
ILLINOIS INDEPENDENT 
TAX TRIBUNAL 

JASON SZMURLO ) 
Petitioner ) 

) 
V. ) 

) 
ILLINOIS DEPARTMENT OF REVENUE) 

Respondent ) 

PETITION 

The Petitioner, Jason Szmurlo, by and through his attorneys, Stevens & Associates, P.C., hereby 

petitions the Illinois Independent Tax Tribunal to review and reverse and/or modify the Notice of 

Penalty Liability ID 1420546 ("Notice") issued by the Illinois Department of Revenue 

("Department"), for the reasons stated below: 

INTRODUCTION 

1. The "Notice" was issued by the Department on or about 13 August 2012, 

assessing liability in the amount of$43,355.00 in tax, $17,617.00 in penalties, and $12,154.34 in 

interest for taxable periods January 1, 2006 through September 30, 2010, pursuant to an audit of 

Jayko Enterprises, LLC by the Department of Revenue that concluded in May 2011 ("Audit"), 

with respect to the sale of smoking woodchips and similar products to restaurants by said entity. 

2. Due to extremely poor communication with prior accountants and attorneys that 

have represented Taxpayers with respect to this matter, the Taxpayers are unclear as to the 

procedural history regarding acceptance of Form EDA 105-R, the Notice of Penalty Liability, 

and does not have a copy of the initial Notice. Appended hereto as Exhibit A are copies of the 

Notice of Audit Results, as well as various Taxpayer Statements and Notices of Intent for 

Collection Activity that are currently in the Taxpayer's possession. 
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3. Petitioner filed a petition for a late discretionary hearing with the Department on 

or about 22 April 2015, seeking a relief with respect to the Notice. On 17 July 2015, the Chief 

Administrative Law Judge granted the request for a late discretionary hearing and referred the 

Petitioner to file this Petition, given that the protest amount exceeds $15,000.00. A true and 

correct copy of such determination is appended hereto as Exhibit B. 

4. Petitioner is an individual or stated by the Department to be a Responsible Officer 

of Jayko Enterprises, LLC a former Illinois limited liability company (dissolved on February 14, 

2014), with a business address is 800 Bach Court, Woodstock, IL 60098. The business no longer 

maintains a telephone number. The Taxpayer Account number is 3860-1532. Petitioner's 

telephone number is 815-405-7552. 

5. Respondent, Illinois Departme:nt of Revenue, is an agency of the State of Illinois 

responsible for administering and enforcing the revenue laws of the State of Illinois. 

JURISDICTION 

6. The Tribunal has original jurisdiction over all Department determinations 

reflected on Notices of Penalty Liability, among other notices, where the amount at issue exceeds 

$15,000.00, exclusive of penalties and interest. 35 ILCS Section 101011-45 

BACKGROUND AND RELEVANT FACTS 

7. Jayko regularly filed ST-1 returns with respect to its business activity, indicating 

that a majority of its sales were exempt from Retailer Occupation Tax and/or Use Tax on the 

basis that they were sales made to resellers. 

8. Jayko was primarily engaged in the business of selling smoking woodchips and 

similar products to restaurants ("Resellers") for use in the preparation of smoke-flavored foods 

sold to restaurant patrons. Reseller clients included restaurants such as Adobo Grill, Aigredoux, 
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Blackbird, Brazzaz, Charlie Trotter's, Fogo De Chao, Jake Melnick's Corner Tap, Spiaggia, 

Vinci, and various others in Chicago and the surrounding suburbs. 

9. Jayko regularly collected Reseller Certificates from the Resellers with respect to 

such sales. 

10. The goods sold to Resellers were for purposes of flavoring the food, similar to an 

herb, spice or other ingredient. 

11. Barbequed foods are nearly always advertised as "smoky," with even the species 

of wood being included in the description. Attached as Exhibit C is a statement obtained from a 

local chef, Kirk Bachmann, regarding the us<:~ of smoke in food preparation as a preservative and 

source of flavor. 

12. To the best of Taxpayers' knowledge, its goods were not necessary to or used by 

its purchasers for the purpose of cooking food products, but merely for the purpose of infusing a 

smoke flavoring into the food products. 

APPLICABLE LAW 

13. Pursuant to 35 ILCS 120/1, "property purchased is deemed to be purchased for 

the purpose of resale, despite first being used, to the extent to which it is resold as an ingredient 

of an intentionally produced product or byproduct of manufacturing." 

