In addiliOf'l, CUSTOMER shall 
rnntnfaln ~m publit. ~ahWiy tm;:uranCEl in an 3movl'\t of not los$ thaf\ Ontt, 
MiZHon Oollel\1 (S1JXXJ,000) per OCI;:urrenco IU.IrflinQ RlJOO os. un additional insured. 

J, TAXES, CUS-TOMER ~l\a.tt p~y a:!l \oo~n·d .lV«:\smer.t~;.1JU;O'$. ~ale~ 
m vco tuMllo ot p-vbllc dm~. ulttwlt foe.;), munkJm,t, ~>Me. t.v fodi:.IHlt wt~ m,ly 
boo ~\100 t10 ~M f.£1\l~ti'O<Ji ...vl'14n 4!-• tht• 1~$.\.0l:ilt'Jn uC CU!nOM£fH Nothing to 1~1~~ 
parnurnffh ~i tt,t 00 WfiUttu"'d n m,-.urnlng rhul GUST Otv~~R- t~ to fY.tY U\e I)O~onnt 
propt:trty to:t Juv\&(1 ~'llrt:.( lho CqulprM"t nmt~ whtm satf;f EqWpmtall h kll::,iilud 
\"rt'j-,!(1 tho llOfOO Gl&tl!!i nf fnJO(), At1'f ruvJ aU taxna M-$0Me<f "f)Pil\$l Uli\ l:quipmot~l. 
lnd~ (l(troort<tiJ ~IY li!l~<~l$, whih; tho t(ttJ!pnw.mt Itt Ctlft$l:dtt or tf)(J hotlm smto 
a1 RUOO, ijro to 00 f•UI.(! by Cu::rtOMEfC. lho lorm: ¥lootno til4ttJ'" tNWM olt'lY st:.lo 
tn which 1hu nuoo ll.Gto UG hom& otfleo Of bf\!ru;h. 

K. f'AilURE TO PAY lr<SURANCE OR TAXES. ~CUSTOMER Jails 
lo procure and maintaln insuranw under Paragraph el abOVe or to£"~' laxes 

~ff~~~:ua:Y~=~~a~~a~~aV ~~~~~~a: :n~~)~~~~r~~!f~~~~b:~ef~~~~~~ 
lo RUOO by CUSlOMER with frte next tnsta!lment Qf rto.nt. 

L LABOil <lf<IOOS AND FORC£ MA.Jt'lURE. CUSTOME!l ~lml QOy 
uny d11U"Qo1i tor w-crfl orin5rXtdf1!1'1 rnqultOd by any li:lbor ucloo. RUDO omr. at rt5-
oplloo. rolu:t;:l} to® &f\y-HUll'lir '\oi.'Q~ on fi~vtpmtn• to IJrnD cl ~f1ff«J or ln viofj1li011 cl 
t~«y vntt,to ut ~mMf)tl\311ukt atlat.:tl.f!ll) thu tvqvlwmH'I~ or I~ tho OW:n' RUOO ho 
(lrU\I'Ofltod !ry)O~ l1l:lfng ~by» (".;Jtt~~ baf'crtC.I h& tci\UUf, PUDIJ tni!;I'C!!Ntlt Um r-lijht kl 
FOJHOVti lho f:qtllpmqot ftmt\ a Jrb ;~;ltl) ;)\ 11ny thM WhUI'l, In RUOI)'J ~tun, Ov.; 
l&lt~nl fo m t!ti:~{ 00Gnu$n of 'ttri~,otJ nt' nrty (Hf'Cr Q'w;Hti~t, 

