
ILLINOIS INDEPENDENT 
TAX TRIBUNAL 

KERR-MCGEE OPERATING 
CORPORATION, 

Petitioner, 

v. 

ILLINOIS DEPARTMENT 
OF REVENUE, 

Respondent. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

PETITION 

15 TT161 
Chief Judge James M. Conway 

Petitioner, Kerr-McGee Operating Corporation ("Petitioner") by and through its 

attorneys Horwood Marcus & Berk, Chartered complains of the Illinois Department of Revenue 

("Department") and alleges as follows: 

PARTIES 

1. Petitioner is a corporation with its principal place of business in Houston Texas. 

2. Petitioner's Federal EIN is 73-0311467 and its Illinois taxpayer account number is 

20269-32480. 

3. Petitioner's principal business address is PO Box 1330, Houston, TX 77251-1330 

and its telephone number is (832) 636-1000. 

4. The Department is an agency of the Executive Department of State Government and 

is tasked with the enforcement and administration of Illinois tax laws. 10 

ILCS5/5-15. 
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JURISDICTION 

5. Petitioner brings this action pursuant to the Illinois Independent Tax Tribunal Act 

("Tribunal Act"), 35 ILCS 1010/1-1 to 35 ILCS 1010/1-100 and the Illinois Income tax 

Act ("Income tax Act"), 3 5 ILCS 5/1 01 et.seq. 

6. This Tribunal has jurisdiction over this matter pursuant to Sections 1-45 and 1-50 of the 

Tribunal Act because Petitioner timely filed this petition within 60 days of the Notice 

of Denial. 

NOTICE 

7. The Notice of Denial ("Notice") was issued by the Respondent on June 4, 2015 

denying a refund requested in a form IL-1120-X filed on October 26, 2011 for 

the 2000 taxable period. ("Year at Issue") The request refund was in the amount 

of $559,869, comprised of $215,434 in tax, $79,071 in penalties and $265,364 in 

interest. The Notice is attached hereto as Exhibit 1. 

8. Unless otherwise stated, the allegations in this Petition relate to the Year at Issue. 

9. Petitioner timely filed a petition on August 3, 2015, protesting the Notice, which 

included payment of the Tribunal's $500 filing fee, which remains on Petitioner's 

account. 

10. On August 10, 2015, the Tribunal ordered that the Petitioner's petition be 

dismissed because the petition was not filed by an attorney authorized or permitted 

to practice in Illinois. 

11. The Order, dismissing Petitioner's petition provided that the Petitioner had until 

September 11, 2015 to file a corrected petition. The August 10, 2015 Order is 

attached as Exhibit A. 
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APPLICABLE LAW 

12. The rules regarding the carryback or carryforward of net losses are outlined in 

Illinois Compiled Statutes 35ILCS 5/207. 

13. 35 ILCS 5/207(a)(2) states that "for any taxable year ending on or after December 

31, 1999 and prior to December 31, 2003, such loss shall be allowed as a carryback 

to each of the 2 taxable years preceding the taxable year of such loss and shall be a 

net operating loss carryover to each of the 20 taxable years following the taxable 

year of such loss". 

14. 35ILCS 5/207(a)(a-5), Election to relinquish carryback and order of application of 

losses, additionally states that: "(A) For losses incurred in tax years ending prior to 

December 31, 2003, the taxpayer may elect to relinquish the entire carryback period 

with respect to such loss. Such election shall be made in the form and manner 

prescribed by the Department and shall be made by the due date (including 

extensions of time) for filing the taxpayer's return for the taxable year in which such 

loss is incurred, and such election, once made, shall be irrevocable. (B) The entire 

amount of such loss shall be carried to the earliest taxable year to which such loss 

may be carried. The amount of such loss which shall be carried to each of the other 

taxable years shall be the excess, if any, of the amount of such loss over the sum of 

the deductions for carryback or carryover of such loss allowable for each of the 

prior taxable years to which such loss may be carried." 

15. The general limitations on claims for refund are described in 3 5 ILCS 5/911 ( a)(l) 

which states that "a claim for refund shall be filed not later than 3 years after the date 

the return was filed (in the case of returns required under Article 7 of this Act 
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respecting any amounts withheld as tax, not later than 3 years after the 15th day of 

the 4th month following the close of the calendar year in which such 

withholding was made), or one year after the date the tax was paid, whichever is the 

later". 

I. 

Respondent Failed to Correctly Apply the Agreed Net Operating Loss 

16. During early 2003, Respondent conducted an audit of Petitioner's 1999 through 2001 

Illinois Form IL-1120 income tax returns. The first two pages of the original filings of 

the 2000 and 2001 Form IL-1120 are Exhibit 3. 

1 7. Petitioner's original 2001 filing ofF orm IL-1120 reported an Illinois loss of 

$2,963,028. As described in 35 ILCS 5/207, since the original2001 return did not elect 

to carry the loss forward, the auditor correctly carried the loss back to the 2000 return 

as part of the audit. 

18. In addition, the auditor reduced the loss for the 1999 tax year by $2,57 5, thus reducing 

the 1999 net loss carried forward to 2000 by $2,575. 

19. These were the only audit adjustments to the 2000 original tax return. The net 

adjustments increased the Net Loss Deduction ("NLD") on the 2000 audited return 

("Audited Return") to $4,944,432. (Exhibit 3) 

20. The tax effect of this change was a reduction ofthe total net income and replacement tax 

from $225,246 to $9,173, resulting in a tax overpayment of $216,073. 

21. The tax refund of $216,072, plus interest of $27,758 was paid by the Respondent as 

detailed in Exhibit 4. 

22. On December 17, 2009, Petitioner filed a Form IL-1120-X ("First Amended Return") 

for the 2000 tax year to report the impact of finalized Federal audit adjustments on 
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Illinois taxable income. The pertinent pages of the First Amended Return are included 

as Exhibit 4. 

23. The First Amended Return resulted in additional tax of$47,498. The $47,498 correctly 

reflected the additional tax liability due to Illinois by Petitioner as a result of the 

changes to federal taxable income. Petitioner paid the additional tax of $4 7,498, plus 

interest of$25,011, with the First Amended Return. 

24. The First Amended Return, however, did not properly present the state audit 

adjustments to the NLD or the receipt of the associated refund as discussed above. 

The omission of the state audit NLD adjustments and the related refund did not affect 

the calculation of the additional tax due with the First Amended Return since the 

decrease in tax as a result ofthe state audit adjustments plus the refund received 

would have netted to zero. 

25. On June 29, 2010, the Department mailed a Notice of Claim Status (the "2010 Notice") 

attached as Exhibit 5 regarding the First Amended Return. The 2010 Notice included a 

copy of pages 1 and 2 ofthe First Amended Return with handwritten corrections by 

Respondent, to Part I, column A, as originally reported or adjusted. The handwritten 

corrections adjusted the NLD and associated tax reported in column A to the amounts 

reported on the Audited return summarized in Exhibit 5. 

26. The Respondent's 2010 Notice did not properly flow the audit adjustments made to 

column A to the corrected amounts reported in column C. As a result, the tax 

calculated in column C was incorrect. Had the audit adjustments been included in the 

column C calculation, the additional tax due would have been the $47,498 calculated on 

Petitioner's First Amended Return. 

27. As a result of this error, the 2010 Notice effectively reversed the agreed-upon 2000 
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NLD audit adjustment and denied Petitioner the additional NLD. Moreover, the 

additional amnesty penalty, late filing penalty, amnesty interest and regular interest 

were based on the incorrect additional tax calculation of$263,570 instead ofthe correct 

$47,498 additional tax amount. 

28. Petitioner erroneously paid the incorrectly assessed tax, interest and penalties totaling 

$548,860.86 on October 27, 2010. The total paid consisted of $216,072 of tax, 

$79,071 of penalties and $253,718 of interest. 

29. On October 26,2011, Petitioner filed a claim for refund for the 2000 tax year ("Second 

Amended Return") pending the final outcome of the case of Metropolitan Insurance 

Company v. Brian Hammer, Director of the Illinois Department of Revenue (20 13 IL 

114234, 371 Ill. Dec. 766, 990 N.E.2d 1144) regarding the double amnesty interest 

and penalties incorrectly assessed by Respondent and paid by Petitioner on October 

27,2010. The Second Amended Return is the subject ofthe Notice of Denial that 

Petitioner is protesting in this matter. 

30. During the preparation of the Second Amended Return, Petitioner realized that the 

audit adjustments to the NLD had not been included on the First Amended Return, 

that the 2010 Notice had acknowledged the audit adjustments to the NLD but failed to 

account for it correctly, and that the Petitioner's payment of the $548,860.86 

assessment on October 27, 2010 had been in error. The Petitioner therefore reported 

the correct NLD on the Second Amended Return. 

31. As a result of the issuance of the $216,072 refund of tax associated with the 

Audited Return and the subsequent adjustments by Respondent to the column A, as 

originally reported or adjusted, amounts on the First Amended Return, Respondent 

has clearly acknowledged that the loss from the 2001 tax return was properly carried 
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back to the 2000 Audited Return. The Second Amended Return simply corrects the 

reporting error on the prior amended return filed in 2009. 

32. As detailed in Exhibit 6, the NLD reported on the Second Amended Return of 

$4,559,918 is therefore available for the 2000 tax year. 

II. 

The Second Amended Return was Timely Filed 

33. Respondent alleges that the Second Amended Return was filed after the expiration of 

the statute of limitations to claim a refund. 

34. On October 1, 2010, Respondent mailed Petitioner a Taxpayer Statement related to the 

2000 tax year attached as Exhibit 7. As evidenced by the Certified Mail receipts and 

supporting documentation attached as Exhibit 8, Petitioner mailed the requested 

payment for the year at issue of $548,860.86 on October 27, 20 I 0. 

35. Respondent acknowledges that the Second Amended Return that is the subject of this 

protest was filed on October 26, 2011. Thus the claim for refund detailed on Second 

Amended Return was filed within one year after the final payment for the Year at 

Issue. 

36. Based on these facts, and the applicable statute 35 ILCS 5/911(a)(1), the claim for 

refund was timely filed. 

RELIEF REQUESTED 

Petitioner requests that the Tribunal hold: 

3 7. That the Respondent's denial of the refund for the Year at Issue was based on 

erroneous conclusions that the NLD claimed on the return was incorrect and that the 

claim was filed outside of the statute of limitations for filing refund claims. 

38. That Respondent be ordered to pay the refund in the amount of $559,869, plus 
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additional interest that has accrued since the payment of the erroneous assessment on 

October 27,2010. 

WHEREFORE, Petitioner prays that, after due proceedings, there be judgment entered in its 

favor for the reasons described herein. 

Marilyn A. Wethekam 
Breen M. Schiller 
Horwood Marcus & Berk Chartered 
500 W. Madison St, Ste. 3700 
Chicago, IL 60661 
(312) 606-3200 

2705965/1/16317.000 

Respectfully submitted, 
Petitioner 

Kerr-McGee Operating Corporation 
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EXHIBIT A 



ILLINOIS INDEPENDENT 

TAX TRIBUNAL 

KERR-MCGEE 
OPERATING CORPORATION, 

Petitioner, 

v. 

ILLINOIS DEPARTMENT 
OF REVENUE, 

Respondent. 

) 
) 
) 
) 
) 
) 
) 
) 
) 

ORDER 

15 TT 161 
Chief Judge James M. Conway 

The Petition received in this matter is not accepted by the Tribunal. 

