
UAANOIS~EPENDENT 

TAX TRIBUNAL 

) 
TED'S PLACE, LTD ) 

) 
Petitioner, ) 

) 
v. ) 

) 
ILUNOIS DEPARTMENT ) 
OF REVENUE, ) 

) 
Respondent. ) 

PETITION 

The Petitioner, TED'S PLACE, LTD., hereby petitions the Illinois 

Independent Tax Tribunal to review and reverse and/or modify the Notice of Tax 

Liability {"Notice") issued by the Illinois Department of Revenue {"Department") 

for the reasons stated below: 

INTRODUCTION 

1. The "Notice" was issued by the Department on June 15, 2015 

assessing the amount of $ 29,680.00 in tax, $20,920.00 in penalties and $1,855.38 

in interest for taxable periods July 1, 2011 through December 31, 2013. A copy of 

the "Notice" is attached to this Petition as Exhibit "A". 



2. Petitioner is an lllinois Corporation with its principal place of 

business in Chicago, IL. (See Exhibit "B") 

3. Ted's Place, LTD is located at 4425 N. Central Ave and its telephone 

number is 847·254-4118. The Taxpayer Account number is 0106-3634. 

4. The landlord of record is Virginia Koulogeorge who resided at 957 

Whitehall Drive, Buffalo Grove, ll. 

5. The current owner of the business is Gina DeLorge ("DeLorge"), 957 

Whitehall Drive, Buffalo Grove, IL. DeLorge owns 100% of the stock in Ted's Place, 

LLC. 

6. The business, Ted's Place, LTD, is a small tavern which serves alcohol 

and other snacks and beverages within the City of Chicago. 

BACKGROUND AND RELEVANT FACTS 

7. On August 16, 2011, Virginia Koulogeorge, the previous owner of Ted's 

Place, died in Cook County, lllinois. She is survived by her only daughter, Gina 

DeLorge, who is the administrator ofVirginia Koulogeorge's estate. 

8. Shortly after her mother's death, DeLorge began operating Ted's 

Place. DeLorge had limited prior experience with operating her mother's bar and 

had never been involved in any of the accounting relating to the bar. 

9. DeLorge continued to use the same vendors to purchase alcohol to 

supply the business. 

10. DeLorge continued to use the same accountant to handle the taxes for 

the corporation. To the best of DeLorge's knowledge, there had been no problems 

with prior audits. 



APPLICABLE LAW 

11. Pursuant to the Notice of Tax Liability, the Department concluded 

Ted's Place owed $29,680.00 in sales and use taxes in which this Tribunal has 

jurisdiction. 

12. Pursuant to the Notice of Tax Liability, the Department assessed a 

Fraud Penalty in the amount of $14,840.00 pursuant to 35 ILCS 735 et. seq as well 

as other late filing and interest penalties 

ERROR I 

13. The Department incorrectly estimated, or incorrectly tabulated, the 

receipts for purchases made by Ted's Place during the time period of July 1, 2011 

through December 31, 2011. The gross receipts the Department used to calculate 

the tax liability for this six month time period were equal to the gross receipts for 

the entire year for both 2012 and 2013. 

14. Upon information and belief, the Petitioner presumes the Department 

doubled the actual receipts for the period July 1, 2011 through December 31, 2011. 

Consequently, the total tax liability was overstated for the reporting period of July 

1, 2011 through December 31, 2013. 

15. The Petitioner is in possession of actual receipts which match the 

receipts of its liquor distributors establishing the tax liability for the reporting 

period is overstated. 

16. Due to the overstatement of the tax liability, the remaining amounts 

in the Notice of Tax Liability are overstated. 
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ERROR II 

16. The Department erroneously concluded Gina DeLorge engaged m 

activity which constituted intent to defraud to justify the 50% fraud penalty. 

17. De Lorge began operating the bar shortly after her mother's death 

which was the beginning of the reporting period. 

18. DeLorge continued to use the same distributors and accountants who 

had been supplying goods and services for the bar for several years prior to 

De Lorge's involvement with the bar. 

