
IN THE 
ILLINOIS INDEPENDENT TAX TRIBUNAL 

COOK COUNTY, ILLINOIS 

SWAGELOK COMPANY, 
Petitioner, 

Phone number: 
Tax Type: 
TPE: 

v. 

440-649-2530 
Income 

0112006-12/2009 

ILLINOIS DEPARTMENT OF 
REVENUE, 

Respondent. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

PETITION OF THE TAXPAYER 

Swagelok Company ("Swagelok") by its attorneys of record, Reed Smith LLP, pursuant 

to Section 1-50 ofthe Illinois Independent Tax Tribunal Act of2012 [35 ILCS 1010/1-5 et seq.] 

(the "Tax Tribunal Act"), complains ofthe Illinois Department of Revenue (the "Department"), 

as follows: 

Jurisdiction and Venue 

1. This timely petition involves a Notice of Deficiency that assesses an amount in excess of 

$15,000.00 in tax, penalty, and interest under a tax law identified in Section 1-45 ofthe 

Tax Tribunal Act. Therefore, the Tax Tribunal has jurisdiction over this petition. 

2. Swagelok accepts the Tax Tribunal's designation of its office in Cook County to conduct 

the hearing in this matter. 



Facts Common to All Counts 

The Parties 

3. Swagelok Corporation is a corporation maintaining its principal office at 6262 Cochran 

Road, Solon, Ohio 44139. Swagelok's Taxpayer Account ID is 34-0688825. 

4. Swagelok is a global developer and provider of high-quality and reliable fluid system 

solutions including products, assemblies and services for the research, instrumentation, 

process, oil and gas, power, petrochemical, alternative fuels, and semiconductor 

industries. 

5. The Illinois Department of Revenue is an executive agency, authorized, among other 

functions, to administer and enforce the provisions of the Illinois Income Tax Act. 35 

ILCS 511 0 I et seq. 

The Illinois Income Tax Act and Business Income 

6. The Illinois Income Tax Act imposes a tax on the net income of every individual, 

corporation, trust, and estate for the privilege of earning or receiving income in or as a 

resident of Illinois. 3 5 ILCS 5/101 et seq. 

7. As of July 30, 2004, the term "business income" means all income that may be treated as 

apportionable business income under the Constitution of the United States. 35 ILCS 

51150l(a)(l). "Nonbusiness income" is defined as all income other than business income 

or compensation. 35 ILCS 5/1501 (a)(l3). The term "compensation" means wages, 

salaries, commissions, and any other form of remuneration paid to employees for 

personal services. 35 ILCS 5/1501(a)(3). 
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Pertinent Illinois Income Tax Regulations 

8. "Rental income from real and tangible property is business income ifthe property with 

respect to which the rental income was received is used in the person's trade or business 

or is attendant to it." 86 Ill. Admin. I 00.1 030( c )(2). 

9. "Gain or loss from the sale, exchange or other disposition of real or tangible personal 

property constitutes business income if the property, while owned by the person, was 

used in its trade or business." 86 Ill. Admin. 100.1030(c)(3). 

10. "Interest income is business income where the intangible with respect to which the 

interest was received, is held or was created in the regular course of the person's trade or 

business operations or where the purpose for acquiring or holding the intangible is related 

or attendant to such trade or business operations." 86 Ill. Admin. 100.1 030( c)( 4 ). 

11. "Dividends are business income where the stock with respect to which the dividends are 

received, is held or was acquired in the regular course of the person's trade or business 

operations or where the purpose for acquiring or holding the stock is related or attendant 

to such trade or business operations." 86 Ill. Admin. 100.1 030(c)(5). 

The Department's Audit 

12. The Department's audit staff and management requested and received access to 

Swagelok's books and records supporting its Illinois state tax returns. 

13. The Department's audit of Swagelok included the taxable periods ending December 

2006, December 2007, December 2008, and December 2009 (the "years at issue"). 

14. On April 28, 2014, the Department issued Swagelok Notices of Deficiency for the 

following tax periods: January 2006 through December 2006, imposing an additional 

liability due of$16,171.54; January 2007 through December 2007, imposing an 
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additional liability due of $10, 134.00; January 2008 through December 2008, imposing 

an additional liability due of$37,585.84; and January 2009 through December 2009, 

imposing an additional liability due of $28,180.18. Therefore, the total deficiency 

asserted for the period January 2006- December 2009 was $92,071.56. Copies ofthe 

Notice of Deficiency are attached hereto as Exhibit 1. 

15. These Deficiencies resulted from the Auditor's assertion that certain items of nonbusiness 

income on Swagelok's income tax returns for the years at issue should have been 

considered business income. Specifically, the changes were: (i) the Auditor's 

reclassification of interest income as business income for the years at issue; (ii) the 

Auditor's reclassification of rental income as business income for years ending December 

2006, December 2008, and December 2009; (iii) the Auditor's reclassification of capital 

gains from the sale of property as business income for the years at issue; and (iv) the 

Auditor's reclassification of dividends as business income for years ending December 

2006 and December 2007. These adjustments can be found on Schedule EDA-27 of the 

Notice of Deficiency, contained in the attached Exhibit 1. 

16. For tax years ending December 2006, December 2008, and December 2009, the Auditor 

proposed additional late payment penalties because Swagelok "did not pay the amount 

shown due on the Form IL-870, Waiver of Restrictions, within 30 days after the 'Date of 

Issuance' shown on the form." 
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COUNT I 

Swagelok Lacked Nexus with Illinois During the Years at Issue 

17. Swagelok incorporates by this reference and realleges paragraphs 1 through 16 as though 

fully-set forth herein. 

18. Swagelok is based in Solon, Ohio. Swagelok did not operate or do business in Illinois 

during the years at issue. 

19. Swagelok did not own or lease any real or personal property located in Illinois during the 

years at issue. 

20. Swagelok did not maintain an office or other business location in Illinois, nor did it have 

employees stationed in Illinois, during the years at issue. 

21. Swagelok's only connection with Illinois during the years at issue was its indirect and 

passive ownership as a limited partner of a 0.41% interest in a partnership called Fox 

Pointe Apartment, L.P. ("Fox Pointe"), which owned real property in Illinois. 

22. More specifically, Swagelok owned a 2.75% interest as a limited partner in a partnership 

called "McDonald Corporate Tax Credit Fund- 1994" ("McDonald Fund"). The 

McDonald Fund did not, by its own operations, have nexus in Illinois. The McDonald 

Fund purchased a 14.74% share in the Fox Pointe partnership. As a limited partner, 

Swagelok had no control over the McDonald Fund's investment choices. Due to this 

purchase, it can be said that Swagelok had a passive, indirect 0.41% ownership interest in 

Fox Pointe (2.75% of 14.74% is 0.41 %). 

23. The Due Process Clause of the U.S. Constitution "requires some definite link, some 

minimum connection, between a state and the person, property or transaction it seeks to 

tax and that the income attributed to the State for tax purposes must be rationally related 

- 5 -



to values connected with the taxing State." Quill v. North Dakota, 504 U.S. 298, 306 

(1992) (internal citations omitted). The Commerce Clause ofthe U.S. Constitution 

requires a "substantial nexus" between a taxpayer and a taxing state. See Complete Auto 

Transit, Inc. v. Brady, 430 U.S. 274, 279 (1977). The Supreme Court interpreted 

"substantial nexus" to mean a physical presence in the State in the most recent nexus 

case. See Quill, 504 U.S. at 309-20. As explicitly noted in 86 Ill. Admin. Code 

100. 9720( e), "[ c ]ontrolling decisions that assert protections afforded by the Interstate 

Commerce Clause, the Foreign Commerce Clause and the Due Process Clause are 

accepted by [Illinois] as limitations on the reach of its income tax and personal property 

tax replacement income tax statutes." 

24. A passive, 0.41% limited partnership interest, held indirectly, is too attenuated of a 

connection to create nexus under U.S. constitutional principles. Lacking any other 

connection to Illinois, Swagelok did not have nexus with Illinois during the years at issue. 

WHEREFORE, Swagelok prays that the Tax Tribunal find and determine that Swagelok 

lacked nexus with Illinois during taxable periods ending December 2006, December 2007, 

December 2008, and December 2009, and therefore that the Department's attempted taxation of 

Swagelok violates Illinois law, the Due Process Clause of the United States Constitution, and the 

Commerce Clause of the United States Constitution. 
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Count II 

In the Alternative, Swagelok's Investment Income was Nonbusiness Income for Illinois 
Income Tax Purposes During the Years at Issue 

25. Swagelok incorporates by this reference and realleges paragraphs 1 through 24 as though 

fully-set forth herein. 

26. Though Swagelok believes it did not have nexus during the years at issue, it presents 

Count II in the alternative should Swagelok be found taxable in Illinois. 

27. Swagelok is not engaged in the trade or business of investing. 

28. During the years at issue, Swagelok invested excess cash not required for business 

operations in various short-term and long-term investments in order to earn a return for 

Swagelok's shareholders (the "Portfolio Investments"). Swagelok's Portfolio 

Investments consisted of securities acquired and held for purposes unrelated to 

Swagelok's trade or business operations. 

29. The Portfolio Investments were held in segregated accounts which were apart from, and 

did not contain, operating funds. Swagelok engaged independent professional investment 

firms to make daily and transactional investment decisions based on investment policies 

during the years at issue. 

30. Neither the accounts holding the Portfolio Investments nor the independent professional 

investment firms were located in Illinois. 

31. The Portfolio Investments generated passive income in the form of interest, rent, capital 

gains, and dividends. Swagelok classified this income as nonbusiness income on its 

Illinois income tax returns for the years at issue. 
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32. Swagelok also held a 2.75% interest in a real estate partnership named McDonald Fund. 

Swagelok held this interest as a passive investment and Swagelok had no role and played 

no part in managing the partnership's operations. 

33. Swagelok did not hold or use the investment income generated by the McDonald Fund 

for its own working capital purposes. 

34. The Department's Auditor asserted that certain nonbusiness income derived from 

Swagelok's Portfolio Investments and its investment in the McDonald Fund in the form 

of interest, rent, capital gains, and dividends should be classified as business income. 

35. Business income is strictly limited to income that may be treated as apportionable under 

the U.S. Constitution. 35 ILCS § 5/150l(a)(l). 

36. An item of income is apportionable under the U.S. Constitution if it is derived from a 

unitary business. See Mobil Oil Corp. v. Comm 'r, 445 U.S. 425,438 (1980) (''The 

linchpin of apportionability in the field of state income taxation is the unitary business 

principle."). 

37. To determine whether an entity is part of a unitary business, one looks for sufficient 

functional integration, centralization of management, and economies of scale with the 

rest of the business. Mobil, 445 U.S. at 438. 