The Petition is signed by a corporate officer. Because the Petitioner is a 
corporation, it may only be represented before the Tribunal by an attorney 
authorized to practice law in the State of Illinois or by an attorney who has followed 
the Illinois Supreme Court procedures to appear pro hac vice in Illinois. Tribunal 
Rule 5000.305. It does not appear from the face of the Petition that it was filed by 
an attorney authorized or permitted to practice in Illinois. 

Although the Petition must be DISMISSED, the Petitioner has until 
September 11, 2015, to file a corrected petition by an attorney authorized or 
permitted to practice law in the State of Illinois. 

Furthermore, any corrected petition should be filed on 8 1/2 by 11 paper, and 
not on legal-sized paper. 

Date: August 10, 2015 

1 

sf James Conway 
JAMES M.CONWAY 
Chief Administrative 
Law Judge 
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Notice of Claim Status 
,, 

for IL-1120-X. Amended Corporation Income and Reelacement Tax Return 
J I STATEOF \. __ u,· noi~ 

#BWNKMGV 
#CNXX XX38 4X34 96X7# 
KERR-MCGEE OPERATING CORP 
ATTN; TAX DEPARTMENT SUSAN BORNSHEUER 
POBOX 1330 
HOUSTON TX 77251-1330 

Notice of Denial 

June 4, 2015 

DEPARTMEN OF REV~UE 
\,...._ tax.illinola.gov 

III~IIIIIIMIIIIUIIIIIIII~III1IIIIml~~ 
Letter 10: CNXXXX384X3496X7 

Account 10:20269-32480 
FEIN! 73.0311467 
Reporting Period: December 2000 

We have reviewed your Form ll-1120-X, Amended Corporation Income and Replacement Tax Return, which you signed 
and dated October 26, 2011, for the reporting period shown above. This review is not the result of an audit We have 
denied your claim for refund. 

Based upon our records, you do not have the NLD amount available that you requested. We heve enclosed a copy of 
our NLD tracking sheet. If you should find a discrepancy with your net loss tracking, please send us a corrected 
Schedule UBINLD that includes all the necessary information. If you would like to claim the requested NLD amount on 
this period we will require amended returns for periods 12/200.2, 1212004. and 1212005 under FEIN 73-1612389 to 
reduce the requested NLO. 

Please be aware you are past statute to claim a refund fr¢m a state change to NLD. 

You must file a claim for refund of overpayment of lax Withln 
· three years after the extended due date of your retum, 
· three years after the date your original return was filed. or 
· one year after the date your Illinois tax was paid, whichever is latest. 

Your clalm cannot be processed as filed, and you are not enUtled to a refund. 

U you agree with our determination and your account ls in balance, do nothing. You wm receive a refund if your eccounl 
is overpaid and no other liabilities exist. If your account has a balance due, you will receive a bill. Jf you are under the 
protection of the Federal Bankruptcy Court, please contact us and provide the bankruptcy number and the bankruptcy 
court. The bankruptcy "automatic stay" does not relieve your obligation to flle tax retums. 

If you do not agree with our determination, you may file a written protest against our denial, and, if you desire, you may 
requ.est a heaTing. You must do so within 60 days of date crf this notice. Your request must be In writing, clearly Indicating 
thal you want to protest, and explaining in deiail why you do not agree. 

If you file an acceptable protest on time, we must reconsider our dental as provided In liT A, SectJons 910 and 914.1f 
requested, we will grant you or your auttJorlzed representalive a hearing. If you do not file a written protest within the 
time period, this denial shaD become flnal. 

t. TR-353 (R·7Jill) 

'LA92~ullilolb>o~ ~ c (Q)t6/(Q)~I~«H !ll INk~~o~C® ~lf te~~um ~~~~IUJ$ 



If you have any questions, please write or call our Springfield office weekdays between 7:45a.m. and 4:15p.m. Our 
address and telephone number are below. 

BUSINESS PROCESSING DIVISION 
ILLINOIS DEPARTMENT OF ReVENUE 
101 W JEFFERSON ST 
SPRINGFfELD JL 82702·5145 

(217) 524-1076 
{217) 785-8202 fax 

Enclosures: Form EAR-14, Protest Filing Form 
Form IDR-867, Taxpayer Bnl of Rights 
Return Envelope 

L.TR-8&3 (IHI01) 

'L""n.39~}{1hlnlbn~ 1 ° «JJ®/«ll~/2«lli5 U\II«J>~n~® ©>f c~a~nm ~~a~~l\11$ 



ILLINOIS NET LOSSES BREAKDOWN 

CORPORATJON NAME: KERR-'MC GEE OPERATING CORP I· ----- . -
:r:;m.r. 73-0311467 ---- - - -- - --------"- -~-{OS-~fREMAINING 1 

__ • - -- -r=w- LOSSADDED TOBECARRIED _____ - --- --

AP~ INCOME/LOSS LOSS USED INCOME7LOSS TO TOTAL- FORWARD COMMENTS - -- -

12fft1199 -$1,596,687 --$1,596,687 -$1,596,667 -1,596,687 ---- . 

1~/00 $5.352,653 -$1,596,687 $3,755,966 --- _1Qr-- - ---- ~- - -- ---- . --- - -----

12it101 -$2,526,636 -$2,526,636 -$2,526,636 ·2,526,636 Loss merged to 73-1612389 
-~ - ----· . - - -- - - --- ---
1~/02 $867,718 -$867,718 $0 $0 -1,658,918 Return filed under 73-1612389 

~---~~--___:;_~~4--------'-"---C.:..-- . ._--,- - -- - - ----- --- -- --- - -- -- - ---- ------ - - --

12i1/03 --$1,411,14? _____________ -$1,411,145 -$'1,411,145 _ ~_Q[O,Q_~ fteturn filed under73-16)~~ __ _ 

1~/04 ~!S75.~2! _ _ ___ -$875,027 $0 $0 -2,1.~~03~ Return flied under 73-1612389 , 
~ ' 

12fj1/05 $2,637,88~ _____ 4~.19~Q~~-- ____ _!442,853 '-€!__ _ __ 0Retumfiledund~r73-161238~ ______ _ 

a _____ _ _ _______ $o __ --1Q _____ o __ 
~ $0 $0 0 

.AiL ------ ----- -- . --- -

~
0 

$0 $0 0 
$@-·- $0 $0 0 ---- - ----- --

i&ii - ------- --- --------= s $0 $0 0 ~ --~-- -- -

$0 $0 0 - ---------C-f-----. -----~. ~----·-·- -· . , 

·-----~-------t------+-----~_;$~0 ----- -- _.JQc... 0 --- --------.~ ----

1---+-----+------ ~Q $0 0 --- --
$0 $0 0 

1-------<.--- ----- ------ -------------- ------ -- ------- ----'-- - --- ------

Total loss_ th~ can ~.us~ --·--- _ $0 $0 __ fl __ 

T ----- -- ·-·----- --- ---- ---- ---~--- ------------
Additional Comments: . . _ _ _ _ L_____ ~. L __ ____ _ 

"'©) 
@)) 

© 
¢"@ 

l1;,j) 

~ 
l1;,j) 



EXHIBIT 2 



{) 
rmnois Department of P enue Corporation lncom nd 
2000 Form IL-1120 Replacement Tax R ... ,urn 
or 1llltal y&ar oa;lnllill9 • 2000, ending ,l!O _. 
Ouu an Of btifote lh& 1filh dav or lhe8rd n'lilllll\ fD(oWins lila lllamofthe talC year. 

kerr·llleGee to.rearatfon 
t1o !lOt \llrlltabal/6 till• lint. 

73·0511467 
'Typ'!l JUIII• 

or c;f()l(err•r.ltGee CMter (l>tl-tlll3) 

pJfnt Molino odd"'lli:~ 
okhhotr~~t ehv ox 

C!\Y Stnt 

Pari 1 - aasa Income or 1a$S 
t WrlrG your ~ederaJ 1IOQa1Jie lnoomt tl&fDJe FNOLD fJOm WOikllhilet (Sarup~tlc JrllliWOUona lot !'art 1.) 

(Atlaahmef'IICI.fEIC(ullllrft eaa Gsnarllllllfcmnatlr:m, "What auaehmants do 1 need'l"') 
2 Addltiana {See epactno~rmrull!lona for Patt r.} 

a 61111le, tnl.IP!Ofpll, tnd other llb'llllt Income e~ In antl/111g st UllG 1 aixW~J 
b IHinolslncoma ~nd nlJ)IIIcamont l'rul iilllf~~crtad In JllfMng ec Uno 1 tlf»ve 
o Other adtli1i0ns (epecltf. ) 

a Add unn aafflough 2o, rtJ1a It the 101t11 of your •ddiUDnl. 
.. Add Una&, and 8, "l'hiiiiB your taltllnoDJM. 
fi Bl.lb1tBciiPIIB {Saa .acllio IDatueliOM forPIIlll.) 

2a _____ ...::D:.. 

2b ___ ,.::(27:::.4.1e1~.~:10:... 
2c ____ ~..:O:.. 

a lnlti~ lncbrna tDM U.t,'rltUIJ,y ll'd othl.ll'eotempa ~eml oblwallons 6111 _____ ...;$::... 

b J:nterptllllt !qi)B orfomlull WAde zone/Wb«me ciMdendsftom Sell~ 118&-B 8b -----...:Q~ 
a Ent&rp~lll zone~llldbutona from Sctlacll!le 1211•8 Sc _____ ...::D:.. 

d EntvrptiMI JQnll or i\lgh blplll%fbiiSineJ&IMIII!II'ftt·hll'l SCiltiJIIG 'fZIHI-8 Bd ----~:..D 
• OOJllrfbuJiom » cmtvJn Job lreln1n!J ~(Stle epedllc lniiQ\!Cilonl l'orf>tn t,) Be _____ :..& 

!f other sUbft1.011one (6j)odl'y: stAT!i&IIT 1 ) · Sf ..._. -~12~,~76::.::llc...l6;::;~:... 
g Alder411 NOLoanyi'DlWIIr.ctfromtaxyftnl~hdiiiJ prior to t21&111!6(AbohSGh.Nt.-5Q.) Bg ______ 0:;.. 

1 G AddUmsoatllroosh-. Tlllsfath9totalo1VC!IJr~. s ~--'-12;;..;:•;..;.760"""'".36""-'-7 t 7 Sllblraot Una e fiOm Ll!lft 4. 1'hla t1 your bUGirlcxiiJ'lll at a.. 
~ ~ If •a h'ICOMll cr WSI r. .lved eQlaly fn.tdtlllnclt, MJ1 thb an1DI.II1t Oh Part IV, Une 1. 

T o _ _:Jf:.:b:;•:lll•:.;':noont;:::;o:.o:.;rJ~DIIIII;:.:Ja:.d~e:rw;;,:ed~l•;:•;;::.:*~11111a!de:.:,:::;.:":'IIMI::ht~wdte;:,:~tfU~.:;amo:.:;;uat;:;;.:•~p.t::.J:Q~, u::n:i111:.;1:,.· _____ ...:.,7.;;:=;:4;:6UJ:;:;1;•';74:;. .... 
c:8 
H o Pert II ,.. Totei11DC 
R g i Wlfte ttllt Mt mpiiiiiiJIIII!rrtlliiC from Part IV, U11111i. 
~ ~ ~ Writs th!J Mt fncomli IIIII froll'l Pal1 Y, Un• I. 
t :t a Add U'JIIII 1 and ll 1bla lB VOl# 'IDW IIlii fiiQc!JTIIl81!d AIJ1111C811'11nl tile. 
l ~ 4 a Dllmalflt.l income and lepleoement 1aK payJr~Qid& (tr1clllclD any 19911 ~t 
~ ¥ «acii!Sd to 2000 tloOh'llllnGfiPI&elllnant lax.) 41 ___ ..,:;;275~:t~:.:,6:::2::. 