19. DeLorge never personally handled the calculation for any taxes owed 

on gross receipts. 

20. DeLorge never destroyed or failed to keep records of the bar's 

purchases and is able to confirm the bar's purchases through its distributors. 

21. DeLorge did not personally supervise the accountants who calculated 

the tax due during the reporting period. 

22. DeLorge never knew the taxes for the bar were being underreported 

as she had no prior experience operating the bar and relied upon the bar's 

accountants to remit the correct tax amounts. 

23. DeLorge never engaged in any conduct which could be construed as 

filing a claim with the intent to defraud. 

CONCLUSION AND RELIEF REQUESTED 

24. Petitioner seeks a pretrial conference and/or hearing to present 

evidence that the Department's tax assessment is incorrect and she did not engage 

in any conduct which could lead to the conclusion she intended to defraud under 
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existing law. 

WHEREAS, Petitioner requests that the "Notice" be modified or canceled for 

the reasons contained herein. 

Jerome F. Marconi (ARDC #6194239) 
Counsel for Plaintiff 
Law Offices of Jerome F. Marconi 
555 W. Jackson Suite 700 
Chicago, IL 60661 
(312) 930-5645 
ierrv@marconilawoffice.com 
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Not;ce of Tax Liability 
for Foqn EDA-105;8, ROT Audit Report 

#BVI.'NI<MGV 
#CNXX XX58 X632 B4B1# 
TB:lS PLACE lTD 
4425 N' CENTRAL AVE 
CHICAGO IL 60~1 

J,JI,,J luuiJ unJ I, flmu [1,., J [,Jiu trnll nJ ,J,J,J,.,,UI 

\ -, 
,I I STATE Of! 

\... llinois 
~ART.M!NTCF~UE 

\ .. ,.; ta~c..iiiJ~vv 

June 15, 2015 

I]J[Hlllil'1f'fiT ~IIIIrnm I~!U~HTH 
Letter ID: CNXX:XXSBX632848t 

Account ID: 0106-3634 

We ha\re ~belY,wr at:q~tmt for tl]e r~tic"!l ~ J~ 01 ,_20!_1. It!!~~~ 31, 2013.. ~a result we m.ve assessed_l!le 
amD'.Jfl Ll sholl.ft rNl .. 

Tax 
Late Paytl'lertl Pena:t'j Increase 
FraLJd Penalty 
Lar:e Filing Penalty Increase 
Interest 
Assessment Tout 

L.iabilif.x 
29,680.00 

5,tl36..00 

14.840 .. 00 
16.00 

1.~.38 
$52 .. 3'?_1.36 

Payments/Ccedit 

0.00 
0.00 
0.00 
0.00 
0.00 

$.').00 

5,93600 
14,840..00 

16.00 
1,855.38 

$n.;n7.38 

lf yuu agree. pay &he as.sesslftl!!ll( IOlBI as !lllQn as I)OS,Sible &D 111iflltnLZe addrtlonal pell3lly and interest. Mail a COP/ of this notice and 
your pajtment ....nh #\e voucher on $4 JMC[osed T ~yet statemett.. By including a =py of lhls J'ICitlOe, you1 pa}'t'!lent v.1D be- FJRlpecly 
apPf~ecf kl rhe au6Jt liability. 

If yeu do not agree_ you may coni'B$t this notice by rotlcv."il'lg the i11$tn.tct!on!: lls;fc;d below. 
• Jf the amount of'th!f.la:l! llabiltty. exctusiv.e or penalty and l~rut. r$ more than $15,000, or rt rto b~ lbbility is assessed 

but the toe~ I penallies and interest Is m«~ Dun $15,000, iile a petitiOn v.ilh rbe Illinois lnaeper~d4nt Tale T nbunal vurttun 6'0 
days of this noli~ YoUI petiUon must be in aocordana: ll.ilh the rules at pradice GW'ld pnx.edute providea by lhe Tfib~J~lal (35 
iLCS 10 tG/1·"1. et seq .. }. 