38. The fact that an entity derives an economic benefit from another is not enough, on its 

own, to create a unitary business relationship such that apportionable income is derived 

from that relationship. See ASARCO Inc. v. State Tax Comm 'n, 458 U.S. 307, 326 

(1982); F. W Woolworth Co. v. Tax 'n & Rev. Dep 't, 458 U.S. 354, 364 (1982). 

39. Passive investments which are held outside of a corporation's normal line of business are 

not unitary. See Allied-Signal, Inc. v. Div. ofTax 'n, 504 U.S. 768, 788 (1992). (''[T]he 
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mere fact that an intangible asset was acquired pursuant to a long-term corporate strategy 

of acquisitions and dispositions does not convert an otherwise passive investment into an 

integral operational one."). 

40. Assets held as investments used for working capital can create unitary, apportionable 

income if they are used in business operations and serve an operational function. Allied

Signal, 504 U.S. 768, 787-88. The "operational function" test is not, however, an 

alternative means for finding a unitary business relationship. MeadWestvaco Corp. v. 

Dep 't of Rev., 553 U.S. 16, 29 (2008). When the asset in question is an investment in 

another business the unitary standards relating to functional integration, centralization of 

management, and economies of scale apply. MeadWestvaco, 533 U.S. at 30. 

41. A "corporation's use of the funds not the mere availability of the funds is the guiding 

factor in determining whether the income sought to be apportioned has an operational or 

investment function." Home Interiors and Gifts, Inc. v. Dep 't of Rev., 741 N .E.2d 998, 

1004 (Ill. App. 2000). 

42. Regulations issued by the Department state that, for items of interest, rent, capital gain, 

and dividends, if the item is related to or used in the corporation's trade or business it can 

be considered business income for Illinois income tax purposes. 86 Ill. Admin. Code 

100.1 030(c )(2)-(5). 

4 3. Swagelok lacks functional integration, centralization of management, and economies of 

scale with McDonald Fund, the partnership in which it holds a passive 2.75% interest. 

44. Because Swagelok is nonunitary with McDonald Fund, any income derived from the 

partnership is not apportionable under both the Due Process Clause and the Commerce 
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Clause of the U.S. Constitution, and therefore cannot be business income for Illinois 

income tax purposes. See 35 ILCS 5/150l(a)(l). 

45. Because the Portfolio Investments were not used in or related to Swagelok's trade or 

business, they are not business income pursuant to the Department's own Regulations. 

See 86 Ill. Admin. Code 100.1030(c)(2)-(5). 

46. Interest income, rental income, capital gain income, and dividend income earned from 

Swagelok's passive investments were not wages, salaries, commissions, or any other 

form of remuneration paid to employees for personal services. Accordingly, such income 

is not "compensation" under Illinois law. See 35 ILCS 5/1501 (a)(3). 

47. Because the interest income, rental income, capital gain income, and dividend income 

earned from Swagelok's passive investments is neither business income nor 

compensation, it must be nonbusiness income, which is defined as "all income other than 

business income or compensation." 35 ILCS 511501 (a)(13). 

48. Interest income, rental income, capital gain income, and dividend income earned from 

Swagelok's passive investments was, accordingly, properly classified by Swagelok as 

nonbusiness income on its originally filed Illinois income tax returns, and the 

Department's assertions in its Notice of Deficiency are improper and lacking legal 

authority. 

WHEREFORE, Swagelok prays that the Tax Tribunal find and determine that 

Swagelok's interest, rent, capital gains, and dividends were properly characterized as 

nonbusiness income for Illinois income tax purposes during taxable periods ending December 

2006, December 2007, December 2008, and December 2009, and therefore that the Department's 

reclassification of certain interest, rent, capital gains, and dividends as nonbusiness income 
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during the years at issue violates Illinois law, the Due Process Clause of the United States 

Constitution, and the Commerce Clause of the United States Constitution. 

COUNT III 

Swagelok's Failure to Pay the Alleged Additional Tax was Due to Reasonable Cause 

49. Swagelok incorporates by this reference and realleges paragraphs 1 through 48 as though 

fully-set forth herein. 

50. For the tax periods ending December 2006, December 2008, and December 2009, the 

Department imposed a late-payment penalty pursuant to Section 3-3(b-20)(2) of the 

Illinois Uniform Penalty and Interest Act ("UPIA"). 

51. Section 3-8 of the UPIA provides that penalties, other than a fraud penalty, "shall not 

apply if the taxpayer shows that his failure to ... pay tax at the required time was due to 

reasonable cause." 35 ILCS 735/3-8. 

52. Swagelok made a good faith effort to determine the correct reporting of its income tax 

liability through the exercise of ordinary business care and prudence. 

53. Swagelok therefore acted with reasonable cause and, under Section 3-8 ofthe UPIA, no 

penalties should apply to the audit deficiencies that the Department assessed against 

Swagelok. 

WHEREFORE, Swagelok prays that the Tax Tribunal find and determine that the 

penalties assessed against Swagelok violate Section 3-8 ofthe UPIA and must therefore be 

cancelled or withdrawn. 
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Respectfully submitted, 

Michael J. Wynne 
mwynne@reedsmith.com 
Adam P. Beckerink 
abeckerink@reedsmith.com 
Jennifer C. Waryjas 
jwaryjas@reedsmith.com 
Reed Smith LLP 
10 South Wacker Drive 
Chicago, IL 60606 
(312) 207-6528 (direct) 
(312) 207-6400 (facsimile) 

SWAGELOK CORPORATION 
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EXHIBIT 1 



Notice of Deficiency 
for Form IL-1120, Corporation Income and Replacement Tax- Return ~t\!~~~ m .lOiS 

SWAGELOK COMPANY 
ATTN: DIANE M BEAVERS 
6262 COCHRAN RD 
SOLON OH 44139~3308 

April 28, 2015 

DEPARTMENT OF REVENUE 
'<>< tax.illinois.gov t'<;: 

11111!11111111111111111111111111 Jlllllllllll~l 111111111111111111 
Letter ID: L 1477275664 

Taxpayer ID: 
Audit 10: 

34~0688825 

A464024576 
Reporting period: December 2007 
Total Deficiency: $10,134.00 
Balance due: $10,134.00 

We have audited your account for the reporting period listed above. The attached statement explains the computation of your deficienc;y and 
the balance due. Hlinors law requires that we notify you of this deficiency and your rights. 

If you agree to this deficiency. pay the total balance due as soon as possible to minimize penalty and interest assessed. Make your check 
payabl~ to "Illinois Department of Revenue," write your taxpayer 10 on your check, and mail a copy of this notice along INith your payment. 

If you do not agree, you may contest this notice by following the instructions listed below. 

• 

If the amount of this tax deficiency, exclusive of penalty and interest is more than $15,000, or if no tax deficiency is assessed but 
the total penalties and interest are more than $15,000, file a petition with the Illinois Independent Tax Tribunal within 60 days of this 
notice. Your petition must be in accordance with the rules of practice and procedure provided by the Tribunal (35 ILCS 1010/1-1, et seq.). 

In all other cases, file a protest with us, the Illinois Department of Revenue, within 60 days of this notice. If you file a protest on time, we 
must reconsider the proposed deficiency, and if requested, grant you or your authorized representative an administrative hearing. An 
administrative hearing is a formal legal proceeding conducted pursuant to rules adopted by the Department and is presided over by an 
administrative law judge. Submit your protest on Form EAR-14, Format for Filing a Protest for Income Tax, (available on our website at 
ta.x.i!linois.gov}. If we do not receive your protest within 60 days, this deficiency will become final. A protest of this notice does not 
preserve your rights under any other notice. 

In any case, you may instead, under Sections 2a and 2a. i of the State Officers and Employees Money Disposition Act {30 JLCS 230/2a, 
230/2a.1 ), pay the totaf deficiency under protest using Form RR-374, Notice of Payment Under Protest (available on our website at 
tax.illinois.gov), and file a complaint with the circuit court for a review of our detenninalion. 

If you do not protest this notice or pay the balance due in full, we may take collection action against you for the balance due, which may 
include levy of your wages and bank accounts, filing of a tax lien, or other action. 

If you have quesiions, call us at the telephone number shown below. 

Sincerely, 

Constance Beard 
Director 

ILLINOIS DEPARTMENT OF REVENUE 
AUDIT BUREAU 
PO BOX 19012 
SPRINGFIELD IL 62794~9012 

(217} 785-44 72 

IDR-393 (R-07/13) 



Statement 
Date: April28, 2015 
Name: SWAGELOK COMPANY 
Taxpayer ID: 34-0688825 
Letter lD: l1477275664 

Reasons for deficiency 

See attached EDA~27 EXPLANATION OF ADJUSTMENTS for detail of Reasons for Deficiency. 

This period had a pending refund of <$43,958.54> that was used to offset the audit assessment of $10,134.00. No late 
payment penalties or balance due interest was assessed as a timely overpayment was used to offset the audit 
assessment. The remaining overpayment of <$33,824.54> was been approved to be refunded once monies are 
allocated to the Refund Fund. 

[DR-393 (R·0?/13) 



Statement 

Date: April 28, 2015 
Name: SWAGELOK COMPANY 
Taxpayer ID: 34-0688825 
Letter 10: L 1477275664 

Computation of deficiency 

Income or loss 
Federal taxable income 
Net operating loss deduction 
State Municipal and other interest excluded 
Income tax and replacement tax deduction 
Illinois bonus depreciation addition 

Other additions 
Income or loss 

Base income or loss 
Foreign dividends subtraction 
Illinois bonus depreciation subtraction 
Other subtractions 
Total subtractions 
Base income or net loss 

Income allocable to Illinois 
Non-business income or loss 

Non-unitary partnership bus. income or loss 
Business income or loss 
Apportionment formula 

Total sales everywhere 
Total 1Jiinofs sales 

Apportionment factor 
Business income/loss apportionable to IL 
Nonbusiness income/loss allocable toIL 

Non-unitary part. business income app. to IL 
Base income or net loss alrocab!e to IL 

Net income 

Base income or net loss 
IL net loss deduction (NLD) 

Net income 
Net replacement tax 

Replacement tax 
Recapture of investment credits 
Replacement tax before credits 
Replacement tax investment credits 
Net replacement tax 

IDR-393 (R-07113) 

Reporting Period: 31-Dec-2007 

$163,617,973.00 
$0.00 

$14,272,798.00 
$72,100.00 

$1,554,441.00 
$0.00 

$179,517,312.00 

$21,317,627.00 
$2,856,889.00 

$546,088.00 
$24,720,604.00 

$154,796,708.00 

$0.00 
~$59,049.00 

$154,855,757.00 

$975,751,894.00 
$7,692,219.00 

0.007883 
$1,220,728.00 

$0.00 
-$1,070.00 

$1 ,219,658.00 

$1,219,658.00 
$0.00 

$1 ,219,658.00 

$30,491.00 
$0.00 

$30,491.00 
$0.00 

$30,491.00 



Statement 

Date: April 28, 201 5 
Name: SWAGELOK COMPANY 
Taxpayer 10: 34·0688825 
LetlerfD: L1477275664 

Net income tax 
Income tax 
R~capture of investment credits 

Income tax before credits 
Income tax investment credits 
Net income tax 

Refund or balance due 

Net replacement tax 
Net income tax 

Total net income and replacement tax due 
Minus tax previously assessed 

Total tax deficiency 

Total deficiency 
If you intend to pay under protest, you must pay this total deficiency amount 

Balance due 

IDR-393 (R-07/13) 

$58,544.00 

$0.00 
$58,544.00 

$0.00 
$58,544.00 

$30,491.00 
$58,544.00 

$89,035.00 
-$78,901.00 

$10,134.00 
* $10,134.00 

* $10,134.00 



· · Bankruptcy lnfe>rrl'lati()rl·. · 

If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the 
bankruptcy number and the bankruptcy court. The bankruptcy automatic stay does not change the fact 
that you are required to file tax returns. 