4b ---..:'~fll!l.,O:.:O::..G 

1 -------:~7·~~==-' 
2 ----•::;;:~:;:.•t:;:m;.;.:;... 
8 ___ ..;;225=,24;;.;;;...6 

£ 0 ~ lncgma and lllplltleii1GIII11U paid Vtlh fOII'IT lf.-tjl),!;-8 (3* i~ 
p '- 6 Add UnM 4a and ·4b. 11!18 lt1ba 111b11 of your IJAYI'nohlund aredlt. Iii ---~4W~·~4i~52;--
¢a !& O\lerpayman1.6ttJmrtotUooa1rumUIJll&. 1 ____ U4~·!.;;;20;;;..;6;;... 
t 5 a Wrire 1he«l1lOU11hl1 OW~ .. mBIIUD ba credlld to 2l1Dt MUniatBdiiiJI. $a · .lUI, 000 
LA 7 TuduaS~Une. :lfrllml.tr)B:t. ThJI;fuyuurbal"'oeoltWfdue(Qafnalndaq,). Peflnflilllf$1 at mere. 7 _____ ...;o;... 

' ~ If vou •H•ched • ~ Fom Q...,z!33, llheolrflllt bole. 9 0 · 
T • 0 
0~ . . 
'UnlJel'i}Gn~ ~ 1111\ J l'1a\lll CJlCI.mln8d1blt lllllfftl 11\d, ~lhabutaf my kh~, ll19 tr.ue. ~ and CDff\l)loiO, DoaatwtltfltiiUrrs ...-, 
: ~ ~ JWHAU) F. IIARIMAII 10/11/01 ..;4;:;:0::.S•..:::2?~():...·1:.:!.::~:..,_ ___ _ 

,;. Sfgo .ttoa&iurnr.utl••"•d•lflaer Dt~I!CtOit. u.s4 T~ aat. l'bnu 
oCh.Uih•lf-.,. ..... W~C!.-.o 

I'I,::J>ar•rllrl/n•ll'lti«IIVllf•,JJ•tlr·~~.U MIIM.I ....,... 

,.. Mall thfs return to: lmno1s Deparlmanl of RG\rGnu, P.O. So• 19008, Sprfllg'fktc:f.ll G2ieti-900B..., 
NS TS Fl NB HD JJ NIC NN NT NW BE t:F LN UB UD UL UM ME XX P8 ___ f>Z ___ A OO ___ ID ---

CitiiY"--I!I!!Icla~IIO- aw1 ~~ll•l r.•~~A~ i~• Ttlll>till .. mfnLLC lt.~JJ:o lronllfl-1~ MCI1.FAOO 

!E:}{/hlolr»afr 2 ° O~ro~aiTll~~ fo~oiTll~$ !F©J~rrm ~lo~ ~2«» 
~(0)(())(0) 
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Part II ... Baae Income cr ross aJracable to IIDnofs 
c~~~ Pmt Ill only If tllwe income or lollS Is dad~fld ln&lr:lu and oumlda llfinols. 

1 V.'ri;o 1f()Uf billleliiCO!m or los. ttom Pan. I, URt 7 
2 a HDnbuelrteii!IJnoOIJI9 or losllt minus dedUaiJIJnaalboabta ta ~hiillnoome 1\TJd lnolud\Mf 

•n Pnrt II~ Une 1. (At!Roh SohaduiB> !<lb. l$c!o Prut ttl .. GenMIIlnatrUcllllnt.) 
b lllttstmm Income or Joe' lrom non-&Jnllaly partr.er~ftlps, .........,.., and CU!IIIbllllnclllaad 

In PM til, Unt 1. (S .. fiUII'uC!Io11$J 
a Adli Unes ~~~ ar.d 2b. TN~ Is the total of wour sublraCilfons. 
4 SUbN~ lJne 3 from una 1. 1'111llls ~our bllslnelncowe or JQso. 

2a ____ __;0::,. 

2b _____ ...;0:.. 

u Bwllne.selnDDme apportiOnment f011'11Ula. etnaurance campanles.11nan~al ~llftltlltlohs, and trartSportlllion 
CCll'llPIIIIIM: a1111 Speel!d Appotttonmant Formulas hlltn.lcllona.) 
a Total Salaa EYI!fJWhero 
b TOIIII Saki& \YIU!In lllnolll 
o DlvtrJe Unt lib by uno ua, ((any 10 fi deOimlll placoo.) 

Thl•ls your appartlortment raclDr. 
t · Mnl~tv .Urwa 4 by una- 'Jffilltl your IRI~a lnc:ome oriel~ llpp:»ltlonabla to UJif!o.lcr, 

s. 1,!66,~,549_ 
fal ___ ....:;:26:.t:,O:::U::c,2D:::::'I' 

So _...:;,:0•:,:0;,21:;;00~4·;....__ 

7 Nonbue/nEBIRCOnle or bl8 alfrlcabte 10 lllrtol&. (Abcb Scblllli!le N& Sl1lt P.wt or • Gun&n11nllfiJJcllonJt.) 
& BllsJI!GIIilncotl'llt or lllllt ~lonllblt 10 llttnl)ls frOrnnon•unrwy p ll'IIWIWiilpa, lrUBIB1 and ~lau. (Sua inulruollans.) 
8 Add U11Gll 6 thi'IIU"h .8. iltb Ia pour 11811oii'!IIDimJ or net lo!IJ oWDob~'e lo llllnote. Wi1't9 hare and on Pert IV. Una 1. 

Part tv- Net rnooma and repuacemant tax. 
1 'Wrltt yovrbsselncorne orlcm~ r.rom Pelt Ill, UM a, If apJ~Itcable: a1harwln frQm Part 1, unn. 

Chiklk 1h1s bOX r, you n eler:llng to rctsollta Ulnafl NLD canyblll:k pmtod. {B&o Jns1Rilll1Dna,) 

I 

7 0 

8 --~~~:::--0 
s,Oll6.m • 

2 IIJIIIDIB fl&t jPQ dalillcf~n (NLD), (Atracb Soh&dvls NLP.} Wille ~·If Unrt 1lun or negallve. 2 --~1,~983~, 979~ 
3 ~m:t Une~flom Une 1 (oannoJ •• U., aro). 11tt. ts your !naoma dar NLO. a __ ....;;;j3,'"'"1C!J;;;,;J.,4;..;~-... 
" 'W'rlle)'I!Urtotal bQselnconw llrla•ftQm Parr~ Un11?. 4 __ ,;:.:~:::::t..B::;:.1~,4:,::.;74;::_ 
s Oltlldo Un&1 byUne<tiUJnauqualllarexceede UJia~ wmt ''1". a ___ .::;0•:.:01::..1:,:004:;;,.. 
s Multlp\t Una G ~ 11.000. Th~Pifl your IIIIIMIII'Cf ~n. n you a aeholt ~ trklr, ftle Gen1lnd lnfDmldotr. 
7 :SII'blr~u:t U1111 e from U1111 Q, Th!G b YQI!r fill lnaome. Wrb 11m 111d en Part V,llne 1. 
& 1,t Ml:IIUply IJhiJ7 by 2.• (,fiG). Thli Ia ¥Duf replamant tax. 

b Aooapl.ura of IIM!IIIb'llllnt 018dba fmm &hedt~a t2Ss. (Set~ ~nt.) 
h -----=".:.«a::::!i::;;H:;_ 
lb ____ ...,!;1z=.. 

D Add IJnt~teP anlleb. Thlrllsyour~Pt.Q!~nttalrbefoteln\I8BimBiltarudlls. 1 ----"~·615~2 
to tn~lll'lfmt oreCib frorn FMn IL.~477. CAttaDJI Foml fl,-477. S.IIIIIINOiolll.) to ---~1~, 21>~1 
'ft SUb'IMQt iiJI!1110tom Lint e (c:annoUe fen tt.10~ 1hfll Ia your net ttpfecQmlllt talc. Wtlta tun 1111d on Patti\ UIID i. 11 76,371 

Plril V - fnoOtnO tax 
t Wlfle tha noll nco«~& rrvm PJIIt IV, IJtJo '1. 
:a 11 M)l!llplytllte 1 bvAJ.&% (.G411). TID Ill JfOUrlnoame taJt. 

~ ~ attnvalrlmantilfliidlla tam Sotlaill!e ~ (Sea IMI7Ulllloila) 
:8 Acid Ultae ll!e. And Sb, Thllll yollr IOtalJQCCime t-x De1ore lllesdll& 
4 01 II'JD()miJ IIDI or.dlle from 6ohaciUie im9..rt (Aftaoh 8cMcJQIJ1,_-D,) 

b Q'Gdlt fOr te)l!a0fli1IDIU tall ptlfd (ham 'MJflcallfHI~ lleQ!nsfnloiiDilll) 
4 Ctny.focward e~r CJ&dlt fot raplaoament1u paid (ffQm wcrksbl!8t) 

J Add unes <4altlraugh 4a.11* Ia tho 10tal OfYOVrcMIIt. 

211 ---.!:,4!!!8!.!,91~5::.. 
21» ____ __;0::.. 

4a ____ ~·::..o 

4b -----.::'0:.. 
4o _____ _.o:::.. 

e SIJillra.ot UnaB from ~e (all!not tJ8 lea tltln f.enl} TtiB 1$ your netb1rmltiiJ IQ, Wlltw hare and on Pill II, Une 2. 

Part VI -1h1a JnformBIJon must be cample\td by aO UtxpiYtn. 

a ___ .,;;.148=•';;.;'-.s 

1 Cliock «1!4;1 molllod or .a~~~~e~un11/1g IJMd In preplllfng thl8 A\Uft'l. I II IIlla ft YliUr filial flful'lt, oomplate ilia deW lhe buafnle 1i'ill& 

n c.th rxl AocNelQOJIIilr(Sp~ 8 dlsaonllnlled ..-
2 !Miathnfiitwherero.-carpol'8lfcln'tlrMUrlm!nNafaplflll)Jpllljy · SOld 

dEaled o:r Jllallfi9Sd, J:IIIIIG: Cl.k Willa 111e new~ n~~n~~: 
3 ~ Vro t=lfr ~d $lal0 whota> Yl:lllr colplll'lifal!1ie IICGOIII'1lng tt()Otd'lll1tA 7 Wdla lila da1s at1d I!MilUnt ol._d-:-2000--fii-IIC!a-e-m-•~a-le-d-lncor-~»-•-llcl--
~. Clly: . otl•holna ~I t, $11i11: or rtptacortllttt Ill! paymenta m8clo. 