• In all otner caSHo mat do notfarJ withl" the jurisdfet:J()tl cf Ute UlilloiS Independent Tax 'rribUna[, file a protest \IIIith us, tbe 
ltllnois Depa,.en:t of ~venue, ~ reqCoJe51an adlnini.stt.alive hearing WJtnin 6(1 days of the date ollhls naliae, ~ 's 
.August 14, 201S. SUbmit your Dmle$t on. Fonn AH-4, Pro! est and RaQue:st for ,«~.drmnist.rabve Heanng ~lh N IJJJnOIS 0~ 
r1 RevetlU6 {availabie on OCJf \iloebsite at ta:ltJIUnots.gov) .. tAail fonn J\H-4. a:ong wifh a C0f1f d. this .netice ID the adclress Cl'l the 
fann..lfyou dof'IOl.filea pilltest'Mthin lne funeal~ yau~"tai\>e your11£lflt lo 3 hearmg, arJd this JliD!itv ~become fil\31.. 
An.admnistrabve he.armg w a tllrrnallegm procee0lll9 crooduc:ted putsoant to Ble tutes adopted by' the Depanment a.'lt:f is 

- - -~~.D\Iar..hy~v.pdg&....; pcmenoftbis notice does not P'""'"~yrwrn¢'*$ •....dec ny ottw=r;Y'Iitv= 

• l~d of fitlng a pritfon with thr: Ullnols Independent Ti!lx Tribunal or~ protest v.tth us, the lllfnots Dcp3rtment of 
R~venue. you may instead, under Seaiot\$ 2a and 2a. 1 at th~ State Officer"& and Employees Money Disposition At;:t (30 U.CS 
:230.'22, 23Q/2a. "1 ), ~ tne !Ct3l hat:Jihty tmdiir protest IJ5ll".g Fonn RR--374, Noit:e of Payment UJ1def Pretest (.Wililable on our­
website at bx..IWncTs..gov}, 311d 'fila a CIOinPhmf v.ilti the circuit t:OtJrt for- a relliew of cur rieterrninatlon. 

tr you do net protefot this.~ or pay lhe a5Se$$tmn t.ot\1 in full, we m~ t3lre .cdledion ad.tOn e.yalnst you 'fQf lhe balance dUe, 'IM'lich 
IDSy indUde le"~o-y of '104M wagE$ anc1 ban'k aa:x:JUnls,1iling or a la!C lieo, rs other a:::tion fD salisfV your liabilty. 
Jf fW ha\re questions, \'Hrle c:Y cal us Y;eekday.s. betvJeeO !tOO am .. and 4;00 p.m. Our cantac:l information is. fisted below .. 

BUREAU OF AUOITS 
TECHNICAl. .REVIEVV SE;CTION 
IU..INOtS DEPARTMENT OF REVENUE 
PO BOX 1901.2 
SPRtNGFJB.O IL 62794-9012 

217~..$79 

EXHIBIT 
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Penarties and Fees 
For detalled iofofmatlon en penalties and rates in effect for 
specific periods on or after Jaouary "2, 1994, see Pubncation 
103. 

1 Late-fiJing or NoofiHog penalty- You mve this penalty if 
you do not file a rerum by the due date, incltJding any 
enended due date, or you ffle a return that is not 
processable and you do niJt com;~ct it within 30 days of the 
date we notify 'JOU. 

2 L.ate-payment penalty for underpayment ot estimated 
or quarter-monthty tax - Vou ov.~e this penalty if you WNe 
reqoired to malce estimated or quarter-monthly lax 
payments and faifed to do so, or if you failed lo pay the 
required amDunt by the payment due date. 

3 Lat&-payment penalty for regular tax payments- You 
mve this penalty if you cfid not pay the tax you ov.red by tha 
original due elate of the rl!!tum. 