·. · .. · ·.:.· .. ··.··.··•··•·•····•···· .. 

• You have the right to call the Department of Revenue for help in resolving tax problems. 
• You have the ri~ht to privacy and confidentiality under most tax laws. 
• You have the right to respond, within specified time periods, to Department notices by asking 

questions, paying the amount due, or providing proof to refute the Department's findings. 
• You have the right to appeal Department decisions, in many instances, within specified time periods, 

by asking for Department review, by filing a petition with the Illinois Independent Tax Tribunal, or by 
filing a complaint in circuit court. 

• If you have overpaid your taxes, you have. the right, within specified time periods, to file for a credit( or, 
in some cases, a refund) of that overpayment. 

• For more information about these rrgllts and other Department procedures, you may contact us. Our 
contact information is on the front of this notice. 
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SWAGELDK COMP/\NY 

ED/I ·17 EXPLI\NA liON Of ADJUSTMENTS 
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I. WQ redmtac1e-dzerl cts. buslness income the interest [t,tOIIte you earned from \IHl' in"Uestmeul-tJf workf11g 

copil•l. fief· 8fi It Athn. CmiE 10D.3U10[c I (<ll. 

J. We redlMacte-rll~~t as bu-sfuess lncome the reul iuc.:om~ you receiv!!tllmtrl propi!ftV JJreviousfv use-d in your 

htnil1e;~ oporolfcll; ll~f: 86 IL CodQ lOO.lOIO [ < I Ill. 

E~_ w~ re-th(!IHI[\eriteti fi5 busJnP.~'S inr:otne \h~ EUilCJ'LHil or thP gt»~n you r~c~ive-d from lliE' sare of (lr<J~leny pmvlouslv 

mod iu your ltadP. Of husiHeS< operaliotlS nof: 861l Jl.dm. Code J£)0.30/0{ < )lll. 

L \Ve. lUs~:~11owed dividend~ dnftned a~ nouhusif•~:ss im;ouu:o Lu~caus.e they were alre<Jd'f suhHacteJ hom b.as~ iHc.ome 
"' • dividond exclusloH. Ref: 35 llO S/./03[b)I211Cl), [b)!2JIOI. •ntf 2UH. 

M. We r~dtiHttCH!:rFzed as: bLI:;fues-; income tfividtHHh daimed n'S nonbusiru!'-s.s fncouw becaus~t the s.tock witb rc:!specl 

to whkh the tt~videHrh: wer~ fQc:elvetl, i-s held or cH:I']LJire!d in tile rf!r..u1:ar coursP. or vow· luHie or busiuess opercHlora 
Of Where the- fltlr[lOSe (or acquifln&! OJ hofdtnl]: the ~\C[k iS te!atf!d to Of attentl;mtiO !;UCh hcule or busin-e5.S. 

op•••lions. 8G.ll At!m. Code 100.3010 ( < )IS) 

N. We adJustelt 'iour L11~in~ss incwne .ant.l nprorUontnen( fnctot:s io illdude thP. im:rnneo i!nd' app·ortionmenl factors of 

partnerships lh•t UfC unitnry with your busifi~H opcraliou;. ncL 8li It Code lDU ]J80ld).Evervwltere 

N We ad'}Ui1P.d \1mlr lJw;iness itl(!lFn~ mid :aiii!Ortiotlllle'lll fa~:=lor'5 to inch:H.Jt! th~ rn(ome ~nd amjult[onrnent r.r~c.toi~ .of 

pMIMr>hfp• thnl ••• unllorv wilh your buslnoss operatiDns. Ref: UG ll Code 1UO.HBO(J)IIIInol; 

0. Wr: adjusted your twsinesi h1~::omE ~nd ap.portfonmeul fllc:tors h.l t!xdu..h~ thP ln(otn~ and ~IJJJLHllournent fiit.tors or 

p~rlt\Orlh!ps lh"l ate not llfoltary wl!h your ~uslness oper.,tions. nof: 86 ll Code l00.336U[d).Evervwherc 

1). We ex.dude:d -sui~:. frorll memlmrs of yo.ur c-onsollt!~t~d ~roup vJ!w weroeo ntlt unit~rY \I"Ji{ll your hm.in~ss hetdiHie: 

tllf~'r' w~re Silte~ of Rfl 80/20 comfHtHV or ~;a I-f'S (rom merni.Jer:s or~ rom,.~ny with Ill diHtH!!Ul apllOrlhJtUn~nl 

factoL 1\~L IITA, See JSOl{o)l27). 

Q. \iVe a•lju~ted yo•1r st~fes faclor h) fnclttde ~H factora!.Jie receipt:~- on y11UfFederad lllll, llnes: 1 tlt,u 10. 

nef: lAC, Se< 100.~370(al( !I-

rv 12/31/zuu& FY 12{3l/lWJ7 FY 12/0 1/<U08 FY ll/31/2009 

IIS.Y21,351) $ (15,2{)9.179) 

(87,E02) 

{S,90!J,qJ5) $ f3.,351f,ll69) 

!LOli.JUS[ S {1,379,•10>) 

(438,$07.) $ 1722,:H3[ 

39,516 s 

4,674 {1,070) s 

159,049) 

1'\974,61•1) 

{36,221.390) 

{47,849,5421 $ I12,G1Y,B43I 

(1'1.861.539) 

l%.715) 

{876,241) 

3tit1,MO 

!2,3G7.23 71 

21,205 

I1J,7!>1,097) 

(159,323) 

$ 

$ 

[Zl,7G7,176) S 

112.34 7.2961 

I69,U5U) 

4.407.589 

{l,096,tJOS) 

9.5Z4 

{fi1.7l'll 

167,&%.273) 

so.93o.aJs 



Notice of Deficiency 
for Form IL~1120, Corporation Income and Replacement Tax Return qdl~~l~ 11 i no;s 

SWAGELOK COMPANY 
ATTN: DIANE M BEAVERS 
6262 COCHRAN RD 
SOLON OH 44139-3308 

April 28, 2015 

PEf>ARIMENT OF REVENUE 
\'(.! tax.illinois.gov 

I Jllllllllll lllllllfllllll! lllllllllllllllllllllllllllllll~lllll 
Letter 10: L1417874192 

Taxpayer 10: 
Reporting period: 
Total Deficiency: 
Balance due: 

34-0688825 
December 2008 
$37,585.84 
$37,585.84 

We have audited your account for the reporting period listed above. The attached statement explains the computation of your deficiency and 
the balance due. Illinois law requires that we notify you of this deficiency and your rights. 

If you agree to this deficiency, pay the total balance due as soon as possible to minimize penalty and interest assessed. Make your check 
payable to "Illinois Department of Revenue," write your taxpayer ID ori your check, and mail a copy of this notice along with your payment. 

If you do not agree, you may contest this notice by following the instructions listed below. 

• 

• 

• 

If the amount of this tax. deficiency, exclusive of penalty and interest is more than $15,000, or if no tax deficiency is assessed but 
the total penalties and interest are more than $15,000, file a petition with the lll!nois Independent Tax Tribunal within 60 days of this 
notice. Your petition must be in accordance with the rules of practice and procedure provided by the Tribunal (35!LCS 1010/1-1, et seq.}. 

In all other cases, file a protest with us, the Illinois Department of Revenue, within 60 days of this notice. If you file a protest on time, we 
must reconsider the proposed deficiency, and if requested, grant you or your authorized representative an administrative hearing. An 
administrative hearing is a formalleg(ll proceeding conducted pursuant to rules adopted by the Department and is presided over by an 
administrative law judge. Submit your protest on Form EAR-14, Format for Filing a Protest for Income Tax, (available on our website at 
tax.illinois.gov). If we do not receive your protest within 60 days, this deficiency will become final. A protest of this notice does not 
preserve your rights under any other notice. 

In any case, you may instead, under Sections 2a and 2a.1 of the State Officers and Employees Money Disposition Act (30 ILCS 230/2a, 
230/2a.1 ), pay the total deficiency under protest using Form RR-374, Notice of Payment Under Protest (available on our website at 
tax.illinois.gov), and file a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the balance due in full, we may take collection action against you for the balance due, which may 
include levy of your wages and bank accounts. filing of a tax lien, or other action. 

If you have questions, call us at the telephone number shown below. 

Sincerely, 

Constance Beard 
Director 

fLL!NOlS DEPARTMENT OF REVENUE 
AUDIT BUREAU 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

(217) 785-44 72 

IDR-393 (R-07113) 



Statement 

Date: April 28, 2015 
Name: SWAGELOK COMPANY 
Taxpayer ID: 34-0688825 
Letter ID: L 1417874192 

Reasons for deficiency 

See attached EDA-27 EXPLANATION OF ADJUSTMENTS for detail of Reasons for Deficiency. 

If this liability qualified for amnesty, and you did not pay that 1iability during the amnesty period held October 1, 2010, 
through November 8, 2010, your penalty and interest amounts may be doubled. [86 Ill. Admin. Code 520/10i{b)J 

Penalties 

We are imposing an additional late-payment penalty because you did not pay the amount shown due on tile Form IL-870, 
Waiver of Restrictions, within 30 days after the "Date of Issuance" shown on the form. Once an audit has been initiated, 
the additional late payment penalty is assessed at 15% of the late payment. Failure to pay the amount due or invoke 
protest rights within 30 days from the "Date of Issuance" on the Form IL-870, results in this penalty increasing to 20%. 
[35 ILCS 735-/3-3(b-20){2)J (for liabilities due on or after 1/1/2005) 

Interest 

Interest on tax in the amount of $6,589.84 has been computed through April 28, 2015. 