11 ~ IIH IIIJ.nofuddtosa cJ twr pllnctpal tJI ... of b!I'BIII!MIL t!lt 20 £10 11'4 f4 
Mdi'Mll: !Ot ,_ L"SALU! IT. I ClUtAGO, [L ~BW. tnd 20 GJ) 0614 
~t llkb/IO!lle City Sh1e:Jb ZIP: ?J12!i 8Jif Z£1 011 0914 

s Wtlhlthe thlte of 11\®tporauon and awe: <tth zo flll 1214 
~ 11/{W/1P32 ahdtAIIb: DE tredlt from 'lttll 
WIIUt your priMipal W.lness AdiVItv~ tlftnufm:t41rfJQJ dietlfeeJ IJ Tabl 

IE}{Iholbo~ 2 ~ Orro(9JOIT1l~~ 1Fo~oiT1l(9)$ IF©rrm ~lc~ ~2(()) 
~(0)@(0) 

005369196 
!P'~(gJ® 2 ©lf ~ 



Illinois Department of R. _ dnue 
2001 Form IL-1120 

Corporetion lneom& .,.nd 
Replacement Tax Return 

or titleal year beginning , 2001, enrJing • 20 _. 
Duet on ut before the 15th of tho ard mon1h tollowlll!llfle t:knrll e1thll tmc ~ar. · 

Korr-i\cGee Oplll'&ti~~g Corpc~rett on 

pl1nt r.talltnlla....,_ 

Oklab0111q Cliy OJ:; 7313 
diY ZlP 

Part I - Base lnoomo or loss 

DUD! wrllnbaw u. ~ In•• 
73·0311~7 

Fttdttal empl~l~enii!II'IIII"J n11111 bVIf!I!IM) 

7.NG11467 
llitnoill bUI!ftau111J(Iiii)ell!lllitr 

[!)This fs an IIUJIQJs comtlned unllary rerum. 
Attaoll CIOfllllMetl Schsdulat UB. 

0 Forslgn .ln&urer (we ill$li'IICibnt) 
9J!Dk1ha b!»clf1hh Ia your: D Fire! f9hJm 
U Fi1lll retur,1, oo!Jflere lha queatlone at ~a eQd. 

73-1612389 

1 Willa yoW'fedllll'al ~Ia Jncomp lmfaro fNOLD from wo~sheal (See apecll!o lmtruallor.& lOr Part 1.) 
(Atllohmanlllmqultad, ttaa awfllllldonnlllirm, 'Wf~f/~1 r41A9htnllnts do I needf'J 

2 Additl!.'m (Sea epeamo ln81tUPilons fOr Plll11.) 
• State. l'l'lll'llrllf:lll1 Al'ld othllr lnll!l'ostlm:omo &1Colllcled llllilll111fng Ill tJne 1 above 
b llno .. lnctltnQ t1tld repJ!tOOI'I\aM tax .ciedl.ltlllcfln ~ • UllG 1 aholla 
o Other adlllllor.t (llpecll)': &tl!tednt 1 ) 

a Ackl LinGS 2l1hrough ~o. Ttllo Ia the tlltGl of yqur WICiiliDIIII. 
4 hkl Ul'IG& 111nd $, 1J1Iu fll your to"' lfli:OJT\e. 
S suttlraolant (BM $peoMolllmlefttn& for PM I~ 

a lnfarcrat ltiaome from U,S.1'ftlll8u~ and othtr exell1!tfllldatal oilll{ftl1lllfl$ 
b E1$1l'Pflsa ~na or1orelgn lrMie zon"aull-lone dMdarxJ~; frflm SOJiaCIUIG 1:199-B 
o EntarprftP zone cont/II)UQone fJom s~~ 12119"•8 
d EnU!If)l18eo zono or bfdh htl;laat buerteae irnare&t t'Ml $nhedule1at·B 
• ~lltllfcl\810 cerliln job trallll"!l proJBD1a (Sea "perllblnlfnlollona ror Pill f,) 
f Ollll!r aubfrlg:fona (-speolfV: ltrmmlrlt 2 ) 

Y G Add IJtn•lle tf1tvi.ISh Bf, Tllllll$1tlli !Dill of your.rlUblrMIIolla, 
• 7 ~ Une $ fnlm llnu. Thtll ts VO'IIl fla~~elneorrlt or lollS. 
I · tfballalnoome orloaale ctartvecleolll!y lnalde ID110I11, Wtl\e1hlaJill'IOUnton PM IV, Uno 1. 

2•-~---...:D:... 
2b ___ ,...:15;;::;;6;.,;;r52=-0 

~g __ .....::l\:.t.:,m="e.s9::.:7_ 

G• _____ .:_0 
Sb _____ ;...o 

&o _____ .;...D 

Gd ____ _::..,D 

&•-----=-o 
51 __ _.::;!Z,!;.!.11;:;::~;.:;;r0;;:;;~.:..7 

6 2~ 7651D'S7 

A j .. ~•:.:' b:a8:tt~l:llDCIIII=:.:'..::or:.1:.:osa:-.::l•:.·:deriv=•:.:d:.:f:na::;tdo:.:.:an:d:.o:.:UW=Ife:.:..:IJIIn=o.ll:.:.:, WJ'I::t•:.ffl:l&=amoutlt:.::=llh::Pmt=.:n:,l, :Un:•:.::'·~----....:..::::~~=~:. 
' n t • 

7 •111,,9~.283 

: L Part II .. 'fotal• 
h 0 t Wlftethe .nGtrq:;larltlrnent11lt1Aim'PartiV1 Unen. 
r • 2 ~th;n•lfncomeUll(fRinaPIII'tV.Uflee. 

r• ~ a_ Add Un981 and e. Tf!le I& Jour to~ll1 ne&lnl!Oin\l ~ repliii)Oilalnt fM, 
1 4 a ialftndbld lncDmund ~~~~1M pa~n18 (II\Oillefuny 2000 O'IIJipa'!men1 

! : CIJidlled ~ 11!1:101 lltooma t111d rJPI~mettt talf,) 4a _ __;,_...;1:.:::U:£,.::DOO::;_ 
: ~ b lnaoJmJ and rllj)IIIC8ttlrint tiiX pllld with Form IL..,DB-8 (Sell lMlrUr:llonll.) 4b _____ .::..0 

1 0 

2 0 
8 0 

• f 5 AdrJUnell4f.end4b.Thlsls11lalo!MialyDUrPt~VmsntumtQJ'adlt, s ___ _,1-!'13?-,0D~D 
= A e 0\'MPftJ"IOIILSubtrut tJne s '!iVm 11110 &. • ___ _., .... u"",oo......,_o 
l I 8 WJta thllll'nOIInt of CMIJPEIYmaht to b&llredltedto.200hatltn111ed..... U. --~~1:.!.:13:;!.•000=-. 
t : 1 TliX dtlt Subtr41ct Une r; tom Un113. Thi81J your I>~ of hill tfua (sup Jll81J'UoUom). Pay fn IIIII U $1 ar mn-. 7 ----~0 
: : tr )'()Q •ttiDhad aw~~ Rti!YIIL~, chaall tllll ~ox. ~ D 
o• 0 · :u lon""crer~Piflll)ll-"'!".""a'"'a.or""!""'~IIJY~. l ... al:laf~e~lttat-.l~h·w-a""t'Kml-~~~fll::-:lri-. I'G'IO~-m-a·hd'!"', tO'!"':~Utt~bm-.-o~r·m-~~~~""'"":~..OOO:It~l!t-tJUB-""',aoiioii'J'eot.-.. a""n""'d-cc-~-....... "r.!~~~~, ~-~ 

& ~ t. Dl . . r .• O.l.l. fax 10/15/2002 _41115.=·-=270~·...::'13:.:1:.:.3 ____ _ 

Sign ~w.otaJill•rlalcrlt~r llana\d F. ll•rtm&" Dat. f'tl111111 

Datt 

Pft!llnr.rllriii'IO,._IIIG~f)'<IIIIW,tflJflf-."lopll) Atiii!Ns , .... 

Clii•Dklrall­

llllJ!fll}'tol ... o 

,.,.. Malt 1hls return IG: 1HinoJs oepartmant of Revenue, P.O. Box 18008, Springlelrf, ll 82794-9008 .., 
NS T9 pj Nl! ND J1 NlC NN NT NW ElE EF Uol UB UD m. 'LIM ME XX P8 _ PZ AL __ . DR __ ID 
IL"'1110 !l'lllt(f!...,2/01! IL 1fi0Pt 
(:):op)'IIJM{c!lllliOtOIItli111tt.Tou;h•TintT.,IJIJI!!ISOIIfllaL.LC .. 

~}{!roo ibn~ 2 o Orroi9Joll'il~~ fFo~Oil'ili9J$ fF©rrm ~lo~ ~ 2(Ql 

2(0)(0)~ 



art HI ... Base lnQomo or loss allocable to llffnols 
comple1o Pi11t Ill onl.y lf l!:a1fl int~orne or loss Ia cfEJI'Wod lflslde and oulslda llll!lola. 

1 Wtl&vyqur baseliiCOnl9«foB9 fmln,arll, Une7 
2 a Nonbwllness !RoulJill ot lu8s, minus cfsduttlon• «~ot:llb!& 10 llll\tlnCflme and ltJofutfad 

In Plll'l f!l, UAe 1. Vittmtl! Scbecltlla NB. Sea Pwt Ill M General tllUllcUom.) l!n 0 
b Btleln&oolncomo or loss lrvrn non-unl1aly parhnlhfpt, 11\1$1$, IWJ eiU\to lllaiUdttd 

In Pun lll, Llne1. (Sea 1113tn101!one.) ~ D 
e Adc:l U1m tund l!b, Thls la1ha tottll .of yaur sublnlctlulm. a --'::':":~~=-=o:-
4 SUbmot 1Jnll3 from Une 1. 7h1ela VCKH" bllslnasa rnooma or.faas. 4 __ ·ze6=':..;.1'4.:.:B:.c.;,2=B3=-
s Bllllfnemlno!N'IIa •portonmem fl)t;nuta. (lnaurance COJ'fiPanles, fillllnaW otg~ona. end trar1aporta!lon 

®mp.-191 Spwlll Appoltlonment Formulas lrmtulllolla.) 
• Tolllleatu f!VIIYWiwlm {aan1101 be negaUVe} Sa 2, 562,929 ,3B7 
b Total mas Wllbln l~liJoli (c&MDI be !lGil'illlio) llll 26,"4 ,063' 
Cl VMd11 Una l!b II)' Une 511. (OIIItY ru IIIII declrml p!aoPsJ 

Tltl.lt yow awo:rtJonrnllltf!Wlor. Sv • D.01 0326 
6 Muhtpty Una 4 by Una 6c. Tlll!i! Ill' your bullfqan In ::orne or folie llpporliona&la to lruno.'a, 6 
7 Nol'lbudnenlnoo~m~ or Jon qUoeabla 1o tmlnoiB. [Atteoh So!ladUfA NB. saa PalliA ~ Genorallnacruedons.) 7 0 

e BIIIIIJIM!I IJ'IIIIImB or lou appol11onabh.t1o Ill nola fiDin aon-unlhlly partlleralllpa1 trusts, and eiillltDII. (Sse fnlllr J 8 0 
9 Md IJIIG$ s throuph e. TMB Ia yo".biUIII IIICiome or netroas a~" 'tofu. Wille hare and on Par! IV, Line 1. 11 