14. Further, pursuant to 35 ILCS 120/2c, "a sale shall be made tax-free on the ground 

of being a sale for resale if the purchaser has an active registration number or resale number from 

the Department and furnishes that number to the seller in connection with certifying to the seller 

that any sale to such purchaser is nontaxable because of being a sale for resale." 

15. Illinois law provides that late penalties do not apply if a taxpayer shows that its 

failure to pay tax was due to reasonable cause. 35 ILCS 735/3-8. 
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16. The most important factor to be considered in making a determination to abate a 

penalty will be the extent to which the taxpayer made a good faith effort to determine its proper 

tax liability and to pay its proper tax liability in a timely fashion, and a taxpayer will be 

considered to have made a good faith effort to determine and pay its proper tax liability if it 

exercised ordinary care and prudence in doing so. 86 Ill. Admin. Code 700.400(b). 

ERRORS 

17. It is Taxpayers' understanding that, through the course of the Audit, the auditor 

took the position that, unlike rosemary or apples (which are similarly used), the smoking 

woodchips were used as part of the manufacturing process and not as an ingredient of the 

finished food products sold by the Resellers at retail. 

18. It is further Taxpayers' understanding that as a result of the processing nature of 

the goods, the Auditor determined that 20% of the sales price of the goods was not a sale for 

resale (as it was production waste), and issued the corresponding ST-1 assessment upon Jayko 

for the additional tax, penalties, and interest on 20% of the woodchip sales for the audit period. 

19. The Auditor acknowledged that the sales in question were primarily for resale. 

The Auditor's position in the instant case is equivalent to disallowing a Reseller Certificate for 

the portion of a sale of comprised of apple: peels or rosemary stems. There are many items 

yielding waste or leftover food products sold to Resellers which do not invalidate the producer

Reseller relationship or require a proportionate allocation. 

20. The audit determination puts Illinois producers at unreasonable risk, as is would 

be difficult, even upon inquiry of the Resellers, to ascertain the amount of residue such as ash (or 

peels or stems) and ensure that they reach the same waste/resale ratio allocation as a potential 
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Department auditor. Petitioner respectfully suggests that such position is contrary to applicable 

law. 

21. Even if the tax assessment on the residual ash component of the smoking 

woodchips is appropriate under applicable regulations, the Petitioner reasonably relied upon the 

Reseller Certificates (as provided in 35 ILCS 120/2c) in determining, collecting, reporting, and 

remitting its ST -1 liabilities, and therefore should not be responsible for any penalties or interest 

associated with the failure to timely remilt the taxes allegedly due based on the Auditor's 

assessment of the impact of the ash residue portion of the goods sold. 

22. The Department has been engaged in collection activity against Petitioner since 

2012, and has collected approximately $30,000.00 through bank account and wage garnishments 

upon Petitioner. 

WHEREAS, Petitioner requests that the "Notice" be modified or canceled for the reasons 

contained herein. 

Adrienne W. Chan- ARDC #6271997 
K. Thomas Stevens - ARDC #620 1981 
Stevens & Associates, P.C. 
200 West Superior Street, Suite 410 
Chicago, IL 60654 
(312) 786-2244 
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Respectfully submitted, 

Jason Szmurlo 

By: liMvrvMW~ 
One of his Attorneys 



Notice of Audit Results 
for Sales, Use, and Excise Taxes and Fees 

#BWNKMGV 
#CNXX X211 5145 7845# 
JAVKO ENTERPRISES LLC 
,\TTN GAll MULVIHILL 
845 OAKTON ST 
ELK GROVE VLG IL 60007-1904 
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EXHIBIT 

A 
"\ , tax.llhno•s gov 

May 27. 2011 

llliiiU 11111111111111110 IIIII m111111111 
Letter 10: CNXXX2~151467845 

Tupayer 10: 

Account 10: 
Audit 10: 

Return type: 
Audit periods: 

20-3474612 

3860-1532 

A1958728192 

ST-1 

01/2006 • 09/201C 

Encjosed please fmd Form EDA-1 05-R ROT Aud1t Repo11 showmg the amount of tax. penalty. and onterest that 1s due as :re 
result o! an aud·t Ycu have 3C days from the ··Interest 1hrough date .. r.~ay 27. 2011. on Form LDA-1 05·1~ to sogn 1t and rem t 
payment w:thou! accrumg addl:•ona! penally Form EDA-105-R const•tu:es a not1ce and demand for purposes ot Sectoon 3·2 anc 
an amended retLrr. lor purposes of Sec!IOn 3-3 of t~e Untform Pena!ty and lnt~Jrest Act Please note. if you sign the Audit 
Report you waive the right to seek review by the Informal Conference Board. 