IDR-393 (R·07/13) 



Statement 

Date: April 28, 2015 
Name: SWAGELOK COMPANY 
Taxpayer 10: 34-0688825 
Letter!D:L1417874192 

Computation of deficiency 

Income or loss 

Federal taxable income 

Net operating loss deduction 

State Municipal and other interest excluded 

Income tax and replacement tax deduction 

Illinois bonus depreciation addition 

Other additions 

Income or loss 

Base income or loss 

Foreign dividends subtraction 

Illinois bonus depreciation subtraction 
Other subtractions 

Total subtractions 

Base income or net loss 

Income allocable to Illinois 

Non-business income or loss 

Non-unitary partnership bus. income or loss 

Business income or loss 

Apportionment formula 

Total sales everywhere 

Total Illinois sales 

Apportionment factor 

Business income/loss apportionable to IL 
Nonbusiness income/loss allocable to IL 
Non-unitary part. business income app. to IL 

Base income or net loss allocable to IL 

Net income 
Base income or net loss 

IL net loss deduction (NLD) 

Net income 

Net replacement tax 

Replacement tax 

Recapture of investment credits 

Replacement tax before credits 

Replacement tax investment credits 

Net replacement tax 
' 

IDR-393 (R·D?/13) 

Reporting Period: 31-Dec-2008 

$93,911,039.00 
$0.00 

$14,131,160.00 
$.117,901.00 

$16,798,289.00 
$0.00 

$124,958,389.00 

$11,237,501.00 
$4,926,932.00 

$495,185.00 
$16,659,618.00 

$108,298,771.00 

$0.00 
$21,205.00 

$108,277,566.00 

$1,077,893,882.00 
$10,937,189.00 

0.010147 
$1,098,692.00 

$0.00 
$0.00 

$1 ,098,692.00 

$1,098,692.00 
$0.00 

$1,098,692.00 

$27,467.00 

$0.00 
$27,467.00 

$0.00 
$27,467.00 



Statement 

Date: April 28, 2015 
Name: SWAGELOK COMPANY 
Taxpayer ID: 34-0688825 
LetleriD: L1417874192 

Net income tax 
Income tax 
Recapture of investment credits 
Income tax before credits 
Income tax investment credits 

Net income tax 
Refund or balance due 

Net replacement tax 
Net income tax 

Total net income and replacement tax due 

Minus tax previously assessed 

Total tax deficiency 

UPIA-5 !ate-payment penalty (Audit) 
Plus interest on tax through April 28, 2015 

Total deficiency 
If you intend to pay under protest, you must pay this total deficiency amount. 

Balance due 

IDR-393 (R-07113) 

$52,737.00 
$0.00 

$52,737.00 
$0.00 

$52,737.00 

$27,467.00 
$52,737.00 

$80,204.00 
-$58,064.00 

$22,140.00 
$8,856.00 
$6,589.84 

* $37,585.84 

"$37,585.84 



... • •···.·\>. ·.•·· .. ·.· .... · .•···· ·· .. •·.•J:3ankttJpf~;:Y. h'lfqrrhatio !1 < 

If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the 
bankruptcy number and the bankruptcy court. The bankruptcy automatic stay does not change the fact 
that you are required to file tax returns. 

• You have the right to call the Department of Revenue for help in resolving tax problems. 
• You have the right to privac;y and confidentiality under most tax laws. 
• You have the right to respond, within specified time periods, to Department notices by asking 

questions, paying the amount due, or providing proof to refute the Department's findings. 
• You have the right to appeal Department decisions, in many instances, within specified time periods, 

by asking for Department review, by filing a petition with the ll!inois Independent Tax Tribunal, or by 
filing a complaint in circuit court. 

• If you have overpaid your taxes, you have the right, within specified time periods, to file for a credit( or, 
in some cases, a refund) of that overpayment. 

• For more information about these rights and other Department procedures, you may contact us. Our 
contact information is on the front of this notice. 



SWIIGHOK COMPANY 

ED/\ ·l1 ~XPLIINATIDN OF ADJUSTMENTS 

AI'E: 12/31/2006 & ll/31/1.007 

El!PlANATIONS 

EDA-27 

P/IGE l OF Z 

A. We exdu:ded tn(!mbc1s hom. your unitilry g~oup hQt:~U~(> tht>y u-se a dHfetent allflorUu•nneont 01ethpd h'OW tlu~ 

method you Qre 1 equlred lo "'"· 35 IL CS 5/1501 {•1121), 

[\ .. We ;,.djustet..l V'tJHf IHinol~ nel inLmtUl ot los'- bv chan~i1!~ th~ unit~l\'':gt.uup to exdm1e taxpa\'!!'r! cuntluc.Hn~ Rm~ 
or nmro of their ilmlne<i octivltie• ouni<le ol tho Ulll\"<1 States. nor. 3S ll C5 >/1501{nl(27]. 

C w. otl]u•ted your l~<ieraltaxa~le inc.orn~ lot {cder.llli\Rchon~•$ ~YIn>. Ref: IIlii ~c 506. 

D. We mljm\otl liue 1 of your Illinois l12J) to 1 eflecl \axnhle incomo as dohnod hy tho lilt:""'' r•qui< •d l.ov IIHroo<> 

l•w. Ref; IlT/I, Section 20>1~1- V~rionce 

E. We ad)u'ied line 1 of yoLtr lllinob ll2U to rellecl taxa~\~ Income 0$ derluP.d ~y tho IRC ~od retl'lir.,d hy Hlinois 

h>w.11ef: lilA, Se<lioo 203\b]. Sp~oioll!erluctior,·I:Hvidel\~' 

F. We arljt,.te<llio" I of your llfi<l~is lllO to refl~o\ ta•able ht<orne a~ dellt,.<l hy the IRC "''<!required by lll"tnuis 

law. 1\of: lilA. Secti/Jn 103(11). Spedal Det!ucnms-Oivitlends 

G, We. adjUsleltyoLH ;uld!tion {uodlflcallons lo f~rlet:llhe correct t~th.lhncRoHhe hHif!ral bonu"S deprect~tionJ Of tl1e 

correct re~er.sai or the UUuols dP.prec1illion (cr Uo1HI$ depr~d"'Uon ass.e-ts in tha hJ-s.t ye:ar \'OU <Iff!' aHow-etli! federr11 

depltldallon deduction, as require•/ to ~.shown 011 the For111 ll 11562. Ref: 35 ll CS 5/103\bl(ll!E·lOI, 

lb)(Z)(Hl), I< I2HG-10](c I2JIG·HI.IIII!2){0-Sl.I<IHliiD-5l 

H. Wr: ~djusled vow subuatllon motHfu:ationSi to reHer:l th~ correct awount !)f 111iuvis. th~Juec rcl3\~d Lo I.JotJUS 

ttepret:lallon ili.S'.iel'S and \he .revar:s.ul gf the i.mnus deprn~:iatkm adUa.c:k ro.r an a:ss.el In un~ last year vou Ql'(l a.lhJwCd 

a le<lerol deprodation detluctlon for th•l nH•ll, 3~ requllod to he •loown on f.orn1 II. •156Z.llef: 35 ll C) S/l03\hll2! 

tTl. I< 121n, t•lll2l\O). 

I Wo adjt!Slcd your suhtrnctionmatll!kaliO!I tt- roflocllhe c~nect•moll!ll oJ fo<oign divhlc"d' aspoovid"~ 

by law. "el: lilA, 5e(\ion 203(\J) 

fY 12/~!/2006 FY 12/31/2001 IV 12/31/20Dll fY ll/;11/ lOO:J 

(9,lG9.~1HI s 17,546,46\l) $ (2.270, 3ZZ) $ D.71•Ui78] 

tUG~.l59l ~ !3,.£ll.l47) {2,B59,$52) 

46,£17 $ 3.442,~1!\ 

' •' 
!3Sl,Stl5] 

616.753 

11.5:.9,3531 

1,333,3:!3 l.)S~.~q J l,l/7.977 2,175,4S8 

7.,119,55~ l,60G.~73 (1•1,010,&2£) (l<,47l,t74] 

(314,US!l) 



SWI\GELDK COMPANY 

Hill· 27 EKPlfiN/ITION OF /IDJUS1M~NT5 

APE: 12{H/lll06 & H/3l{ZUOT 

f.XPli\NA TIONS 

EDA·H 

PI\GE Z Of l 

I. We recharac.terizf!tl as l111sirH~·s;s. luco1n~ lf,fdu(eres.t inc:orne you eauu~t! from \lte 1rw~~tment ~~r YJotklng 

capital !tel: 3Gil ll<h<l. [c,le 10U.3010\c) !•1). 

J. We redHu-aclefhad itS ~lusiu~ss lnt:onltt \h!:! !"~nl incolm!' ~·ou t~<:eivfo'd frotn pru~)er1y previousiv u:uHI ir1 yo\11 

""''""" ct>ot~lions 1\"f: 861l Co•l• 100.3!1;.0 I c 1121-

r.. Wr1. re-c:h-nritc\eri1ed tt5 bushte-S'!:i lncoiHe thEl an10tml of 1hP gaiFt ytJu rer:~iv~d from lh£1 sale of Hrvpfl-rtV ptelJfousiy 

u•~d In your lr•M or bush••" uperallct" lief: 86 ll 1\rlm. Co do 10~.3010[ c Jill 

l We disaUowed dlvhlends dailuetl o-s uonlnH.lness intowe l.Jet:ttusc- th'f:V Wl:l'r~ ahe.1d;r suhtraclt!d from h.asP. lncorne 

., • dlvtdetnl p.xdu>l<>u . Ref; 35 llCS 5/2031hl\l.J(GI. (L}(Z}{O), """ 2U3t. 

M. \"'F! rec.lmrac1~rh:ed as: bu:stue~s h\(Orno: dtddP.uth d<~in~~E?d a-s nonbu-s.itiP'Ho inc-oUl~ b~ca~tsc the ~Hm:~ w~lh res.p~ct 

\0 w!1ld1 ~he dividends wero ret.eived. f'S held or ilCftUire:t.l ifl the re~ulaf C.OIU5!.' or yoUt lPHie or hustn~s~ (lperatlotl!. 

or whtHe the IHtrpose ror ac:quirin~ or hohh11~ the stotlc is refi'!trod toot attendcmt lo su~h tr~t!~ (l( lwsine-u. 

O['Uali<>no. 36'1L flllm. Coole H\0. 30101 t ll!il. 