Pa11 IV - Net rncbme and replaoetnfUlt 1ax ·• 
t Witte your .btl!le lnao11111 orloD!l frbm PartJI~ Linn, H ll,pp(Gflbl'e: othlnWl9stam Plut4 Una '7.· ·Z,V63,028 

ateak lhla tox If Un(;11 IU I!MIW .and you fi' alaollng to 0 .. !lal1)'-ron foi'Wit'd, (s. W!trUalloM.) ,.. Ill D 
2 JBinol& nalfm ~11UGI!oJ1 (NtD). (Atlacl! Sc:blefUlo MJ).) Willa I'd' lr Ufl811t ~ or negaUva. 2 _____ o:-
8 SUblmct Un112 frM1 Un£'11 (Glhnlll J)&faallilAn &81'0). TNtra yDUr h:ome e.ftar NI.D. a _____ o.:.. 
4 IMtle yout JOtal baM ill110me cr kis11 ~m IW1 11 Une 7, 4 ·ZB6 .. 968,2B! 
l P1vk1e U!1111 by Une4. II Una 1 eqtlld!J orexcu"t Utwii4.Wifle"1". I tMIODGDO 
e Mutll* Una s ·by*' ,ooo. Tl11a lil VOW' standard el!llffl'lon. IF 1011 am aehatt ve~~rlh!, saa raanwt~ fn~n. e _____ o;.. 
7 Sllb1111C1 una e rrotn un. a. This Ia your net lnwme. Wlh llt!Vt llhd oA '"" v. JJne 1, 7 _____ ._o 
8 11 MUltiPly Una 1by 2.~(.02&). 'iiht.la your~- aa 0 

b ReiiiiP!Ufa of lnvesmutnt Cf&clllllfram SohadiQ 4256. {&Ia 11\aii'Uellolll.) eb 0 
U Aclcl unes raend l!b, 'T)Jklls your to1al replli.Cametlt lilt bllf;lr~> IIWfllllmallt CJ8CIIIIr. I _____ o~ 

18 lfiVIIlltnwllllllrodlls tom Form 3L .. 41'1. {Anub f'ollllllr477'.l~ea .-ucJIIIn&.) ~o _____ o~ 
f1 SUb'lr~n:t.Una 10 frOm IJne B (fJ!Innot be Jeeatr--.,). TNa a. )OW nel~antra. 11 _____ 0::.. 

Wllfu hrio and on f!fiL &JDtt 1. • 
Part V- fnee»me ltx 

8 

4 

s 

1 'U\fltlfltll&l'l8l~fromh.rtiV,UJle7. , _____ o_ 
2 I MU~JyUne1 by •• 9%(.tM8). 7hllille1101ll'lllccn'lltk11C. aa 0 

b Aaaap1Um uf IJJYVI?mel'l\ oredlla from Schei:I!Jia «&&. (Sea ll1ldnl0tklna.) 2b o 
1 Add Una 21 and ~b. 'Th1a 8 Y!»Ut to1AIIbcon'le- blfCI'II c!dt. ' o _____ .;;...o 
4 11.1 ln(IOI!\(t taH umtlna fiom SllhockllJ 1299-D (Akuh SOitalfuf& 1tse--D.) 4A D 

b Cn:ldl11or nrpi!IC8mant 1a)C pilei (flum WDttahfllil. Hit~- 4b o 
c Ctrny~MVI.Id l'ffcredltfQrfiilpftr:ementl!lxpald (frotnwolkldual) 4~:~ o 

li Add Un11UIIIh'oU!Itl4~.7biB lillie 101111 Cifyour ll'fJdb. 15 -----9~ 
G .su~cl Urte ti ft1:1m Ulle 8 (onllnot be l0ea1ball:lll'lt). TNIIIJ )1'IIUr nfltlncoma 1IIX. Wrtta ll\II'Gand on Pa1Ul~ Une :t 1 _____ o::..-