If you do not stgn Form EDA· 105-H and pay the tax shown due wtthtn 30 days from the "•rHerest thrcugn date" you may te 
assessect an ado1!tonallate payment penalty If you stgn E.DA-105-R but you do not pay the entlfe amoun! due a Not•ce of 
Assessment w.ll be ISsued If you do not stgn Forrn EDA-105-R. <1 Notice of Tax l.1abthty w11i be 1ssued expla•nmg your ngt11s to 
protest the ltabtloty and to request ar adrn:nostrattve hearmg Interest woU contonw:~ to accllle unt1l the tax h<lS ueen pa,d ·n fi,J. 

Ma·l your payment a no :re s•gned Form EDA-1 05-R to thE! address below 

If ycu are operattng under the protect•on of the Federal Bc:mkruptcy Court. you fll~.<SI contact us uwnedtately to stop collection 
actton You must prov•de the bankruptcy number a:1d the lbankruptcy court The bankruptcy "autornattc stay" does not reheve 
your ob:tgatlons to ftle tax returns 

Sonccrcly 

ILLINOIS DEPA~TMENT OF REVENUE 
YOLANDA COCHRAN 
JAMES R THOMPSON CENTEF~ 
AUDIT BUREAU 
100 W RANDOLPH s·l 7-300 
CHICAGO IL GCGOI-32'8 