N We .:~otljusted yuur larsitl"ess lntolll~ anU ~ppotliorune.ut factors to include the jncorne and apportltmmeul ~r~:ctors uf 

parlnenllip• that are unitary wilh your hu<iuo•s t>jlorallon<. He!: S51L Cutle JOO.nao(d).Everywhe<• 

t". V'Je. ;tdjl:lsted yo~H \)usinesll- [m:omP. anti ;:~r-portiomnt' t\t [actOI!i. lO iUChHJ~ lhf income EJUd ._pp{lrtionUJP.:'Ul (ilclor"S of 

f>nrlnership$ lh~t •te \IUltary with your busille<> opet~tion•. !lcf: BGIL Code J(l0.33BO(d}.lllinni; 

0. We. at.ljus.tcd vuur l.msfr11H'S hu:nlfle a~uj <iJljlor11otHil{]flt factors. to tnrdudF!' (hP. hu::OII\[! anti appr:ullourm~n\ tar:tms. uf 

partner>hlr> tho\ are no\ unitary with Y<>Ur bnslt>~;; oroeca\lnns. R•f: 86 IL Code 100.33B!l{<I),EverywhoTo 

~. Wn exduded sales (rom rnemhers of your C011$0hdated f!fO~lfl who WeJe' I)Ot unU~ry With your hus.1fleS5 he-taus~ 

they wetP. sale~ nf :m S0/1:0 t:Onlll~nv or s..:.te~ from IHCinbets or (I 'I:;DIUpanv wilh a cliHerent t'l(lJltlr~ ir;~nrnent 

he tor. ~el: !If/\, 5et lStll[~Jl<'l). 

Q We adfUSle!t yout s.a1eS' factor to iw;lude ilU {.pclorabl~ 1 ecell•l"S en yo~uf:uclero[ll lllU, line:·s 1 til f1• lU 

Ref: lAC, Sec 100.3H01allll. 

fV 12/31/2{){)6 FY U/31/lOG7 fV 12/31/lOOU fY 11/31/2009 

!15,~ll,%1j s 

{ll/,802) 

[5,9(l!l.~JS) S 

[l,Ull.JOS) $ 

!4:18,302) 

S9,516 

4,674 

s 
s 

W,M!1.542I $ 

{15,209,179} 

{3. 3)4.U69I 

(1.379,405) 

[722.3'13) 

!J.o7ol $ 

(>9,049) 

!G,974,874j 

\~&.221.3901 

112.619,8~3) 

l1~.3fii.S39j 

[%.715) 

{876,241) 

31!0,8<111 

p.,367.l'l71 

21,205 

\13,791,0~17) 

[259.323] 

s 

~ 

llJ,/67,•\76) $ 

nz,347,296l 

Hi9,!i>OJ 

4,407,51;!9 

(1.0'J6,•10S) 

9.SZ•1 

[£],7271 

l£7.6%,273] 

S5,930,Bl8 



Notice of Deficiency 
for Forrn IL-1120, Corporation Income and Replacement Tax Return 

SWAGELOK COMPANY 
A TIN: DIANA M BEAVERS 
6262 COCHRAN RD 
SOLON OH 44139~3308 

April 28, 2015 

~?~':ti::tllt i nol s 
OEPARTMENTOF= REVENUE 
"'-;;','it ta.x.itiinois.gov 

t"" 

lllllllllllllllllllflllllllllllllll! lllllll!llllllllllllll!l 1111 
Letter JD: L 1987276256 

Taxpayer ID: 

Reporting period: 

Total Deficiency: 

Balance due: 

34-0688825 

December 2009 

$28,180.'18 
$28,180.18 

We have audited your account for the reporting period listed above. The attached statement explatns the computation of your deficiency and 
the balance due. Illinois law requires that we notify you of this deficiency and your rights. 

If you agree to this deficiency. pay the total balance .due as soon as possible to minimize penalty and interest assessed. Make your check 
payable to "Illinois Department of Revenue." write your taxpayer ID on your check, and mail a copy of this notice along with your payment. 

If you do not agree, you may contest this notice by following the instructions listed below. 

• 

lf the amount of this tax deficiency, exclusive of penalty and interest is more than $15,000, or if no tax deficiency is assessed but 
the total penalties and interest are more than $15,000, file a petition with the Illinois Independent Tax Tribunal within 60 days of this 
notice. Your petition must be in accordance with the rules of practice and procedure provided by the Tribunal (35 !LCS 1010/1-1, et seq.). 

In all other cases, file a protest with us, the Illinois Department of Revenue, within 60 days of this notice. If you file a protest on time, we 
must reconsider the proposed deficiency, and if requested, grant you or your authorized representative an administrative healing. An 
administrative hearing is a formal legal proceeding conducted pursuant to rules adopted by the Department and is presided over by an 
administrative law judge. Submit your protest on Form EAR-14, Format for Filing a Protest for Income Tax, (available on our website at 
tax.illinois.gov). If we do not receive your protest within 60 days, this deficiency will become final. A protest of this notice does not 
preserve your rights under any other notice. 

In any case, you may instead, under Sections 2a and 2a.1 of the State Officers and Employees Money Disposition Act (30 ILCS 230/2a, 
230/2a.1), pay the total deficiency under protest using Form RR-374, Notice of Payment Under Protest (available on our website at 
tax.illinois.gov), and file a complaint with the circuit court for a review of our determination. 

If you oo not protest this notice or pay the balance due in full, we may take collection action against you for the balance due. which may 
include levy of your wages and bank accounts, filing cif a tax lien, or other action. 

If you have questions, call us at the telephone number shown below. 

Sincerely, 

Constance Beard 
Director 

ILLINOIS DEPARTMENT OF REVENUE 
AUDIT BUREAU 
PO BOX 190~2 
SPRINGFIELD IL 62794-9012 

(217) 785-4472 

IDR-393 (R-07/13) 



Statement 
Date: April 28, 2015 
Name: SWAGELOI< COMPANY 
Taxpayer !D: 34-0688825 
LetteriD:L1987276256 

Reasons for (.leflciency 

See attached EDA-27 EXPLANATION OF ADJUSTMENTS for detail of Reasons for Deficiency. 

Penalties 

We are imposing an additional late-payment penalty because you did not pay the amount shown due on the Form IL-870, 
Waiver of Restrictions, within 30 days after the "Date of Issuance" shown on the form. Once an audit has been initiated, 
the additional late payment penalty is assessed at 15% of the late payment. Failure to pay the amount due or invoke 
protest rights within 30 days from the "Date of Issuance" on the Form ll-870, results in this penalty increasing to 20%. 
[35 ILCS 735-/3-3{b-20)(2}] (for liabilities due on or after 1/'l/2005) 

Interest 

Interest on tax in the amount of $2,880.58 has been computed through April 28, 2015. 

1DR·393 (R-o7113) 



statement 
Date: April 28, 2015 
Name: SWAGELOK COMPANY 
Taxpayer ID: 34-0688825 
Letter tO: L 1987276256 

Computation of deficiency 

Income or loss 

Federal taxable income 
Net operating loss deduction 
State Municipal and other interest excluded 
Income tax and replacement tax deduction 

Illinois bonus depreciation addition 
Other additions 

Income or loss 
Base income or loss 

Foreign dividends subtraction 

Illinois bonus depreciation subtraction 

Other subtractions 

Total subtractions 

Base income or net loss 

Income allocable to Illinois 
Non-business income or loss 

Non-unitary partnership bus. income or loss 

Business income or loss 

Apportionment formula 

Total sales everywhere 
Totallllinois sales 

Apportionment factor 

Business income/loss apportionab!e to IL 

Nonbusiness income/loss allocable to IL 

Non-unitary part. business income app. to IL 

Base income or net loss allocable to ll 
Net income 

Base income or net loss 
IL net loss deduction (NLD) 

Net income 
Net replacement tax 

Replacement tax 

Recapture of investment credits 

Replacement tax before credits 

Replacement tax investment credits 

Net replacement tax 

lDR-393 (R-07113) 

Reporting Period: 31-Dec-2009 

$57,209,906.00 

$0.00 

$12,200,737.00 
$58,064.00 

$30,710,278.00 

$0.00 
$100,178,985.00 

$11,231,939.00 

$12,703,868.00 
$550,856.00 

$24,486,663.00 

$75,692,322.00 

$0.00 

-$35,726.00 
$75,728,048.00 

$947,865,702.00 

$7,432,790.00 
0.007842 

$593,859.00 

$0.00 

$0.00 

$593,859.00 

$593,859.00 

$0.00 
$593,859.00 

$'14,846.00 
$0.00 

$14,846.00 
$0.00 

$14,846.00 



Statement 
Date: April 28, 2015 
Name: SWAGELOK COMPANY 
Taxpayer ID: 34-0688825 
Letter ID: L 1987276256 

Net income tax 
Income tax 
Recapture of investment credits 
Income tax before credits 

Income tax investment credits 
Net income tax 

Refund or balance due 
Net replacement tax 
Net income tax 

Total net income and replacement tax due 
Minus tax previously assessed 

Total tax deficiency 
UP!A·51ate-payment penalty (Audit) 
Plus interest on tax through April 28, 2015 

Total deficiency 
If you intend to pay under protest, you must pay this total deficiency amount. 

Balance due 

IDR-393 (R-07/13) 

$28,505.00 
$0.00 

$28,505.00 

$0.00 
$28,505.00 

$14,846.00 
$28,505.00 

$43,351.00 
~$22,268.00 

$21,083.00 
$4,216.60 
$2,880.58 

* $28,180.18 

* $28,180.18 



.··.·.····.•SankrLJptCylllfclrmati()tl · ............ / / 

If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the 
bankruptcy number and the bankruptcy court. The bankruptcy automatic stay does not change the fact 
that you are required to file tax returns. 

· ·.·.···taxr>aY.er•··e~rtr:O.fRi9hts· .•.... ·.·.··•.··. · · ·.· 
. :·.-::::. · .... ·.·. 

• You have the right to call the Department of Revenue for help in resolving tax problems. 
• You have the right to privacy and confidentiality under most tax laws. 
• You have the right to respond, within specified time periods, to Department notices by asking 

questions, paying the amount due, or providing proof to refute the Department's findings. 
• You have the right to appeal Department decisions, in many instances, within specified time periods, 

by asking for Department review, by filing a petition with the Illinois Independent Tax Tribunal, or by 
filing a complaint in circuit court. 

• lf you have overpaid your taxes, you have the right, within specified time periods, to file for a credit( or, 
in some cases, a refund) of that overpayment. 

• For more information about these rights and other Department procedures, you may contact us. Our 
contact information is on the front of this notice. 



SWIIGEWK COMPANY 

EDA -17 EXPLI\I>JIITION OF ADJUSTMENTS 

ME: 12/31/WOG & 1] {31/101)7 

EXPLMHI liONS 

Ell/1-27 

PAGEl OF Z 

A 'We. exdud.ed tucmbc.u hom ymn LtnU<tryv.roup lJCC.i!HSf" l..h!!ty" tl$P. n diffP.foel!t apporttooment hl~thod rrDirl lhiJ' 

mel hod you "'" reo1uirod to U>f.". 35 IL CS 5/1501 lo/1271 

B. We adjo~>ted Y""' llliuo;, net incorn<> or lo" by d1onglne the UhiWy eroutlto exohtolo taxpay•" conducting ~0'!; 

or more ol their lno;i1oess 3c\lvltie• ou\!irle of tho llnilerl St"le•. net: ~S IL cs 5/150l!•ll27l 

C W• arl)u•l•d your fedetolla<•ble rncome for lcder•l RAf\ clt~uge• h~ IllS. Ref: liT A Sec S!lli. 