D 
G 

113,000 

• ....,. ~ ltHIIO'Il 
~~~~~~~~~~~~~~~~~~m=~~~-----~~~~ L118f2 

lE~Ihloib>o~ 2 c OrrogJDiril~~ lFo~olrilgJ$ lF©lrriTll'll ~lc~ ~ 2(() 

g(O)((J)~ 



EXHIBIT 3 



Detail of Net Loss Deduction on Audited Return 

2000 Net loss 
Deduction 

Original Return 
Carryback of 2001loss 

1,983,979 
2,963,028 

(2,575) Audit adjustment to 1999 loss 
Per Audited Return 4,944A32 

Tax Effect of Net Audit NLD Adjustments 

Part IV 

1 
2 

3 
4 
5 
6 

7 
Sa 
Sb 
9 

10 
11 

PartV 
1 

2a 
3 
5 
6 

Base income or Joss 

Illinois net Joss deduction. 

Subtract line 2 from Line 1 

Total base income or Joss 

Divide Line 1 by Line 4. 

Multiply Line 5 by $1,000 

Net Income (Line 3 less Line 6) 

Multiply Line 7 by 2.5%. 

Recapture of investment credits 

Rep_lacement tax (Sa plus Sb) 

Investment credits 

Net Replacement Tax (Line 91ess line 10) 

Net income or Joss from Part IV, Line 7 

Multiply Line 1 by 4.8% 

Total income tax before credits 

Credit for replacement tax paid 

Subtract Line 5 from Line 3 

Total Net Income & Replacement Tax 

Payment Details of Audited Return Refund 

Date 
6/22/2004 
6/25/2004 

Check# 
TB9830091 
TB9843091 

Tax Refunded 
74,010.62 

142,061.38 
216,072.00 

Original Return 

5,086,395 
1,983,979 
3,102,416 

462,231A74 
0 

11 
3,102,405 

77,560 
72 

77,632 
1,261 

76,371 

3,102A05 

t 
148,915 
148,915 

40 
148,875 

225,246 

Interest Refunded 
9,470.35 

18,287.15 
27,757.50 

Audited Return 

5,086,395 
4,944,432 

141,963 
462,231,474 

0 
11 

141,952 
3,549 

72 
3,621 
1,261 
2,360 

141,952 
6,814 
6,814 

1 
6,813 

9,173 

Total Refunded 
83A80.97 

160,348.53 
243,829.50 

Audit change 

2,960,453 
(2,960,453) 

-
(2,960,453) 

(74,011) 

-
(74,011} 

{2,960A53) 

(142,101) 
{39) 

(142,062) 

(216,073) 



EXHIBIT 4 



UUnois OeJ!artment of Revenue 
I L-1120-X Amended Corporation Income and Replacement Tax Return 
For years ending ON or AFTER December 31, 1986 and BEFORE December 31, 2005. 
Check one: 0 For calendar year 2000 . 0 Other year beginning , ending 

KERR-MCGEE CORPORATION 73-0311467 
Name Federal employer ldentlllcaUon number (FEIN) 

l'O BOX 1330 

Melling address 

HOUSTON, TX 77025 

Illinois business tax (IBl} number 
d Check the applicable box for the 
r--!rPe of change being made. 

U NOL ~ State change 

Unitary filers only • Type of 
unitarY return previously flied 

0 Separate unitary returns 
[!] One combined unitary retum 

FEIN of the member who will attach 

City Stale ZIP 

a Check the box if any of the above Information Is new. IJU Federal Ctlange: Partial agreed 
X Finalized b Check the box If you are a foreign Insurer. (See lnstructlons.)D 

c Check the box if you are filing this form only to report an 
Increased net toss on Part IV, Llne 1, Column C. (See lnstr.) 0 

Date: 08 24· 2·001 
Month Day Year 

Schedule UB to Its Form IL-1120-X 
FBN: 73-0311467 

Part I - Base income or loss (See specific instructions.) 

Wrlle your federlllla)(llble inccme or loss. 

2 Additions 

a State, municipal, and other Interest Income exduded from Line 1 

b Illinois Income and replacement tax deducted In arriVIng at Une 1 

c Other addftlons (specifY;-------------

3 Add Lines 2a through 2c. This I& the total of your addHions. 

4 Add Lines 1 and 3. This Is your total income. 

& Subtractions. (See Instructions.) 

A As ortglnajlv 
reported or adJi1Bted 

474,564,731 

2a _____________ _ 

2b _________ 4~2~7~,~1~1~0~ 

2c _________ ~--

3 ____ __;4.;;;2..;.7:...., .;;;1:..10;;_ 

4 ______ 4;;_7:...4=--',~9:;.:9:;.:1=--',~8:..:4:.:1~ 

a Interest Income from U.S. Treasury and exempt fedeiBI obligatlons &a ---------

b Other aublnlctlons {specify: &b ____ ....;1~2~,~7:...6:..:0=.!,:...:3::..:6::..7:... 

c Federal NOL carryforward from years prior to 12/31/BB {See instructions.) &c --------------

6 Add Lines Sa through 6c. This Is the total of your subtractions. G ___ ....;1~2:..J,:...7:...6~0:..J,~3:..:6:;.:7:... 

7 Subtract Line 6 from Line 4. This Is your base Income or loss. 7 ___ 4:..;6~2:..J':..:2;.:3;;.:l:..J':...4:...;7:..;.4:... 

Continue to Part Ill, Line 1 or Part_IV, line 1, as appropriate. 
8 Write the net Income from Part IV, Line 6. B ___ __;3:..J':..:l:..;0:..:2:..J. '....;4:..:0:.::. 5:.... 

9 a Multiply Line 8 by the applicable rate (see lnstr.). 'This Is your inoome tiiX. ea ____ __;1:;.;4::;8::.J,:...:9:..::1:.:5::.. 

Y b Recapture of Investment credlts from Schedule 4256 9b ----------

1 o Add Lines sa and 9b. This Is your total income tax before credit&. 10 ____ ......;1:..4.:.:8:.'r..:9::.:1:;5::.... 

~ 11 a Income lax credit& from Schedule 1299-D (See in&trucUons.) 11a ----------

·~ b Credltforraplacement tax paid (See instrvctions.) H b ________ ...;:4:..:0:... 

i c Carryforward of credit for replacement tax paid (See in&tructicns.) 1 1c ---------

3! 12 Add Lines t 1 a through 1tc. This Is the total of your credits. 1Z 4 0 

~ 13 Subtract Line 12 from Line 10 (cannot be less than z~). Net Income tax. 13 14 B, 8 7 S 

~ 14 Write the net replacement tax from Pert IV, Line 10. 1 4 7 6, 3 71 

Lt 1 S Add Lines 13 and 14. This Is your total net income and replacement tax. 1 & 22 5, 2 4 6 

';; 16 a Estimated tax payments and anyDIIBrpaymentcredltedtothlsyear 1&a 275,452 

:2 b Taxpald with Form IL-sos-s f&b 174, ooo 

J:t Net cha1!in ncrease or d se 
(explaln In Part V) 

24,196,445 

650,772 

31,238 

31,238 

9 

9 

31,229 

16,269 

47,498 

~ 1 7 Add Column C, Lines 16a and 16b. Total paymants and credit as corrected. Write the total here and on Part II, Line 1. 

j Part II - Income and replacement tax change 
Ill 
i;' 1 Write the total payments and credit as corrected, from Part I, Llna17. 

B 2 Write the tax paid with your otlgl!lal Allum (do not include penalty and Interest). 

! 3 Write any subsequent tax payments {do not Include penalty and interest). 

-~ 4 Add Lines 1 through 3. This is your total tax paid. 

~ & Write the total amounts previously refunded and/or credited for the year being amended. 

,i 6 Subtract Line 5 from Line 4. This Is your net tax paid. 

7 Write Ute corrected net tax from Part I, Line 15, Column C. 

A B Refund. Subtract Line 7 from Line 6. (Owrpeyments oannot be credited to estimated tax.) 

9 Tax due. Subtract Line 6 from Line 7. 

1 0 Penalty (See instl'llctlons.) 

11 Interest (Se:e instructions.) 

12 

STMT 3 

... 

c Corrected amount 

498,761,176 

2a 

2b 427,110 

2G 

3 427,110 

4 499,188,286 

&a 

lib 12,760,367 

&c 

6 12,760,367 

7 486,427,919 

8 3,753,177 

8a 180,153 

9b 

10 180,153 

11e 

11b 49 

11c 

12 49 

13 180,104 

14 92,640 

1& 272,744 

1Ga 275,452 

1Gb 174,000 

17 449,452 

1 449,452 

2 

3 

4 449,452 

6 224,206 

G 225,246 

7 272,744 

8 

9 47,49fl 

10 , 25,011 

12 72,509 

Do not write in this box. 

~ 



Part Ill- Base income or loss allocable to lllfnols 

Write your base lnc:ome or loss from Part I, Line 7, 

(Unhary filers. refer to Schedule UB instrucllons. 1 

2 a Nonbusiness income or loss (See instruclions.) 

b Business Income or loss from nan-un»ary parl11erships, trusts, 

and estates inducted in Line 1 

3 Add Lines 2a anel 2b. This Is the total of your aubtractlofls, 

4 Subtract Line 3 from Line 1. '1111~ Is yourbuslnesslncomearloss. 

A As origlrlally 
A1Por1ed or •ll)tlsled 

46,2,231,47~ 

u _______ _ 

2b _____________ __ 

3----=--=----4 462,231,474 

Dusinoss Income apportlonme11t funnuiB. (Insurance companies, financial OJ98nizatlons, 
trensportatlon companies, and unhary busi11essas should rerar to Form IL-1120 
lnstrucllons for Spi!Cial Appo/llonment Formulas.) 

1 2 

B Net ch811ge 
lnc;rease or decrease 

(explain In Part V) 

c Corrected amount 

486,427,919 
2a ___________ __ 

2b ___________ _ 

'-----~~~~~~ 4 486,427,919 

(Report revised amounts only) 

3 
Ratio Total everywllere 

(cannot be negative) 
Wlthlfl IDinols 

(cannot be negative) Column 2 + Column t 
(CIItl)l to six doclmal ..-os> 

4 
Weighted 
rectors 

111/Uitl-1:1110/1101 

s 
Weighted 

totals 
f1ZIJ11tl·tlll01001 

a Property faclor 

b P ayrolf factor 

c Sales factor 

Sa -----------­
Sb ---------------

5c --------------
d Sales factor (Tal< years undfng1/1187 through 12130198.1 Sd 

6 Total. Add Column 3, Lines 5a through 5d. 6 
7 Average. 

11 For ta~ years ending 1/1117 through 12130188, if all factors &AI used, divide Line ll by4; 
otherwise, refer to Form IL-1120 lnstrucllons for the year being amended. 711 

____ x ___ _ =-----_____ x ___ _ 
______ x ____ _ 

=----

b For tax years ending 12131(88 through 1213012000, Add Column 5, Lines Sa ttuough 5c. (See ln6tiUcllons.) 7b 

c Fortax years ending on or after 12/3112000. Single factor•saleS. 
Complete Une Sc only, Columns 1 through 3. WIUe the amount from Line 5c:, Column 3, het9. 7c 

A As orfglnaUy 
reported or adjusted 8 Duslness Income or toss ~~J~portlona~ls to Illinois. For Column C. muHiply 

llno 4, Column C, by tho original aw111ge lfuncllangod, or the 11118111ge 
as rovlsod an Line 7a, 7b, or 7c above. E~plaln In Part V any f'8111Sion 
or correction of the factors orfginaUy reported, that is shewn above. 8 _______ 5_,_o_s_6_,_3s_s_ 

9 Nonbusiness Income or loss allocable to IHincts (Bee Instructions.) 
a ______ _ 

1 0 Partnership, trust, and e&late business Income or Joss appollionabla to IRinols 1 0 ---------

11 Add Lines 8 through 10. This Is your base income or net loss aiiOCllble 
to Illinois. Write hare end an Part IV, Line 1, Columns A anel C. 

Part IV - Net Income and replacement tax 
1 Write your base Income or net loss alocable to Illinois ttom Part Ill, 

Line 11, It applicable; otherwiSe, ttom Pan 1, Una 7 (See lnstrucllons.) 

Check this boxtrLine 1, Column C, Is a loss and you aAielecllng to D 
only carry this loss forwanl. (See Instructions.) ~ a 

11 
s, 0_86, 395 

5,086,395 

2 Illinois nolloss lfoducllon (NLD). Complete Schedule NLD (See Instructions). 2 ----,.....,:-:-::,.......,~ 
1,983,979 
3, 10Z, 416 

3 Subtract Lino 2 rrom Line 1 (cannot be less than zoro). Income a!ler NLO. 3 ---=---------
For tax yoars ondlng befGre12/31103, complete all Lines, For tax years ending an 
or aftor 12131/0S, write tha emount from Line 3 on Line 6 and continue to Una 7. 46Z,231,474 4 Write your lata! base Income from Pari I, Line 7. 4 ____ __;, _ __;, __ _ 

6 Divide line 1 by Line 4. Multiply the result by$1,000 (not to exceed $1 ,000). 

This Is your standard exempUon. 5 ------..,.--::-:::-::--:-::-=-
6 Subllllct Une 5 from Una 3, Nat Income. Write heAt and on Part I, Line 8. 6 _____ .....;._,~.,.,..,... 

7 a Multiply Line 6 by 2.5% (.025). 'llllsls your Alplaoement tax. 7 a _______ _:_........,.... 

b Recapture of Investment cradils from Schedule 4256 7b ------.,------

8 Add Lines 7a and 7b. ThlslfiyourtOialreplacamenltllll. B -------:--=-::c::-

9 Investment c;redils rrom Farm IL-477 9 ______ ......;. __ 

11 
3,102,405 

77,560 
n 

77,632 
1,261 

1 0 Subtract Line 9 from line 8 (cannot be less than zero). Net replacement tax. 
Wrlle the resun here and an Pan I, Une 14, Columns A and C. 

76,371 10 

PER ORG RETURN 
0.011004 

B Nalchange 
increase ur decrease 

(explain in Pllll V) 

-38t, 514 

... :.":}:_:. ·:··;~::: 
l6,269 

16,269 

16,269 

C Corrected amount 

8 5,352,653 --------9 ______ _ 

10 ___________ _ 

11 5,352,653 

~.352,653 

2 1,599,465 

3 3,753,188 

4 486,427,919 

5 11 

6 3,753,177 

7a 93,829 

7b 72 

8 93,901 

9 1,261 

10 92,640 

PART v. Explain, In detail, any changes being reported. IIM'IIRN rs -.,., R£1>Da'r FEDI!RAL At:DIT ADJ'J~'I'II!BN'I'II. S!B ll'fTACJI£0 RJ\1\. 

Under ponaltios of perjury, I stalo tllat I haue emmined lhiS ratum end, to lha best or my knCMtedga, H Is true, Cllmld, end COmplete. 