4 Negligenc;e penalty- You a.!Je thrs penalty if, in preparing 
a relum or amended recum, you do not malce a reasonable 
attempt to comply with the: provisions of any tax act, 
Jndudrng showfng c:areleu • .-eekless, or intentional 
disregard for the Jaw t:Jf r~ulations. 

5 Fraud penalty " V ()U ewe this penalty jf any part of a 
deficiency is dUe to fraud. 

ti Cost of coJieetjon fee- You owe this fee if you do not pay 
the total amount you owe within 30 diJys after a bill has 
been fssued. 

7 Bad check penalty· You owe trus penatt.y Jf you send .a 
remittance to the Department tflat is not hooored by ynur 
fina!lclal institution. 

8 FaDure to disclose participation h'l a reportable 
tf'aJ't$3dicn penalty· You owe thl$ penalty if you were 
required to d'isc:klse your particlpelkm in an abusi\-e lax 
shelter transactinn and did not da so by the required clue 
date. 

! Reportable transaction understatement penalty -You 
owe 1his penlllly if you do not report at'ld pay the full 
amount of your ta:L Jl~bafity ~the tesull of participating in 
an abusiVe tax sl'\elter transaction. 

Hl 1 oo percent interest penalty ·You owe 
this penalty if you 
• were contacted by the tob:mal Revenue 

Service or lllinol$ Oepartmefit of 
Revenue regarding lt!a use of a 
poleniially abusive tax transaction for a 
taxable year; 

• are later foLmd to have a deiit:ienq io 
that taxable ye;:Jr that Is the resull of the 
tax avoidance transaction; and 

• did not report or pay that liclbility before 
we issued a Notice of Oeiicienc:y. 

11 .Audit penarty p You owe ltlls penalty if you did not pay ttl~ 
ta:.c you owed betof"e the siaJt of an au~it or invesflgalion. 

12 Non filing penalty for transactioll return- You owe thfs 
penalty if you are a retailer required to tile a ~sadion ~­

. return (ST-550, Safes TaxTra11sacticn Return) by the due 
date, even ifi'ICJ lax is due on lhe return. 

Are penalties ever abated? 

If you wece unable to eilt)er time4y pay the required amou11t of 
estimated or quarte.r-montl'lly payments, pay the tax you awed 
by the due date. or file your tax: return by the e)(fen(fecf tJue 
dale because of a casualty. disaster, or other sfmilar 
circumstance, you may request a waiver .or penalties due w 
reasonable cause. To request litis waiver, send us a detailed 
explanation of the cause of the delay and any docunentation 
you have to support your Sl!qUest. Reasonable catJse willl:le 
determined on a c.ase-by-<:aSe basis according tc our rules 
and regulations. 

How is interest figured? 
Interest is caTculated on your blx from the clay after the 
original due date of your retum through the date you pay tl'\e 
tax (for tertaln ~x periods interest may arso acerue on 
penalr~es).lnterest ac::crues al simple ratesestabftshed by the 
Jntemar Revenue Service.. See Publicaifon 103 for more 
information. 

..... ----"..J:-' ·-"""!·JIIIL--=-, • • - ... - ......... -~.-,.:;:~--:.-;- ., __ - - -- - - --·--- - .. 
Ba~krupt~~n!or~a~!~.!!_ _ ~· ·~ · . _ __ _ __ .. ~ . ""- ··. 

Jfyou are currently bf'ld~ tile protection of the Federal BanlcnJptcy Court. 0011tact us and pro\lide the bankruptcy number and 
the bankruptcy OJUrt. The bantctuptcy automatic stay does not thal'\ge the fad that you are required to fife tax retums.. 

...... - ~ ---
___ Taxp~y~r B.i~f _of Ri_g~ts _ ... " ____ ....__ __ ~. 