D. We ildju~ted ll~~e 1 of vom lllirHlh 1120 \0 f(l net:l taxable hu:ome as. deflm~d by the iltC d.Ud re{IUiruJ Ly Hrltlots. 
l•w. 1\ef: liT A. SecOon 1Dl(bJ V.a1i•11ce 

We "djusted line 1 uf your llllt•oi>llWto reflect uxoble income as de line.! by tile tr\C ant! requir•d by llli~o;, 

l•w. 1\d; lirA. S<>cllor• 2!1311>). Spedal Dedurliuu>-!Jfvldel•ds 

F VJe fH,justerl l1ue 1 nf yQur HlfHoi'S 112rl.tn reJie.:t ~axable •ncom~ a~; dctrined by the tnC ~nu.f U!ftuked bv ltUnnis 
hw;.l1d; liT/\. Seclivn 203fh) Spednl Cleduclious-Oivl<lemls 

G. W~ aoljmterl your additiou lnllellflca\ions to refle<l tl1e (;Or,ecl ad(lbad of the federal bonu; <le.preciallotl, or l~o 

com><t rever. a! olthc lllil!Ois <l<mrecintfoll for UO!HJS riepredotfon """''in the last yo.r you are allowed a federal 
deprerialioll de-duction, as require<! 10 be shown oro the. fori" ll ~SG2. Rei· 35 ll CS 5/l03{bii2)1E·1 01, 
lhii21!E-11), lc (21{G-IO)Ic (2\{G-11), (d)ll)I0·5), ld)(2J!D·G) 

l I. We a.rijuslecl your S:tthlractiou rnodihcaticrl'S td reflec:l the corn~ct ~tnoum of Ulinuis. dl!prE':c r e[,t~led lo boru.u 

depreciaHoro asset! ar1d the rovofSol uf the uonus deprP.•i~llon•tlll•ck foo mo ,set In the laH vo•r you ar<' alltmecl 

• Ioder>\ rloprcclation deiluctlon for \hal o.sel. "' req.,irecllu he >howro on fer noll qsGz. Ref: 35 ll CS 5{203(blt~l 

(Tl. (c (21n, (<11121(01 

1 W~ iltlj·us-ted your suhl~t~clion tnodHicaUon to rerl~cl thE' (~HrtH:t arnOUilt of fOfatgn divi~lend'!: OJS provhle-t.l 

uy low. lief: II fA. sectitm Z03(l•) 

py ll/~l/2006 FY tz/3J/Z007 

(9.1G9.41B) $ 17.5·16.•169) 

{4,2M,l >9) S (3.Zll.J47J 

1,33~,333 1,5:'>4.441 

2.ll:l.554 1,606.973 

fY 12/31/2003 n J2/31/1009 

ll,270.3ll) $ 11.714,~78) 

12,8&9.552) 

46.617 3,A42,Sl6 

I3H2,505J 

628,753 

\1,559.~53! 

1.177,977 1.17S,•18U 

[14,010,S2G) [12,472.17<1) 

(~H.tlSll) 



SWAGElOt< COMPANY 

WI\· J.7 EXPlfiNI\TION OF ADJUSTMtNTS 

1\PE: ll/31/2006 & 12/31/lOIH 

EXPlANII TlONS 

EDA-27 

PAGE I or 2 

I We le:t:IHun,t~:rized as. \:H!~iut:!ss lrt.come the lnlerest l.lcome yov P.:?Jtne-d from the ~~~'ll~slm~tll of workit1g 

coplt•l 1\o!· D6 IU\chn Cmln 10U.;1010{c I {q\ 

1. WP. rer.h<H?I-t::lc::Jii!.etl .3S ln•sirles:'5 J.n.come lltr? rt:~tlt incomE! you recei\lel~ (com property tlrt!VIUll!!i:l'{ us.et1 in your 

lll»lnc•s on•ralion• llof: ar, ll Cu,lo100.30l0 { c Ill). 

K We re·c:har<~c\eri~etl as. bus.irtess lu~;orue I he anH)uttt of tbt> gain you reccilJed {tom thE" safe of (lm(l~rlv llf!:;!viuu;ly 

"""'in your Irati• or bt~sfne" operallom. tlof: 86 ll Adrn. CacJe Hl(J.30lUI c ){3). 

t VJe ln~cuo ... -ved tHvhhrut'i e:1<Jlmefl ~s fu::ml.ms.ines:s im:ome b~t:rlUSC they wef'il' aheady SU·btracted rrum base \ntOille 

as a di•ldond o•doslan. Raf: ~5 llCS 5/7.03(1o){ZI(G), lb)(2)l0), and 20K 

M We tedwraclerb:ed a'S l,udne5~ htcoml! 1Bvhl~uds cli:!ime.d as rwr1hU'SitH~s:s tr\come bec;nl'Sa the s.tack wilh H!SJlf!tt 

lo .. ·Jhlch the rHvi,fc1uls were rCC!:!ivP.d, li. l1eld o~ ~cquit+Hi in the r.egul~t t:ourse or yo !II Hon.le· or bus.ina:ss. op('f<ltiora 

or where the pur11ose for nc<1u1rine, or ho!dltHJ the $to-ck i-s te1aleotl to or anen~i.a.1d to '51l.;h lrt~orle or bu:dne:'!;s 

Qpet~liotll. BG"It 1\dm. Ccrdo 1HU.30lll ( c )l5). 

N We ad)u•ted your Lml!>ess lncom• and •PIIortionrncnl factors ICJ lnduclc the income and at>portionnlCII\ la<tor> of 

~arlnershifiS 1hat t'!re unit;uy 'o:'Jith your husin'!SS. oper;liiOtHi. nE!'f: flfi 1L Cvd.P 100.33-SO,d.).Ever.\I'Witete 

N. We cu.iju-sled v<mr busitH~·SS. incon\e ;;mJ apportlomnen1 fac.ton t~ iur;:;h~tlr.- the fncome and or,pcrliuiUIH!:nt (actors. of 

porlne"hlp> lh>l >rc tmilarv wilh your buslno.s ojJor;,Hun•. !\of: HG ll Code iotJ.HSOidl.lllinois 

0. We adju~ued yo,rr \n•$-ine:ss lnr::otne an·d r*porUonmehl f.Llc\t)H lo ~!<C:IudP. I he fht:ome and apporticrunt?nt factufS, of 
roru>or<lllps I hot are rwl unilary with vour lJl!slroo" uporoliot>• Ref: afi ll Code IU0.3331llrli.Everywharc 

)l_ We qJ<chHI{!d silles (tom un:omb~rs ~~r your c.onsuli•taled group vJ•1o were nol unilary \.'.lltt, your tm~ine~'S h~c;ms11 
they were sote--s or .;:n 130/20 rump any m s()b~l,; from nle:rnbe.ts oLi! cC~mpil•lV wiltt -3 dfffe-rgnl ~'PJulrlkmrnen\ 

fo<:\or. lid. ltT/1., So< lSUll~ll27l 

Q We adjusted yoHr snles fr!C\01 to lndude i!li f~ctora.b1e ter:.elpts Ol\ youlf.E!:tierq.lll20.Iirtes 1 thru 10 

flelc lAC, 54< 100.H70I•ll1). 

rv 12f3l/2t!06 fY ll/3.1/2007 fY ll/' l/2008. fV 12/3l/2009 

115,911,3511 $ (15,109.17'J) 

{87,807.) 

15,900,415) s {1, 354,069) 

ll,Ol.2,7DSj $ IU79.40SI 

[438,301) $ (7U,H3) 

8~.$JE 

~.674 {1,070) $ 

{5?,049) 

[6,<J74,BI·l) 

pr,,ut,l9n) 

(47,Bq9,54lt $ (12,619,U43j 

I J4,Bul.539) 

(96,715] 

{876,241) 
3Ull,R40 

{2,367,2.37) 

ZU.O'i 

(13,79\,097) 

~159,3H) 

s 

s 

(21, 76 7;17G) 5 

(11,317.2~6) 

(69,050) 

4;1117,589 

(1.096,•108) 

9.52~ 

161,727) 

(67,69£.273) 

5&,g;IO,El8 



SWIIGROK COMPMIY 

EDA ·1.7 EXPlANA 110N OF /IDJlJS'fMENTS 

ArE, 12/31/2006 & 12/3l{l.007 

E'MPliiNII TIONS 

EDA-27 
PAGE 1 Of 2 

A We e>dudod me1111!en from your tmitary Group ll•oill/5€ theytne • rlillerent apporllornnent method frm~ tho 

n>Pthocl you ore rcrtulrecllo use. 35 ll CS 5/15011"1(27). 

B. We adju;t~d your llltnois net inCOI\lO '" los; hy cl;ongillg l!te unltoty group to exclurle l<ur"Y"" wnducting 80% 

'"""""of the I! husme» •ctivitie• outside of the Unit~d Stale!. 1\et 35 ll CS S/l501ja)!27.). 