Sign Stgn:?'::uthortzelf~ 

here KfJA./~J 
Signature of preparer 

ERNST & ~DUNG O.S. LLP 

Preparer llrm'a narne (or yours, If llelf-employelf) 

5015131.000 

ASSISTANT CONTROLLER - TAX 

Oete lllle Phone 

1-v~[d?3 _4_-_6s_6_ss_9_6 ____________ __ 
Dete Ptepa(S SSN, FEIN, or PllN 

1401 MCKINNEY ST.STE 1200 
Mdrem HOUSTON, TX 77010. Phone 

832-636-1000 

Check If self- 0 
employed -+-

lL-1120-X back (R-12/05) ID: 1258 



INTEREST AND PENALTY DETAIL REPORT 
Taxpayer name ... : Kerr-McGee Corporation 

Taxinterest Version 2009.4 
12-01-09 

Page 2 Taxpayer ID# .... : 73-0311467 

----------------------------- Summary 

Tax 
Interest 

Totals 

Amount 
47,498.00 
25,010.98 

72,508.98 

as of 12-31-09 
Payments 

0.00 
0.00 

0.00 

Deposits 
0.00 
0.00 

0.00 

Balance 
47,498.00 
25,010.98 

72,508.98 
============================================================================== 

Prepared using: IL extended 
Table end date: 06-30-10 

Illinois rates 
USER Table 

STATEMENT 3 
iP><aJQJ® 3 ©l~ ~ 



INTEREST AND PENALTY DETAIL REPORT 
Taxpayer name ... : Kerr-McGee Corporation 
Taxpayer ID# .... : 73-0311467 

Events 

Tax 

Interest Computation Date 

Date 

03-15-01 

12-31-09 

Taxinterest Version 2009.4 
12-01-09 

Page 1 

Amount 

47,498.00 

Event Date 
Balance (1) 

47,498.00 

72,508.98 

(1) Balance includes any interest and penalties accrued as of the Event Date 

Interest Detail 

Event Date Rate Base Interest Balance 
------------~-----------------------------------------------------------------
Tax 03-15-01 47,498.00 47,498.00 
Interest 06-30-01 9.00 47,498.00 1,253.17 48,751.17 
Interest 12-31-01 7.00 47,498.00 1,676.09 50,427.26 
Interest 03-31-02 6.00 47,498.00 702.71 51,129.97 
Interest 06-30-02 6. 00 47,498.00 710.52 51,840.49 
Interest 09-30-02 6.00 47,498.00 718.33 52,558.82 
Interest 12-31-02 6.00 47,498.00 718.33 53,277.15 
Interest 03-31-03 5.00 47,498.00 585.59 53,862.74 
Interest 06-30-03 5.00 47,498.00 592.10 54,454.84 
Interest 09-30-03 5.00 47,498.00 598.60 55,053.44 
Interest 12-31-03 5.00 47,498.00 598.60 55,652.04 
Interest 03-31-04 4.00 47,498.00 472.38 56,124.42 
Interest 06-30-04 4.00 47,498.00 472.38 56,596.80 
Interest 09-30-04 4.00 47,498.00 477.58 57,074.38 
Interest 12-31-04 4.00 47,498.00 477.58 57,551.96 
Interest 03-31-05 5.00 47,498.00 585.59 58,137.55 
Interest 06-30-05 5.00 47,498.00 592.10 58,729.65 
Interest 09-30-05 6. 00 47,498.00 718.33 59,447.98 
Interes-t 12-31-05 6.00 47,498.00 718.33 60,166.31 
Interest 03-31-06 7.00 47,498.00 819.83 60,986.14 
Interest 06-30-06 7.00 47,498.00 828.94 61,815.08 
Interest 09-30-06 8.00 47,498.00 957.77 62,772.85 
Interest 12-31-06 8.00 47,498.00 957.77 63,730.62 
Interest 03-31-07 8.00 47,498.00 936.95 64,667.57 
Interest 06-30-07 8.00 47,498.00 947.3 6 65,614.93 
Interest 09-30-07 8.00 47,498.00 957.77 66,572.70 
Interest 12-31-07 8.00 47,498.00 955.15 67,527.85 
Interest 03-31-08 7.00 47,498.00 826.67 68,354.52 
Interest 06-30-08 7.00 47,498.00 826.67 69,181.19 
Interest 09-30-08 5.00 47,498.00 596.97 69,778.16 
Interest 12-31-08 5.00 47,498.00 596.97 70,375.13 
Interest 03-31-09 5.00 47,498.00 583.99 70,959.12 
Interest 06-30-09 5.00 47,498.00 592.10 71,551.22 
Interest 09-30-09 4.00 47,498.00 478.88 72,030.10 
Interest 12-31-09 4.00 47,498.00 478.88 72,508.98 



EXHIBIT 5 



Notice of Claim Status 
fm' IL·112Q·X. Am!i!lded C~tkti"t ~OO!JDe nd Rep!rtqment Tax Return 

#SWNKMGV 
#CNXX XXX79362 24X3# 
KERR·MC GEE OPERATING CORP 
2 WASHINGTON AVE. 
MADISON IL o620130·1483 

Notice of Status 

June 29, 2010 

WIIIIIUIIIIII~DI.I,I 
Letter ID: CNXXXXX793S224X3 

Aooount ID: 20269-32480 
FEIN: 73-0311467 
Reporting Perkld: Dece111ber 2000 

Wa have reviewed your form IL-1120-X, Amended Col)lorelion Income and Replacement Tax Return, wblch you slgn&d 
and dat&d December 17,2009, fo.rthe reportln,g J)&rlod showi'J above.Thls review Is natthe resuft ofan audit 

We have oor~aood your Part 1, oolumn .A 'to rettect: the correot amount of net lncame and raptacement tax from 
$225,246.00 to $9, 1.73.00, wllh a r&SIJit or .an additional tax due. We have endosed a copy for your t&COrds. 

Based on this ohan9Et. our records lndlcst~ your amemded cor.teoted tax of $272,743.00 minus your preVk!us tax paid of 
$9, 113.oO,·mfnus your smencied relurn payment of $72,509.00, equals a remaining tax due of $191,081.00. 

We have dPUbled )•our penalty and Interest amounts beosuse this Dablllty qualified for amnesty and you did not pay y0t1r 
tP llsbfllty during the amrn,styperiod hQld October 11 2003. througl1 November 17, 2003. Uabilftiesthat qualified for 
amne$ty Included peliods et:tdlng on or attsr June 30, 1983, tbroi.Jgh July 1, 2002. [35 ILCS 621/101{b)] 

Billing YMl follow 

If you have any quas6ons. please wnte or e!lll our Springfield office weekdays between 8:00 fJ.IIl. and 4:00 p.m. our 
addt'8SS and telephone numbs~· al"e below. 

Brett Lowery 
Revenue Tax SpfilcjartSt Ul 

BUSINESS PROCESSING OiVIS.lON 
ILLINOIS Dt:PARTMENT OF REVENUE 
BUSINESS PROCESS1NG OMS ION 
SPRINGFIELD IL 62794·9014 

217 557-1520 
217 785-8202 fax 



•':·.· ... 

Additional T.ax 
Amnesty P~aJty 

-Le~PaYtnant Penalty 
Am*ty Interest 
Interest 

<'- '. -·' Ae~peament Total 

_ _........ __ ·-···~-,.;......, 

·0:,: 
"' ·:• . :.::.,. 
i~;~i·~: 
V.': 
~ • :?·-·. 

• IDO,....BIU. (R..OD.'G8) 

. i 

•.: .·· 

• . : • . ·.I 



UUnols DJQlrJUI""tof Revenue 
IL·1·1 ~U•A Amended Corporation Jncome and Replacement Tax Return 
For yesrsencflniJ ON or AFTER December 31, 1986 Md BEFORE December 31,2005. 
Check one! li] For calendar WJ~er 2tJOO • 0 Other year beginning , ending 

JQ!11m-IIICGEII; CO!U':.::O::;M::,'l':..:I:..:ON:;;... __ -=-----------~­ 13-031146"1 
F11deral OlllplllfGr ldenllncetJrm numb&- (FEIN) ~mo 

'Miilll'lll ad1ims11 

HOOS~ON. w.K 7702~ 

GOP¥ liilnalii 6u1lne~a taM (181) niiiiilier 
d Cbeck the appllcab!e box tor the 
.....»'PEJ of cl\enge being mad&. 

U11ltary fllua oldy • Twe of 
n rY ratum prel!lously flied 

OilY &lat!l ZIP 

a C:beDk U\e box If any of tfls above lnfannallon rs r.aw. ['!] 
b C:hoall ~ll!J box lf )'!llll are a foreign Insurer, (See II\SinloiiO:l&.lO 
c Cfl&ck I he tox-11 you are fling lnls form only lo report ll'l 

U NOJ. § Stlte Ghange 
Federsl chenge: Partial eare 

x Flhillzcd 

Separate unlla.yretum& 
One eornbll'led W'!ltlliY rtM!'1 

FEIN of th& memiJIN' Wl!) Wlll&ttaCI'I 
SChedule us to 11 Form llA12CJ.X 
FEtl: ?l-031166? 

Dtte: oa :24 :t00'7 ,./" 

illCI'G(IIImj net 10$.11 ~124ft IV, une 1, ColUmn o. (Seeln&lrJ 

Part J .. Base income or loss (See ~pecftlc rnstru~IOn&.) 

W.rtte )'at~r foderal !l!lCIIbla 11111111111 ariDIII, 

2 Mtlll)ln• 

t.tonlh Dll)l Year 

Jl ~. mvnt~rJpl!, Gild :tlhor lnlefe:r.tln~Dtte mclucled l'nlmU!a 1 

b lllincte IIIODI!IIIIInrl Nplaearrent t.x dllllulllad In e~ .t Un11 1 

2D -~.e;L ____ _ 
7 

o Olhsralldl!brie(lpealiy: __________ _ 

Mil IJn" .h 111rouplllk. 'rlt!Sislhll iallll af)'llurllddllimJ. 

4 Adtl Urt•~ 1111ld:J, '11111 le}'aqrii(IID!Jncxune. . 

G Sublreii!IPfll. (8ealnstructbnL) 

a lnlcllliflnGamo frrllll U.e. Troat:ry IIIII _..Ill ,_.I'll abi~Dl~Jgns 

2~--------··~27~·~1-1-0 
lc « 
s 7... 427,110 
• 7 474,9!11,Ul 

&8 _?..,... ........ ____ _ 
b Ollllt<~~L~~I*IIWCIPRlfr, lb 12, ?EO, J67 
ll Fad_, NOl D11111lliMWd frvm r-tm pdar to 12/$1/88 ~11!11!Wiuilo.) 80 -'7""-":;..... ___ _ 

·• G Adl~Linl!a8a•hi'IIUQhllc.1bll!lslhlltola1al.,aullt.uon.. e ? 12,7EO,.l67 
',1 $1illlr11t1~Lit)•ttnlm~lrte~.'Thlaii)'Durba•Notnecrklu. T 7' 462r23l,474 

Cont1nuc to·l'att Ill, tine 1 or Part fl, Llne.t, .. Jpproptiat.. 'f 
0 11\/iflall'ltl IJal)BGIII'IIO ,.,Ill flalt IV, l.ln'd. ll /"// Sdl'il; deS 

ll :a M\lltlplyl.lltoUr.tfiii.•JIPkCiilllfelllll!llaea~.). 'nllal• ~hxuoiA'lf. ID <eft 'I. 1l98i ;tt!' 
1' 11 Rt~~lllpiur.e Dl lf\WIIm1111t a11411i I'IDm 8cblnfule 4215 tb --....,...----

,10 Arid l..IIIDtlund lb. i~lahyaurlolllllna'amslllcblllbntcmdilt. tD &-JU'f ~8, SM' 

J·11•II'IOCl{fJI I•~IIICllllal'l'Or/lached~te·~.c~Snfnlfrucllllftl>) 111 --:------
•§1 IJ D.Pu~il 'lor roplai:arnenUit~ p11c1 (S11 JnltiiHIIII!Ia.) Ub _;;..1 ____ ...;4t-= 

i c Ct!r~rdorerillltrGrttpl-mlllllllllrflllcl.(lkillit&ttucllcna.) 'ftc-------
11t Add L:fnea11u Ulrall;li 1~0. Thllla Vtell:llalaff'IM'Citlldh.. U I __. 

)

'813 {lublraot LJno U fllllll LIJJa 10 (Dinnotbe lljU a.n ~lllllln_..lllx. U 4?81.:!> -MS!CIJ f' 
•Ill Wrllwlhn•d NPiiGinl•~llufnllll Part IV,~· to. t4 ,P3nO rl'!a en • 
'IG MhUJnu 1hnd 14. Tbl&layaurWI!fli!lmclMIItldt~lell. 15 9t7 a· H3,2d 

.~")(I II E.tiJmlltlld lqiC fllll'1111!111Und •~'I' CW.rpiiVIniiiiCtOftiiCIIII tilt ,.Ill' 1fll 2'15, 452 

~ l»'faiplllll'llliiiFolmlt,..IIO&.B 18b 174,000 

• ~ '17 ltUI'I ~ui:nn Cd.lnu tea and 1Gb. • panf!IISI.and cmltG ~Cied. \\Illite tile tat~~-. and Gil Plltl~ Llltll 1. 

~ i Part II • aneome and rep.t•.;ement tax change 
. 1 Wtllllholo:if.l,_lll!lolllnh:llldltiCUIIVll.llrd,fROPiRI,~17. 

. ~ ~ 2 W'rb ltle ~M pakt w1111 yourqfllll ntturn (de ntlncluda pa!lll..- t111e1 li*rte!). 

:tJ J ·Write •nr aulllequ.rtt lax pll)llllenll (clo not lndvda piM!Ir 11111 tnllrAt). 

! .c .#odd Lltltla 1 lhlwgh ~. Thll II ~liT ltfiiii!IJ! pllld. 
~ s WrilD !he lp!al ~l!lOllfll• pte¥1oullr l'llfllnalllhlllcllor OldiMd for Che ,..,.~;elng 11111a'ld«< 

•!1111 $IIII!NIIt L'llio llltGII'I Uno <I. 'l1lllla)GUI'flllllaltflllid 

~ 7 Wrllt lhll mrtekld ntltiXfl'omP..tl. UM 16. Call!""' C. 
lf" (I :~fund. Sublrull:.ln• 7 tom Un1ll. (Oifltpltjqltnl$ o;ann« II• crtetlllld IQ ~~~ taz.) 

!II lll)(otiw. SubltarnUnelhml.tiD7. 

1 0 l>ntrll!\1 jSH hiiiUIIIIn.) 

1 Q ltlllll'llsl(St!OII!molbn•J 

t li!W til'-~• cit~•. Acid l.louill!IRI~IJh 11. Pllflnflll n1 Clfii\Mio(SQ!nfllllllllima.) 
;.. Mail to: Ill 

I t5L -dl 9- -t:J1 
~~lhlniblntt 5 = @~n~l2l0l'HOJ U\'l~ttn~® 

&50,772. 

31,238 

31,231:1 

g 

9 

31,229 
16,269 
41,698 

STm' 3 

za 
att 42l,ll0 

Jt: 
3 "421',110 

4 .. 499,188,266 / 

II 
n 12,760,367 

6e 

G u,'Hio,:sn .· ., 486,427,!'119 / 

I • 3,'153,1.77 :/ 

tl 1B0,1!i 
tb 

180,1!.& / 10 

til 
till 09 ,. 

110 
u:.l u 

u 180,1"! /. , .. 92,fit0 

Hi 2i2,1d' 
11a 275,!1!2 
1Q l74,QOO 
17 44t, !1152 

0<19,1152 

z , 
4 !149, (152 

& UG,lOS 
e 2t7p ae:5,Ut 

. 

1 212,i4\3 
8 

'~~~~;I .,e to -~" 

2!ttll1 
1'~1509 I DonoiWJlltl1 lfJIIJnlll. 

iP<aJgJ® ~ ~ff ~ 



Part Ill • Base inGoma or Joss aUocable to Illinois 
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EXHIBIT 6 



Detail of Net Loss Deduction on Second Audited Return 

Original Return 

Audit carryback of 2001loss 

Audit adjustment to 1999 loss 

Effect of Federal RAR adjustments to 1999 loss 

Per 2nd Form ll-1120-X filed 10/26/2011 

2000 Net loss Deduction 

1,983,979 

2,963,028 

(2,575) 

(384,514) 

4,559,918 



EXHIBIT 7 



Taxpayer Statement 

KERR-MCGEe OPERATING CORP 
t\TIN: TAX DEPARTMENT 
PO BOX 1330 
HOUSTON TX 77251·1330 

Jj,,,llml• .1 ,f,f,ftmlltlfllttU '' 1 llallmt • Jl, 11 ... 1,,1.1 

October 1, 201 0 

'- ~ t f. ,'·, ) STATE OF 

~L.:JIIIinois 
DEPARTMENT OF REVENI)E ""·;:·,. ""'-; iax.DIInois.gov 

lllllllll~l~llllllllllfmlllllll~llllllmtllllll 
letter ID: L 1734072000 

Taxpayer 10: 73-0311461 
Total amount due: $2.031.565.16 

This .sllatement lists our most recent Information about your I.Jnpald balance, available credits, or retums you have not filed. 
A payment voucner Is Included so you may pay the balance due. -- -- --~~ - - - - ~ . . . - - .. -- - -
IL Business Income TaK 

Period 

Account 10: 20269-32480 

:31-Deo-1996 
31·11Jeo..2(100 

Tax 
3,492,392.00 

272,743.00 

Penalty 
512,035.60 
79,551.!7 

lnteNat 
2,453.~74. 17 

278,728.86 

Retain this pot'lion tor your re~Drdf, 

Other Payments/Credits 
18.-68 (4,975,216.15} 

(82.172.87) 

Balance 
1,462,704.30 

548,860.86 