0, RUDD'S OBUGAnON$. 
A. N() WARRANTY GfVEN. R\.JOO IS NOT THE ~WH..li'-At:11JRE1{ 

OF 'f){E EOU!f'MEN! I~EIIEIN f<hNTEtJ. NOH 1'1-lf 4GEN1 OF TNE 
MANUt!'AG'Tl.JAEJl Of SAIO CU:l1Jtt>"MEN1, M<in RUQO GN€.5 NO f;..)(J 1ft~SS 
WM!AANTY AGAINST PATENT Of< lJITF.NT Qf.Ff!C.rs IN W>.TCI'ilAl, 
'tVOflf<MANSH~P. UA: CAPAC flY, OP Tl-tAl $410 ~OVIP'Mt:tH Wflt Ml~Cf li it 
f!liOOREMENlS Of' ANY lAW. flUtES. ilrtiC<fiCAl'IOII!i, 0!'\ COif'f'W.CTS 
WHICH PROVIOE fQH Sf~t::CJfiC MACH!Ntft"'' OR APJ7J.R:Al'tJS 011 Sf'!;tiAt 
MfiTHOO~. THE !Mf'llloD Y'IAitHNH!ES (lf MF.RCHJ'tiTA!ltl.l'l'l liND flTilESS 
fOrt PARllCULA.R f:l<Uf(P(),'$!tt Af<E HhR~tW £.i:>:C.t.UO\;() 'fl--It: EO\JW'Mt:HY 
SliAll ae OEiiMEt> !JS!C!> Et1l11PMENT 1\1!0 15 I~ENThiJ ON AN •AS IS • 
WHERE ts• l'IASIS. RUOO 511Atl UOT BG I.IJ\CILE IN N<Y EV€Nr fO 
CUST OME!l fOl> f.N'f UlSS, f)(!I.AY OR OA~~\GE ()F AN'( KINO on 
CHAMCTI\Il I'OSUI.Tlll(; FI!Olo.! OfFI"CTS IN, ()fl V~EFf!CittHCY OF. THS 
tOUIPI;II!NT, HOI! SHALl. f'Ul)O tiE lfi\OI.Ii rQH AI:CIOGNTN. lmEAI<AGE' 
tHEREOF, NOH S>{4t.l CVSTC»~EH llE €N'11H.EO TO RECOVER 
CONSEQUENTIAL OR INGIDEI;TJ>.l DAMAGES. 

B. El(CLUSNE R~MI<DY A.GAI>IST RUOD. IN }HIO EVENT 
CUS WM!;R ACCIW'fS 1HE I!W1PMENT. AS HEREIN f'ntJVtDI"D. AND 
!llttulAI'Ioflll""' WU~'~NTf'llOVES DlFECllVE IN OESILW, MATI'AIN.S. 
WQRI<MMSHII>. (".AI'At:!TY 011 1'01< Ml"' OTHf,R Rf.ASON, OA IS liNI'lr PO!! 
USE IJ.f't:AU$.11 tlF 1\NY ACCttlt!NT 0~ OTHERWISe. CIJS10MEI'l'S 
F.xct.IJSNE Rll>.AIEOY SHALL Sli TO RETVRN THF. r,QUIPMfN T TO HUOO MTO 
TEft:MINI\ 11! l'HIS fli:NT J>.l N.1!1EJ;MUN'T; PROV!O~t:I,I<OWEVER, CUSTOME f1. 
$HALl Oe liAOtf! F0l1 TH€ Til/,NSI'ORTATIO<< CllJ\f1.0F.S Ql1 HE IHHNING 
THG r,(li.JIPMcfoiT. 

C. CQNIX1101'1 AND ltfliP!;G 1100 OF llOIJIPMEIIT. RUDD •hall ""' 
rvaoonOOitl CUfiJ lu 'M lhal the E"ftulrlln¢t'i~ ~~ *tl fVQt:M"r 1,1.,10rktng l;'Oflodtttoo oorMe 
tU~pumnl to CUSTC»A€J'\ CIJSTOM:t:R utknowiuttucs that It hOJs lnspoctt'<f the 
Emt!prnanl prior t9 u)I,OCt,dloo lh!~S RtH'dat Ac.~t>Jt>ntt:ml 