C. We adtusted your federoltaxohle il'<ome iOJ foderai11AI1 chan~es loy II!S. Ref: liT A Sec SOG. 

0. W• odjuslerlltno l o{ yoUr 11\inols lillllo reflect l>xable Ill COOte as d~fiuecl by the I!IC or>d r.rjU[retl f>y !llinol• 

low. f\cf: !IT I\, 5.c1ion 203{1>). yari•noe 

E. We adjuster! line l ol your lillno>< 1120 to r<fletl tax;~ble iiJ(Olne as dehned by the lf\C and requlr ed by lllino" 

liWI. llef.llll\. s~ctton2U3\b). Sped•l Ucrl<octlondlivltlend• 

F. We adjust••' line I of y<>ur lll!rrois 1120 to re{lecl taxable intorno '" defined loy lhe IRC and required by lllmoii 

lnw. Ref: UTA, Secllon 203(hl. SJleci•l Decluctiom-Dividel\ds 

G. We •dju>t•tl your adrlrtion mc.difio;.Ho"' 1<> relleclthe correct arldbotk of the ferl~ral bomJS depreciatlon, nr the 
torre!t u:ven:;1l of the Ulinol:s de:preciallon ror banu~ depredation ass.ets m the tas:t year you are altowed il rre.l.eral 
dopred•llo!l deduclioor. •s re')uire!lto be si1Mm 011 the form ll4Su2. llof: 35 ll CS 5/l03(b)I1JIE·lll}, 

(b)I2}{E-ll}, !c (21(G·I O)(c (ZHG·1ll. ld)(Z)l0-51, ldi(Z)ID·SI 

li. We a~ljustN1 yqur subbadlon mod;hcation~ to reflect the cOrr'(!let .amolmf of Hl111ois depre:c rei:<~ ted to bonu~ 

depr~cialion a.Sel·~ ~od the rev~rsal olthe bonus depredallon adlwok for an """I in ll1e Ia• I yo or yoU ar~ allowed 

a ferler~l derteciatinrr rleduclio11 lor that asset, as requir"d la l.oe shnwn orr form It 4562. Ref: 35 ll CS S/203(1>}{21 

(T), {c (Z)n.!rlliZIIOI 

I We adju"ed your suhtrac1ion modlf~t>llon lo refleclthe cotrocl amount of foreign divid~nds·as~novided 
by law. ~ef: tiT A, ;ectiorr 7.0'l{b) 

FY li{3l{Z!l05 FY 12/31/2007 fY 12/;J 1/1008 FY 12/31/2009 

(9,169,418} $ 17 ,5~6.469) s !Z,270.~Z2) $ !1.714,978) 

(4,264, 159) s 13,211, 2q7) j2,869,552) 

4&,617 3.441,516 

(3BZ,Sil5j 

52B;753 

(1,559,353) 

1,333,333 1_554,·141 1,177,977 Z,l75,48B 

2,119,5)•1 s 1,606,97:1 (14.010,826) 122,47l.1741 

{314,050) 



SWAGElOK COMPANY 

W/1- 27 "EXPLANATION OF ADJUSTMENTS 

AP£: 11/31/2006 & 12/31/2007 

EllPl-1\NATIONS 

EDII-21 

PAGF. 2 Of 2 

1. Wo redr•roO!erize.t os hu.irte<5 in<orne !he inlet< II income you eamed from the invoslmell\ Ql work in~ 

Collii•L Rd· B61l Arlm_ (ode !OO.'!O!O{c 1141 

J. We redt{:lfac.terized a-s busines-s ill't:oiHQ the rent ineomoE!' you rec:eiuett hom ptUpPrly pmviously u~cd In yout 

'""'""" op.,rorions Ref- 86 IL Code 100.3010 It ]{21. 

K We re-chare~ct€!r1Zetl a-s business iucorne the ammml of tl1e gt~~in you rec~iverl fr{]m Lhe sal~ of propeny previous:lyJ 

userl iro your lrorle <Jr hminess oJ!era!iom. R"l: 86 ll Arlm. Code HID.:;()) 0( c ){31. 

l We di~aHowe .. l dlvidcnch d(lirned a:s noulJusines:s mcome becrtUS{l" they were almady ~uhtracl!!r..l ft om base income 
"'" oli•itlend el<d~slon . Ref: 35 llCS S/2031hi(21(GJ, {ul[l)[O), •ml 203{. 

M. We techarac.teri.zed as business in(.orne r!h:hhHHis daimetf as nonbtu.im~ss. iuc:omc- bl!caus.e the stock w~th tP.5peo 

to which the dwhl~mls WE!r~ t-P.t:l.!-ived. Is held ur .ac.quirerl in tlu'!' rP.nu~;::u cout:se or your uade nr bu511l eH operations 

.or where ttle purpose for <1cquiring Of holding the s.tock is relat~U to or .atte:ndant I o ~uch trad~ 01 huiiineH 

ot•erotfon<. Rli'll Adm. Co<le 100.3010 ( < j(SJ_ 

N- We crljusted your bu~ines5- hlCPm~ and iippon~onment factors. to h1dud~ lhij' ioc:ome and ~pportlonment factors of 

portn~rships lhnl ar~ unitary with your hl<$in~ss opomtion; Ref: ll6 IL Code l00.3380(d).fverywhere 

N. W~ adjuste.-1 y()ur bus:itHH.!i income i!lid ~ll pcrtiotllll~nt factor&. to wdude the income Olnd appotOooment faclors of 

partnership< th,t are urrltnry wilh yDur bu,ine>5 ojoeri>tiorrs. Ref; 86ll Corle Hl0.3380[d) lllonois 

0. We atljustcd your bt.~slness ~ntorne a11d 031lportiunmtmf factors to 1!}(clude the income and a.pportionmet1t f;u:.tors of 

Jlortner<hips that ate not trnllaty with your busine" OJOatations. l\~1: B6 IL Co<le 100.33SO(d1.£verywhete 

1". We e:~tduded srtl~s fron1 1He1111herS- of your consol1dated gro·up who were not un[ti!ry w{lh. vour bus[n"eS.S. because 

thev w11re .s.al.es of an 80/20 cornpany or sah~s (rorn members of a company v.•fth a diHerent appOitltl!llllenr 

factor_ flef. liT A, Sec ISO ll•ll27J. 

Q We "JJu<ted your sales factor to Include ~II f~ctoi;J~le teceijrtson youtF~rlerall120,Iines l thru 10. 

fief: 11\C, 5ec 100_B70jn){Ll-

F¥ U/31/2006 FY 12/31/2007 FV 12/31/2008 FV 12/> l/Z009 

(15,Y21,3511 $ (l,,ZOS,l79) 

187,8021 

IS,9M,41SJ $ (3,354,069) 

(1.022.7051 $ p,379,4051 

1438,302) s {7ll,333) 

s 89,515 $ 

4,674 s (1,o701 $ 

{5'.1,0•19) 

,16,974,874) 

[36,221,3901 

{47,M9,5421 S t12,GJg,6n) 

{!4,861,539) 

{96,715) 

{876,2~11 

380,840 

(2.~67,2371 

21,205 

(H, 791,097) 

(259,323) 

s 

$ 

[21, 767,476) $ 

11 z.~47,1.961 

(69,050) 

4,407,589 

(1,()95,408) 

9,524 

(51,717) 

[67 ,696,2731 

5G,93G,83S 



Notice of Deficiency 
for Form IL-1120. Corporation Income and Replacement Tax Return 

SWAGELOK COMPANY 
ATIN: DIANE M BEAVERS 
6262 COCHRAN RD 
SOLON OH 44139-3308 

April 28, 2015 

~~;i~J ,, i no;s 
bEPARTMENT OF REVE'NUE 
\-{}' tax.Hifnois.gov 

I llllllllllllllllllllll~lllllllllllll!lllllllllllll !111111111111 
Letter ID: L0144369424 

TaxpayeriD: 
Audit ID: 

34-0688825 

A464024576 
Reporting period: December 2006 
Total Deficiency: $16,171.54 
Balance due: $16,171.54 

We have auditeD your account for the reporting period listed above. The attached statement explains the computation of your deficiency and 
the balance due. Htinois law requires that we notify you of this deficiency and your rights. 

If you agree to this deficiency. pay the total balance due as soon as possible to minimize penalty and interest assessed. Make your check 
payable to "[lfinois Department of Revsnue," write your taxpayer ID on your check, and mail a copy of this notice along with your payment. 

If you do not agree, you may contest this notice by following the instructions listed below. 

If the amount of this tax deficiency, exclusive of penalty and interest is more than $15,000, or if no tax deficiency Is assessed but 
the total penalties and interest are more than $15,000, file a petition with the Illinois Independent Tax Tribunal within 60 days of this 
notice. Your petition must be in accordance with the rules of practice and procedure provided by the Tribunal (35 ILCS 1010/1·1, et seq.). 

In all other cases, file a protest with us, the Illinois Department of Revenue, within 60 days of this notice. !f you file a protest on time, we 
must reconsider the proposed deficiency, and if requested, grant you or your authorized representative an administrative hearing. An 
administrative hearing is. a formal legal proceeding conducted pursuant to rules adopted by the Department and is presided over by an 
administrative law judge. Submit your protest on Form EAR-14, Format for Filing a Protest for Income Tax, (available on our website at 
tax.illinois.gov). If we do not receive your protest within 60 days, this deficiency will become final. A protest of this notice does not 
preserve your rights under any other notice. 

• In any case, you may instead, under Sections 2a and 2a.1 of the State Officers and Employees Money Disposition Act (30 ILCS 230/2a, 
230/2a.1), pay the total deficiency under protest using Form RR-374, Notice of Payment Under Protest (available on our website at 
tax.illinois.gov), and fife a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the balance .due in full, we may take collection action against you for the balance due, which may 
include levy of your wages and bank accounts, filing of a tax lien. or other action. 

If you have questions, call us at the telephone number shown below. 

Sincerely, 

Constance Beard 
Director 

ILLINOIS DEPARTMENT OF REVENUE 
AUDIT BUREAU 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

(217) 785-4472 

!DR-393 (R-07113) 



Statement 
Date: April 28, 2015 
Name: SWAGELOK COMPANY 
Taxpayer ID: 34-0688825 
LetterlD: L0144369424 

Reasons for deficiency 

See attached EDA-27 EXPLANATION OF ADJUSTMENTS for detail of Reasons for Deficiency. 

If this liability qualified for amnesty, and you did not pay that liability during the amnesty period held October 1, 2010, 
through November 8, 2010, your penalty and interest amounts may be doubled. [86ll!. Admin. Code 520/101(b)] 

Penalties 

_ We are imposing an additional late-payment penalty because you did not pay the amount shown due on the Form IL-870, 
Waiver of Restrictions, within 30 days after the "Date of Issuance" shown on the form. Once an audit has been initiated, 
the additional late payment penalty Is assessed at 15% of the late payment. Failure to pay the amount due or invoke 
protest rights within 30 days from the "Date of Issuance" on the Form IL-870, results in this penalty increasing to 20%. 
[35 ILCS 735-/3-3(b-20)(2)] (for liabilities due on or after 1/1/2005) 

Interest 

Interest on tax in the amount of $5,002.34 has been computed through April 28, 2015. 
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~tatement 

Date: April 28, 2015 
Name: SWAGELOK COMPANY 
Taxpayer ID: 34-0688825 
Letter ID: L0144369424 

Computation of deficiency 

Income or Joss 

Federal taxable income 
Net operating loss deduction 

State Municipal and other interest excluded 
Income tax and replacement tax deduction 

Illinois bonus depreciation addition 

Income or loss 
Base income or loss 

Foreign dividends subtraction 
Illinois bonus depreciation subtraction 

Other subtractions 
Total subtractions 
Base income or net loss 

Income allocable to Illinois 
Non-business income or loss 
Non-unitary partnership bus. income or loss 

Business income or loss 

Apportionment formula 

Sales Factor 
Total everywhere 

Within Illinois 

Apportionment factor 
Business incomelfoss apportionabte toIL 

Nonbusiness income/loss allocable toll 
Non-unitary part. business income app. to !L 

Base income or net loss allocable to IL 

Net income 

Base income or net loss 

Approved Net Loss Carry Forward 

Approved Net Loss Carry Sack 
IL net loss deduction (NLD) Varified 
Standard exemption 
Net income 