~~~ ..... , ........................... .,." •• ., •• ,.f~~.~~-~~~!'.~'!~~!'..~J!'!~~.P.~~~!!fl~~ef~~ .............................. ,.~u• .. ••• 

Taxpayer Statement (R·121DB) C136} 

Le1ter 10; L 1734072000 
KEI:tR4JIC GEE OPERATING CORP 

MIIJJ thls voucher and your payment to: 
fLUNOJS CE?ARTMENT OF REVENUE 
POBOX19036 
SP'RfNGfiELD .IL 62794-9035 

11111mm I~ IIIII~ II 
Total amguntdue: $2,031,565.16 

Write the amount you are paying below. 

$~----------~·----
Wrlte your Taxpayer 10 on your check. 

noa oob ot~3as~~472S 731 1~31,~ s onnoan3lS~S~b 



EXHIBIT 8 



-
U.S. Po sial Service •· · 

tr 
CERTIFIED MAIL· RECEIPT 
roome.SIIC flf11il 011iy; No lnsurancn Cm·emg"' Provided) 

~jiiiijjii~~~~~plpDII~~~!I~ 
~L-~~j_~~~~~~--~~~~~ 

M 
lr 

W Complete ItemS 1, 2, a.nd ;s. Also~ 
ltem 4 If Restricted DlllvtiY iil deslred. 

• Prfnt yo111 namesnd llddrtst on tht ........_ 
so 111at we can i\'!Wm the card to you. 

• Mach thla oard tl):the back:Ofttle mallpleca. 
or on :lfle frQnrt If~ ptnnlls. 

1. .Arllcla Adchssed to: 

Uh'N:Ji!:. ~t ~ ~~ 
t? .. aeeu.hve. i;.v. S4e .~ 
'Riintttw ttetshk. tt- ~2.2.os 

7007 0710 ODD~ 9346 S!b9 
PS Form 3811, Februarym04 



I Nama and Address of Sender 
TAMARA. BROWN- 9076 All 
Anadarko Petroleum Corporation 
P. 0. BoK1330 
Houston, TX 77251·1330 

l1rH~ I Article Number 

1 1 7007 0110 0004 9346 517n 
lCMOC.'e 

21700707100004~6.5869 
l<trtOC-oo 

3 -
4 
-
5 

-
~T 6 

~l-j ~ ·-
...._,: 8 
z ar 9 
0 
~~ 10 

Check type of malt or seiVioe: 
l8l Certified ocon 
0 OefiveiY Confirmation 
0 Express Mall 
0 Insured 

0 Reearded Defivery (lntemalloosl~ 
0 Registered 
0 Return Recefpt for Meroharuilse 
0 Signature Confirmation 
0 Standard 

Addressee (Name, Street. Olty, State. & ZIP Oode) I Poslage 

ll DEPT OF REV PZ! 
100 W. RANDOLPH ST~·STj'~SS, C:HitAGO,IL &oUOl 

a. DEPT' OF REV - .ii- .-

15 EXECU1'WE DR. ~I-EWHEJGHTS.Il&2208 
~ 

-o.,r ~~ 
-:--~~ 
~· 

~ 

AffiX Stamp Here 
jlflssusd as a 
C!l1ilicale ol malllng, 
u lor addilionlll 
<qiesofiN$ tllll. 
Poslmatlc and 
Date fil Rtcfl« 

Fee I HlllldinO 
Claflt 

llcL VIlle 
(ltRt!Jia.) 

lnlunid 
Vrll.te 

L-

~~~ 

DutSindlr 
rrooo 

r~ ~ r .,&g •• \,~~·,.;:71ffil 

DC ISCISHIRD fee Pet Pet fee 

1M) 

~ 
~ 
~ 
g) 
ffi 

IQb 

« 
0 11 
I.L 1---+---

12 · I I I I I (,,ocT 12' t~;; I I I II 
13 

14 

1S 

~I 1 iII IB 
"=" 

~ I I I 'iij 
~ 
'g 

TotalNYmbiiofPict:e$1 TolaiNumber. -- ofPleees 
Listed by SeMer Rooelved a1 Pil8l Ofilte 

Pastmastar, Per (Name ofRiiieMMjEiiiPfoYee) lt!efilli~Oiv•iJFe<~ukeaonir~~lnWmi!t!Ond~ mail. ThellltiP.Imllideliliiity · ··~ 
~ lilr lhe ~dllllllfll!9llliablll:cfilcumenlsundtr ~ .... rlumuentllltAinstrucliln ~ :ra.._ 
is $5110 par pieca IUbjeet Ill adllliQnallirlilaliiHls bDlllliplli plices loatord.amllgid in a tq1a calaltfoph!G ~w2RI 
maxilln~ payable an Express Mail~ fnuanct i$$51.10, IIIII optional ~Msl SeMca 1111rcll~ 
klsurante Is avallablil b~.t~ to $5.000 IDiOI!le. but not d COIIItias. The: 1111Xiwm Dfsmnll)' parc!llills $25.000 t;r o 

~mal; 811dlllilb oplfonlll pc$lal insul'illa. See Domeslic uar 14anuafR900, S913, and S921 fllrimltitfolls de§~ 
CDVelliQe OR ilsured and COD mall. See~ Aft;IIIUanualfor~ Ill~ OR lnfefnalklrlflltillilll. Spe,lial ~ r 2 

oottto Slandanl Mail fA) cnt Slandanl MliHBhacels. :0 
PS Form 3877, February 2002 Complete by Typewriter, btk or Ball Paint Pen .&: 

r -.w. -lnitials t 

I J 
lee-De.:..,~ SC.-~ Cllnlirm&liDII SH- Special H~ 

RD-Resfril:2d Delvery RR- ReUn Receipt 

Please return to Tamara Brown - ATL 9th Floor October27, 2010 



Ali\UA'DARKO PETROLEUM CORPORATION 
PQSOX15SO 
HOUSJON, TX 77251-1330 

1.11 .... 1 ,lf,.,IJ,Ju .1 .. 11.1 .. u .. ,.J,.I.J.Iui.,I.I.I .. I,J.I 
Ollllllolo CU bA loDe~; • OUD.6i!HS NJINij e"':11UDDDD~ SO~ ltl,e~~ C 
ILLINOiS DEPARTMENT OF REVENUE 
PO BOX 1S045 
SPRINGFIELD IL 62794-9045 

'VIENDOR NO: 0007028821 

VENDOR INV ttl 
REIAAAKS INvct::e DATE 

USOC041365 
KeRR-MCGEE >CORFIORATION 
ll NIENCEID FIIM\IRN 211llD 
FEitll fJ-0311~7 

TOT/lUi 

PLEASE DEI'I!CH BEFORE DEP'QSJTING CHECK 

CKRQ10151D 

ANADARKO PETROLeUM CORPORA110N 
POSO.X1BSD 
HOIJIJTON, TX 71261-1330 

10l15/10 

P:A'Y ILLINOIS DEPARTMENT OF REVENUE 
TO THE PO BOX 18045 
CRIDER OF: SPRINGFIELD, ll 62194·9045 

PAGE: 1 of 1 

OAT::: October 20, 2<>10 
TRACE NUMBEFI:0110482755 
CHECK NUMBER: 0110482755 
AMOUNT PAID: $548,860.86 

ACCOUNTS PAYABLE INQUIRIES: (BOO) 37o.9867 

'J'OTAl 
AMOUNT 

$548 ,881),88 

$54B.881J.BB 

CHECK 
NUMBER 

PRIOR PlolTS 
& DISCOUI'ITS 

$0.110 

0110482755 

October 20,2010 

$548,880..86 

74-1292 
724 

CHECK AMOUNT 

$**548,860.86** 



CERTIFICATE OF SERVICE 

Undersigned counsel certifies that he caused a copy of the foregoing Petition to be served upon 

other counsel of record herein by causing the same to be delivered by messenger before the hour 

of 5:00PM on September 1, 2015. 

Illinois Department of Revenue 
Office of Legal Services 
100 W. Jefferson Street, 7-900 
Chicago, IL 60601 

2705965/1/16317.000 
- 9-



ILLINOIS INDEPENDENT 
TAX TRIBUNAL 

KERR-MCGEE OPERATING 
CORPORATION, 

Petitioner, 

v. 

ILLINOIS DEPARTMENT 
OF REVENUE, 

Respondent. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

15 TT161 
Chief Judge James M. Conway 

NOTICE OF FILING 

To: Illinois Department of Revenue 
Office of Legal Services 
100 W. Randolph Street, Suite 7-900 
Chicago, IL 6060 1 

PLEASE TAKE NOTICE that on the 13th day of August, 2015, we filed with the Illinois 
Independent Tax Tribunal, 160 N. LaSalle Street, Room N506, Chicago, IL 60601, Kerr­
McGee Operating Corporation's Petition, a copy of which accompanies this notice and is 
served on you herewith. 

Marilyn A. Wethekam 
Breen M. Schiller 

Respectfully submitted, 

KERR-MCGEE OPERATING 
CORPORATION, 
Petitioner 

By: 

HORWOOD MARCUS & BERK CHARTERED 
500 W. Madison, Suite 3700 
Chicago, IL 60661 
Phone: (312) 606-3200 

2707826/1/16317.000 