L---
• You have the right to calf the Department ot Revenue for help In (esolving tax problerrts. 
• You have the right to pri'vaC'f and COIIfidetltlality under most tax laws. 
• YOI..I flave1he right 1o respom:J, within specified 1iMe periods, 10 Department notices by asl(Jng questfoos, paying the amount 

due. or pro'Jiding proof to refute the Departmeot's findings. 
• You ha\le the sight to :appeal Department dec:tsions, in marlY in~l'\ces, within specified. time periods, by asking fur 

Oepartrnel\t review. :by fifing a petition with the Illinois Independent Tax Tribunal, or by tiling a complaint in circ.Jlt court. 
• If you h<We overpaid your taxes, you have the rlghl. within specified time periods, to file for a credit (or, in some cases, a 

reb:! d) of that ollerpayrnetll. 
• For more illformatfgn about chese rights and other- Department procedures, you may ~ntact us. Our contad iofonnaliorti$ 

011 the front of !his notice.. 



Taxpayer Statement 

---- #BWNKMGV 
#CNXX XX54 5147 3447# 
TEOS PLACE LID 
4425. N CENTRAL AVE 
CHJCAGO IL 60630-3301 

\ 

(. ~i 11 inSfa15 
lll"j>AJ\n.tan' Cf: JlleV'eNIJJ; 

\ ::rx.fJliMls.gOV 
. ..._ 1 BOO 7l1-8866 

217 78z..:sn6 

June 16,20!5 11l01800~ 

II ~lllllllillimm IIIDI] IIIJ llllUIIB 
Letter ID; CNXXXXS46147~7 

Account tO: 0106-3634 
Total amount due: S52,327.38 

r I u •• JI I 11111,.,.11. J[ l" "[I"' [l,llrutt ,IJ .. r.I.I .I ... ,fit 

This ~ement r~~ogr mpst re_9ellt..!afo_rmaticn about ypur unpaid hal2nce. a\la!lable ~its, tl.!_~ you h~~ Mt filed. 
A paymentvouche.- is included so you may pay the balance due. 

Saleslllse Tax & E911 Surcharg~ 

P~rlod 

31.Qee-2013 
Tax 

30,504.00 

Pan:afty 

20.792,00 

Taxpayer Statement fR-uml tt30) 

Letter 10: CN.XXXX5461473447 
TEDS PlACE L TO 

. Mall this vouc:.her and your paymenr to; 
tlLtNOIS DEPARTMENT OF REVENUE 
PO BOX 19006 
SPRINGFIELD IL 62.794-9006 

Account 10: 010&.3634 

Interest. 

1,855.38 

Oiher Pa~errts/Credlts 

(82-4.00) 

Balan= 

52,327.38 

1!!11 [11111111.1111 ~~~IIIIII ~~~~~mlllltll ~~:! ~~i 
To.taJ amo.unt dlll': ~.327.38 

Wite lhe amount you are paying belcw • 

$-----------------~-----
Write your Account !0 on your check. 

SS2,327.38 ls ~ubjed: to protest 
Do not pay any fnoome Tax Jlabuity that you intend to pmte$l 

DOO OOb 005223950322 73~ 1~31~~ D COOD005232738 



815.'2015 CORPILLC- File Detail Report 

SECRETARY OF srxn: 
CORPORATION FILE DET~ REPORT 

Entity Name TED'S PL<\CE, L TO. 

status ACTIVE 

Entity Type CORPORATION 

Incorporation Date 05/29/1969 
(Domestic) 

Agent Name GINA DELORGE 

Agent street Address 957 WHITEHALL DR 

Agent City BUFFALO GROVE 

Agent Zip 60089 

Annual Report Filing 06/29/2015 
Date 

Return to the Search Screen 

r:..' 

httpJiwww.ilsos.gov/corporatellc/CorporateUcControtler 

File Number 

Type of Corp 

State 

Agent Change Date 

President Name & Address 

Secretary Name & Address 

Duration Date 

For Year 

49507607 

DOMESTIC BCA 

ILLINOIS 

07/29/2014 

GINA DELORGE 947 
WHITEHALL DRBUFF ALO 
GROVE IL 60089 

SAME 

PERPETUAL 

2015 

I Purchase Certificate of Good Standing I 

EXHIBIT 

8 

(One Certificate per Transaction) 

111 