Hl Pi."fFAULT Should Any of ltitJ fiiQ!II!olvf'11t of thts Runtat A')rt.!~!­
mifl'flt, lndu~finQ ow payment r,1 rant, bn violi!.Wd by CUSTOMER, ttw to1ootn1n11 
ron1at 'or tiH!: M!ntnwm Hoo:lel Period !'!h.ott beoomn f><tnhlll!(ft dtJe w1d uavatll('. 
»lld ROOt) (If Its <JQCtlW rm:~y, Withavt flt11k,(L nn!M tha pteml'lM oc:cl.tpl.;~ by 
1;U~TOM:ER without UfJ'inv a tr~patt-aer thr;rQoo 1Wd luke ptJ~£1!-!.~t:lri ot i'ltnl tr!;. 
nJt,vo t.htt C:qUipm<lr4 AU frula11t. d~mutmoo. $bmn;u. lt~bm, Of olher (;fHtrl)~.t. 

h~~~~ ~~~~~~ 1J~~~~~rl!l';t~~~:!~fNJJ>ti:~~:~~~~~~1~~o"rr~~~~~~~t~:~~ 
¢r <tUWt CO!ih ~Jim ld (;U$'r0Mf;f!'ll ~Jefauh, ClftJ:TOMl!A: rit)f!tttti: t-o- lhlY !Hlf'IH! tu 
HUOO, tn orJJ;Jnlno to ali oUuH CMt$. Ct'Hl~l$ and tJt~~m-ag~~ 

11, TEHMINA noN, .'VIer the explr:.tiM of the Minlrnum R(:ml.al Per.od 
ttlis Rental Agreeroor~f rna'f 00 lerminahxt 

A. byRUDO,byma\ing demand furL.,. rolurn of the Equlpm<~nl wl\ldl 
CUSTQ/1.\ER. al1b t~Xf)(sflt.e, fthit~ ~lll'l:'lturn to RU004s Oti'S"~gneto<l ReceMI"\9 
Polnl set forth In Paragl"i'lph 3C Mraot; 

8. by CUSTCMtP., in aecordanc.o w\\h PariiltJtaPh 3F hereof end by 
rol~1mlng the Eqlllpmenl to RUOO'c OM'ignalttd RocoMng Polnl SQt !'or1h In 
Patagroph 3C h<I'OOI. 

U UA#ftf«VJtlC'f, Nttlhr thf"i 'R•I¥11dl Agroonmnt nDf iii1Y ktlr:tmg:l 
Mt~ lt: IH)!)iunnUlc cr IJ'aftt~ by~~~~Qol'ol1f fuw. U u:ny proc.ooo:llt\Q u~t UWl 
H~nl\n:~plcy C-004, l1Ut10 11 (._"( O.S.C .• LU Rrt10Mt~. Ja l;.'f..)ffltMoood by or OQtJ.Itill'lt 

C.US'rl':Ma~. or II CUSTOMEH h fl.(~ tm;ohlqnl. t.>t if CUS TOMEH n\llo:O:li any 
flt.~~g:r'~-nWI'I mr Q"O!J twncnt ol h$ ~w-r~. ur lt ii .t!X'..Uiv~H l~ apPQ!ntw ~~ ~wr 
p~QGCOOtn-o at (ICiiQ.n 1n >&t\lr<:h CUSTOM6H !1 <i party~ !hlti Run\n1 Agn;mt)f:ln1 eJwlf, 
nt lho nrilkm nr nt~t:lO, wlttv~~ flt-"'ttcu, htu~lutv~ itmTII!lllln nM e:hoil fiOil'Q 'lrw:UOO 

"uo """I or C\JSTOMF.R. 
13. MOOIFICATIOH OF REHTJ>.l AGREEMENT. No modl<ialtion ol 

UV~; R.Ot\(91 AQreemer~ 'N~ be blrtfW'Ig upoo M perties or either or~ unle&G S{Jd'i 

modlficalton Is in wriOng :uld duty SCOl9l!td ln wri(ing. 
14. RELAnOHSH\P OF PARTIES. Nolting in IJWi Rental Ag""'""'nt 