Net replacement tax 

IDR-393 (R-07/13) 

Reporting Period: 31-Dec-2006 

$180,579,232.00 
$0.00 

$12,916,884.00 
$50,020.00 

$1,333,236.00 
$194,879,372.00 

$94,279,429.00 
$4,057,211.00 

$319,266.00 
$98,655,906.00 
$96,223,466.00 

$0.00 
$12,576.00 

$96,210,890.00 

$887,799,161.00 
$6,868,968.00 

0.007737 
$744,384.00 

$0.00 
-$748.00 

$743,636.00 

$743,636.00 
$0.00 
$0.00 
$0.00 
$0.00 

$743,636.00 



~tatement 

Date: April 28, 2015 
Name: SWAGELOK COMPANY 
Taxpayer JD: 34-0688825 
Letter l D: L0144369424 

Replacement tax addback after apportionment 

Net income at 2.5% 
Replacement tax at 2.5% 
Net income at .35% 
Replacement tax at .35% 

Replacement tax 
Recapture of investment credits 

Replacement tax before credits 

Replacement tax investment credits 
Net replacement tax 

Net income tax 
Net income at .8% 

Income tax at .8% 
Income tax 
Recapture of investment credits 

Income tax before credits 
Income tax investment credits 

Creditfor replacement tax paid 

Carryforward of credit for repl. tax paid 

Net income tax 
Total tax due 

Net replacement tax 
Net income tax 

Total net income and replacement tax due 
Minus tax previously assessed 

Total tax deficiency 
UPIA-5 late~payment penatty (Audit) 

Plus interest on tax through April 28, 2015 

Total deficiency 

If you intend to pay under protest, you must pay this total deficiency amount. 
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$0.00 
$634,344.00 

$15,859.00 

-$634,344.00 

-$15,859.00 

$18,591.00 

$0.00 
$18,591.00 

$0.00 

$18,591.00 

$634,344.00 

$30,449.00 

$35,695.00 

$0.00 
$35,69-5.00 

$0.00 
$0.00 

$0.00 
$35,695.00 

$18,591.00 
$35,695.00 

$54,286.00 

~$46,306.00 

$7,978.00 

$3,191.20 
$5,002.34 

* $16,171.54 



~tatement 

Date: April 28, 2015 
Name: SWAGELOI< COMPANY 
Taxpayer ID: 34-0688825 
Letter !D: L01443.69424 

Balance due 

IDR-393 (R-07/13) 

~· $16,171.54 



· Bankruptcy ln. formation ... ·· 

If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the 
bankruptcy number and the bankruptcy court. The bankruptcy automatic stay does not change the fact 
that you are required to file tax returns. 

• You have the right to catl the Department of Revenue for help in resolving tax problems. 
• You have the right to privacy and confidentiality under most tax laws. 
a You have the right to respond, within specified time periods, to Department notices by asking 

questions, paying the amount due, or providing proof to refute the Department's findings. 
• You have the right to appeal Department decisions, in many instances, within specified time periods, 

by asking for Department review, by filing a petition with the f!linois Independent Tax Tribunal, or by 
filing a complaint in circuit court. 

• If you have overpaid your taxes, you have tha right, within specified lime periods, to file for a credit( or, 
in some cases, a refund) of that overpayment. 

• For more information about these rights and other Department procedures, you may contact us. Our 
contact information is on the front of this notice. 



SWAGELOK COMPANY 
EDA. 27 £XPliiNATION OF ADJUSTMENTS 
Af>~: )2/31/2006 & ll/31/2.007 

El\Pli\NI\TIONS 

EDA·27 
PAGE 1 0r2 

A. We exdudud tnenJbCrS from your unitary group because they use " different apporlioornent method from the 

method you are required to u<e. 35 IL CS Sfl5011a)(27). 

ll. We adj11<ted your Illinois netlrocon1e or loss by changing the unitary group to exclude taxpayers conducting 80% 

or more of their bu<ine<S actMtles ouutde <>f til" United States. !lei: 35 IL CS 5/15()1 {a)i271. 

C. We adjmted your federal taxable Income for fedetal RAR change< by IR5. Ref: liT A Soc 5D£. 

D. We arljusterl hne 1 of your l~incl< lllO to reflect tax.blo in<:ome .a< <leflned ~y !he IRC ""~ required b~ Illinois 

l•w. 1'\el: UTA, Section 203lb). VMiance 

E.. We adjusted line 1 of your Illinois lllO to refl•el taxable !mom• as defiued by lbo IRC and requored by Illinois 

law. Ref: liT A, S~dion 203(b). Spedol Peductions-Divl!:femls 

F. We adju•ted line 1 of ~our Illinois 1120 to refleeltaxable Income ~·defined ~y tho IRC and roquired b~ Illinois 

low. Ref: liT A, Secli<>ll 2.03lb). Spedol Deductio!OS-D!Yidends 

G. We adjusted your addl!lot1 motllficatioP\s to refleot the cottettaddhack of tho !oderol bonus depredation, or the 

correct reversal of the Illinois detJrecialion lor bonus depredation assets in thel.st year Yt>U am allowed • federal 

depr<>clallon deduction, a·s required to be shown on the Form ll4S6l. Ref: 3S IL CS 5/20J(!J)(2.)1~·10), 

{b)(2)(E-ll), {c (l)IG-10)1< (Z){G-11). (d)(2)(D-5), {d)(21fD·GJ 

H. We adJUSted y~ur subtraction modihco!lons to reflect the correct amount of Illinois depr•c related to bonus 

depredation as>ets ~nd the reversal ~r I he borws deprociatlan adbi<c~ for"" asset in the last y•aryoll are allowed 
o fedem! deprociatiotl derluctlon lor that ""ol, as requltt<d to b" shown on f.arm ll4562. Ref' 35 ll CS S/203(h)i7.1 

IT), (c (2JR, (d)(2)(0). 

I. We adjusted vour subtraclloh modification 1-:> !Qflect llm mrred aiHOunl of fomign dividend• as provrded 

i>v low. Ref: UTA, section 203(b) 

FY U/31/2 006 FY 12/31/2007 FY 12/31/2 ooa FY 1'-/31/lU09 

{9,169,418) s (7,546,469) s 

I4.26<1,IS9) $ 13,211,247) 

$ 1,333,333 s 1,554,441 

2,119,554 5 1,605,g73 

P.270,32Z) $ 

(1,869,552] 

46,617 

6211,'153 

(1,559,353) 

1,177,977 

(14,010,8~6) 

(314.050) 

$ 
$ 

(1,714,918) 

3,442,516 

[382,SOSI 

2,17SASS 

(22,472,174) 



SWAGELOK COMPANY 
EOA ·1.7 EXPlAJIIATION OF ADIUSTMENTS 

APE: 11./3l/Z006 & 12/31/2007 

EXPLANATIONS 

EDA-27 

PAG£2 OF Z 

t. We re"Cflafaf:.terlzed as; buslne:s:s income th~ )ntetE'Sl inc-ome yoliJ ~at ned fro111 the investment of wotkirq~ 

capital. Ref: 86 ll Adm. Code 100.30l!l(t I (4:. 

J. We red~aJl!ICleri<!!E!d iU. busim:~s.-s.lm:ome u.e rent i.rH:crne YQtr r~c-eived from rnuperty rr~vtou-sly ~sed 1n \'Qltf 

business op~rollo"' Ref: 861L Code 100.3010 I~ I Ill. 

K. Wo re-~chara[lEd:u:~d ~s business fncorne the -i'mour\t of lh~ gr~~io you fe£eivod from thE' sale or ptopetty IJfeVIt}UsJy 

used in vour trAde or business operations. Ref: BGil Adm. Code 100.3010( c ![3). 

l. We di•allowerl dividends dalmed as rwubusiness illtome beca"'e they were a!roady $Ubtracted lrom ba•e 11\come 

"'a divid.,nd e>du$lon. Refo 35 !lCS S/203(bi(Z){G), (bl(ZI(O), ~ml 203( 

M. We rec:har~cte.rizett .as business: inc:cme dividends d.aJrned HS ru:mbus;~ness income b~cam:e the 'Stock with resnec.t 
to whkh the dividends were roceivod, is held or acquired in the regul-r rourse of your ltade or business operations 

or wl"'"" tl1e pur]>OSe for acquiring or holdint; tl'e stock is relotecllo or attendant !o such trade or b<~siness 

operatic I\$. BG'Il f.ldm. (ode 100.3010 I c )(51. 

N We adjusted your busil>ess ir1come and appoltllonmenl factors to in dud" the in com" and apportionrnenl factors of 

pao lne,.hipslhat nre unitary with your bus!e.ess oper•Horos. Rei: S51L Code 100.3380(di.Everywlooro 

It We adjust~d your business fncCJme And aiJPQrtionmerH f~<:tors to indude th~ im:ome and apportromnenl (acto's o( 
p•rtnor<hlps that ate unitary with your llusi~es. oper•tions. llcf: B61l Code lOO.HBO(d).lllinols 

0. We adjusted your busin~5s Income and apportionment far-tors to- -e,;clud.e the lru;mne and appmtlonrne:nt filctor.s of 

partnerships lh•t are ~QI unitary with yo~t \Jusin~s; operatiools. lief: 85 IL Code 100.3380(d).Everywhere 

P. Wf: exthJded Siah:~s hotn members ofyo~r CQIISoltdated gl'OUP who wen: not unil.a;ry with ytnJr buslne~s becau'lit' 

they w~re s:a:l2s. of an B0/20 t.ompnny or sR!(~~ frcm rn~mb~rs of 01 company wilh a difrEtellt ""pportiomnent 

factor. Rei: liT A, Soc 15Ulla){27). 

Q. We adjust"d your •ales factor to i!ll:lude all !a~to1a~le receipts on yourfederalll)O, lines l thru 10. 
Ref: lAC, 5ec l00.33'7Qia)!l). 

f·Y U/31/200£ FY 12/31/2 007 

115.921,351) $ (15,:!0~.179] 

(87,802) 

(5,900,415) $ (3,354,069) 

(1,022,705) ~ 11,379,405) 

(438.302) s {7ZZ,333) 

SS,516 S 

fY 12/31/2008 

(H.861.539) 

{96,715] 

(S76,Hl) 

3so.sqo 

12.3~7,237) 

21.205 

FV 12/3l/l009 

l1U47,l96) 

({i9,0~0) 

~.407,589 

11,09G,~08) 

4,674 $ (1,070) $ 9,524 

(47,849,542) $ 

(59,049) 

\6,97~,&74) 

{3G,2:U,39!1) 

(12,619,843) 

113. 79),097) 

(259,323) 

(21,767,q76) $ 

(61,727) 

{G7,G9G.273) 

5G,930,B38 
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