$hall render RUOO In aoy manner a partner. agent. Joint ventvrer, <lf Q$'0-0chate ol 
CUSTOMEfl in the operaf!Ck1 and uAe cf the EQUipmenl or subje(:t RUOO to .arw 
obf\Qolion. toss, charge or s~nsa •n o;>nnocflt'A WUh or arising from tht' operation 
Md U$0 or \tle 6qvipmei'U, 

15. PU,(;e Of MAKING. RUOO'•Illea~on '"'1 !QrU\ In Pon!groph 3C 
~hal! be lho p\a~ of mak~ cf thf!i Rrmt~ 1\wtKllniiml. .and any and al dt&ptrlot> 
arising hereundor shall~ :trUU!«i .at ~UOO"o fom.tlon, whoOW 5tJdl ~nt b6 
arrived at, 04' be al\empted, by !'legOtiallan, titfgaUon, or otheiWtse. 

16. APPI.ICABLE lAW; SEVERABILITY. 1ho law of the .toto ol 
RUOO's kx.aUon ~ef forth ~1'1 Pa~arnph 3C haruof ~t;I)JI OVPII' f.o lhtu R6:Atnl 
AQ11:ernont and UwOJOStnJctl.or1 horeof. T'o the a>:te1\t M'/ ['fQ'A-doo Of rAau.,.o In Wif 
ltenlal Agroomqnl Is prohlbltGd by onv law 01 b doottt(ld untm~'\lM, m..tdt 
IJ(Ohlbi\IQn or vnenfo~re~~bvlty •Mil nQlir.val)d•I•""Y of""' ramolnlnq pi'<l'/lslons or 
davses hereof. 

11. MISCELl.ANfZOIJS. U:o wnfvt'!r !.)J a l-,,n:Htdl1Jf ;)nypn:IVi~>ioo oflhh 
Rentaf AQfo-omonl Ghilil ccnt.ltlutu a Wl!f'rof e:f onv "nw.t bfo.ndl of !he same or any 
olhet pro\licJ.:m I 1Me ~~~ ul ttn&l!<!lcn.:.-o pi this HcntuJ Pqruunl<lnl 

18. 110 ASSlGNMENf OR SUOtErnNG BY CUSTDMEH. 
CUSTOMER stcylf not a seign, &ell, sut>ltll ono.Jrnbef· tK <Jtf1e,v;isa tr;u.sfor this Ranta I 
Agl'l.!-etnent or 01(,1 Equlpmenl or eny 11gttt thermo w«koullhe IH~m wrHtao concent ol 
kUOO. 

19, ASSI!l111,1EflT »Y R\JDO. AUDO moy risn.yn «s flql1hlt"'""'"""" 
lu ~t<:'f ;.)QH><tXI, JH•rt~11Jn;l~fl Df CC/l)Or4tkm, aith:<Jf wtth o• wrlhnui mfxiurau, nnd Ufl<i.lfl 

flM~C O"l fi~ ol i!f'rV ~ucll ~ro!ii{;lln\Gnl. CUSTOMGfl; D-t\l)Q 00 obfigabb(.i l>) RUOO'$ 
$'gtH· .. ~IDthe '6.W'Mt<Jdnnt UU:lllf:-1 obliQ11fOO lo RlJP(), «rnd U10 lf~UOOOt o41flllrltt 
H~ (lollt\ rt(!('"f!" ol in ltUt)O's Mn_,, ~hall have lhu full ;unt IX'm1tlft~t4 d!)ht tO ns"rt pq 
ot UUl 1lqhtf iffitlllm:i HVOD t)fti'OIJndnt. All ruproountaUonu. 'M!ftn"tkm 1111d 
~~~m1oiW111< f.if CUSTOME":l.f ~'f-orth humin t:hltll M dtl"ttmtld tnadiQo to tho "~IW100 
wJ1h th\1 s.au~ lo;¢11 'iJntl oill!<i.t rJ'3 If ~kJ tn.:to:~c- W~;tm RUOO_ Ftuihor. VJ)¢f' 

ft!OSiUJ1ff'!Crd r:.t lh\~ t'tttnlat Ati1Uemoot bt roJOO:. RVPO vAit nq:t bo ~46fufleQ'tJ. OQOJ\t 
fol tW'If pw))<l~U, omci C(JS10Mi?f<'IO ~bltQ;),-tj¢!1.; .end llabU!-tla!i tJOro!Jildvl 10 tiW 
m;s<JJffiM wlll Do B~Jitl tttwi'tJf)(:OOdt\kw\nt un:f ~o..iii no1 bG &ubfed i.u omy a:h~lfnm·unt1 
tttdut:tlcfl, rt:CI:IllPf~l. (kllt11111a, _aafnff Q1' (.:rntltliud'lhn avalfabfu t11 CUSTOMER 
~unfn!JI m100 

10, S\ll>J~CT TO R\li)IY5 ACC:.EPl'ANCE. TN• Rcmtal A\!!<><lfl11l<lll• 
•>JI>joct lo OCOOIJIJIIlal by RUOO Or>d ""U nol t>!1 tmltR\'1 "l"'n RUOO "'lll ~""!by 
H\JQ"J'~ iiUthnrtz\'4 tupr'!SUf\!IJi.l~a ~ptar1o:t 5h<~ll bQ oxew1~ by RUOO en. tha 
t)tl.1.1tJ~ Ad:ftn\>fW!f.Jmllnf C~'f \'l'hkll ~1\lJl~ bu l'l)hJntodlO CUS TQMER hy Unlttid 
~ ..... .... ~. 

21. VCC·1, ~USTOM!<R •fll!Oinl• RUOO •• ~' •"""'"Y &! roc:t lo 
e~eo~a aod Me nrty UGC"1llf\!mday tib\tm'Wfli;<; tJoomod eppropri~\a by RUOO \o 
pfotoci Its ownellhlp gr UfMI lntnt().i3:U: twtQUf'\QfJr. 

22, ONnRE UNDERSTANDING. RUDO'S SJ>J.ESMEN ANIJIOR 
OTHER EMPLOYEES MAY HAVe MADE ORAl OR WRITTEN STATEMENTS 
ABOUT THE EQUIPMENT. SUCH STATEMENTS J)() NOT CONSTIT\JTE 
WARRANTIES, SHAll NOT BE RELieD UPON 6Y CUSTOM~RAND AAE NOT 
A PART OF THIS RENTAl. AGREEMENT. THE ENTIRE tJNDERSTIINOING OP 
!'HE PARTIES IS EMBQOIF.O IN THIS RENTAL AGR!it:MENT. H!IS REN'TIJ_ 
AGREEMENT, SIGNED AND DATED 6'1 BOTH PARTIES. CONSlTI\IT!OS A 
FINAL WRITTEN EXPRESSION Of' TERMS OF THIS AGREEMENT AN1ll'i A 
COMPlETE ANO EXCLUSIVE STATEMENT OF l'liOSE' TERMS. E'VIOENCE Of 
COUr<SE (JF DFA~ING, USAGE OF mADE DR COURSE OF PERFORMANC& 
SHALL NOT BE ADMITT50 INTO EVlDENCE IN ANY LAW~UIT IN AN ATTt;MPT 
Fll:xPLAIN THE MEANING OF ANY TERM IN THE RENTAL 1\GHEicMEN'l. 

l>l.L TI1E ABOVE H'l"lMS MID CONDinONS 111\VE BEEN READ ANll ARt; THOROUGHLY UNDEFtsTOC(J. 'l'l<IS RENTAL AGREeMEH'r DOES NOT CONlAIN A PURCHASE 
OPTION UNLESS SET FORTH IN A SEI'AAAT!; WRITTEN AMEt;OMENr CUSTOMER ACI<NOW\.EOGES RECEIPT OF A <;OPY OF THIS RF.NTAl 1\GREEMEN'T. 

Performanc<;! and payment of :::USTOMER's obligations 
up to !il maximum ot $ _. ·-·' or the total 
amount which Ia payable by CUSTOMER under this 
Rental Agracmont (whichever is gr~Jator) Is personally 
guaranteed by: 

ay 

nuo· 

Dale: 