847 294-4201 
312 520·6535cell 
847 294-4246 lax 

:' · ... ~·· . 4 ,, . ~· . j) r: :• .. 
~~~.' ..$ •,t: 'J 



~: ... !f:j,...._ ..... 

~:0~~ 
~. ~·~ ,.~·).' 
~~-· ·~./ 
~>J/ -..!1:.-,.1. ... 

Taxpayer JA.Y-<0 Er-..1ERPRI::>E.S U C 13T :Jiit)il ;;,J;.> 

Tax T~·pc Rcr:- ln:•:!~f:S~ ,. h.r,~ O.ltt: 0: "17 :'C ~ 1 

Late Filing 

Filing Period Tax Amount 
CL20C5 s· .767 33 
02i20C6 S: .3~0 'JO 
C3 20C6 s: ,481 2:! 
04i20C6 S1.46757 
05l20GG S1,418 75 
06i200G s 1.758 95 
07:20CG $1,585.:?3 
08120CG 51,687.15 
0912006 S1.4-l572 
10120CG $1.484 45 

11i20C6 $1.469.17 
12i20C6 51.276.67 
Oli20C7 s 1.634 32 
02120C7 S1 61~ oo 
03!2001 St 608 79 
0·1'20Cl s 177:, !).: 
OS:2007 Sl.l11l76 
06i2007 51.37·< 75 
07:2007 51.725.80 
0812007 51.522 96 
09.2007 s 1 ,359 ~3 
10:2007 51.232 82 
11;2007 51.229 37 
~2,2007 51.24758 
0112008 S2.18377 
02:2008 S1.060 39 
03·2008 S1.38i45 
04.2008 51.060 39 
05.2008 S1.060 39 
06.'2008 s, .060 39 
07!2008 $1.060 39 
08!2009 s 1.060 39 
09t200E $1.060 39 
10!2008 $1.060 39 
, 11?ooe $1.09' 1)4 
12'2001:' St 1.:~ 33 
;',·.:):Jr-t., :~ .. ~-,,) .. ~ \ (' 

Illinois Dcparttncnt of Revenue 
Sales Tax Audit System 

Schedule 2-B Penalty Cum;n.'la/Jon 

Au-::11 Pt:noc 0' 0~ 20CG lh!C!1.gr .J!it3Q.'201 U 

Penalty Interest 
Rate Amount Rate 

4.oo~·, S50 69 0 110~·, 
4 oa•, S~t. c.: lJ UQo;, 

4.00~, s~,~~ 2'> 0 DO':-. 
4 oo~. S~>B 7:J D J0°o 
4 00~-;, $56 75 8 OO~a 
4 00% $70 36 0 00('~-

4 OO~·o S63 ~1 D ~:lO''·j 
4 00~·,. S67 4~1 0 ~:Q',. 

·• oo•:u s~1 es ~] ~()", 

~~ 0\J~(. S~!J :!8 0 :JO._.o 
.: ooo;, S~8 :'7 a oo£·:1 
4 oo~·u $51 07 o.oo~. 

..! 00°o 565 Jr 0 GO"..~ 
~ oo~;, S64 60 0 OO'.o 

~ 00% S64 :lS OllO', 
.~ 00~~ $71 04 O.OO"o 
4.oo~o $68 75 o oo~. 
·! 00% S~l 9'J 0 oo•:o 
~-oo~~o S69 03 o oo~. 
~ OO'!o S60 <J2 o oo• . ., 
4.00% S5-UH ODO% 
4 oo~. 549 31 0 OO~o 
4 OO~·n ~9 ~7 ~' OO~·:t 
4 00% $-~9 90 0 QQ(;q 

400% $87 35 0 00% 
4 00~~ S42 42 0 :JQ~., 

4.00~«. s~~• 26 0 00' J 

11 OO~·n S47 4/ CJ ::.o<. 
.1.00% S47 47 o oo<. 
•tOO% 5·12 42 0 00' 0 

4 00% 542 42 o oo< .• 
4 00% 542 4:1 u 00"? 
4 00~. $4;.> 42 0 00", 
.: oo~, S·:2 42 0 00°. 
.: oo-,, S·l367 0 QO~c 
.: OQJ ... S·t5 8:1 l' QO' 

.: ~i0". R ......... 

:,...oc ... L :. w :)~ 

Amount 

$000 
so 00 

$0.00 
sooo 
$0.00 
$0 00 

$0.00 
$0 0() 

so 00 
so 00 

so 00 
so 00 

so 00 

$0.00 

so 00 
so oo 
so.oo 
so oo 
$0.00 
so 00 

sooo 
so oo 
so 00 
so.oc 
so 00 
so Q() 

so oc 
so 0() 

so oc 
so oc 
so oc 
so oc 
so oc 
so oc 
so 00 
so oc 
so oc 

Date 0~:27/2011 
Time. 1C 16 5:.> 
Page 1 

AuJIIUf .. ~·~arn.lrl;) L clJ!-.)!t 

Total 
sso 6:.~ 
s~.: {J.: 

$54 2~ 
s:,F. 'li , 

S56 7'J ' 
$70 3G ' 

$63 ·I 1 
S67 4~ ' 

$57 8::: 

S59 38 

sse n 
ss ~ c;- ' 
$65 37 

SG·! C.C ' 

$1).< :1~ ' 
$7; fJ·I " 

SG<l 75 ' 
s~ !.19 

S6!.! 03 
SGO 92 

S5.: 38 
S·l9 31 ' 

S49 17 r 
$49 YO 

SB? 35 ' 

S-1:? .:;.> ' 

S!i!> 26 
S·17 .:;> 

S·t<' .:2 

S·l2 .:2 

$42 42 ' 
S·ll. .:2 • 

S42 J2 ·' 
S·l2 -12 " 

s.n t37 

S·E: ~~· 
!,.:: .:: 



d.Jf.N lil·C.:··- .. f-.. 
t'/ c.~.~· '11..4 
1\'""A..::.· .. ···..;k 
"i.\._':S }1-. ~~~;-t··' 

Taxpilyer. JAYKO ENTERPRISeS LLC ·Hl 38&0 '5J2 

l.Jl< T~;lf: ROT llllrres: T·"·• D.tt(~ ~J~-<'7·20~ 1 

late Filing (continued) 

Filing Period 

02-'200Y 
03/2009 

0-1i2009 
05!2009 

0612009 
07:200£l 
08.'2009 

U'l 200~l 

10i200!i 
,.,.2C09 

12 2009 
Oi·2C1J 

02 2Cl0 
::u 201:': 
(14 2~10 

0~.2C1:J 

06:2C10 
07.'2C10 

Of\:2010 

0!..1:2010 
To:all3te F1!:c1~l 

late Payment 

Filing Period 
()1f2006 

:)2:2006 

[)3"20()6 
:).~:2001) 

C•!'> . .?006 
C6'2.006 

:-:".2006 
:e 2oo6 

::9·2ooG 
10 20Q6 

1 ~ 201::(, 
IL 2D:ti 

Tal( Amount 

$1.060 3~ 
$1.060 39 

S1 .060 39 
$1.060 39 

$1.187 89 
Sl.06039 

S1 ,060 39 
s l 060 39 

$1.060.39 
s 1.060 3(} 

s 1.136.53 
sc:,;J 23 

St359.23 
S659 23 

Sti59 23 
S659 23 

SG59.23 
S659 23 

S659 23 
S658 92 

$()8.887 02 

Tax Amount 
St.267 3:1 
SU!JO 90 

51.481 22 
S1.4ti757 

s 1.418 7~· 
s' 758 9~; 

S l.5S5 23 
s .. 68i 1[: 

51.445 7'} 

s~ .. ~ .::; 
s- .4u9, i 
' •. /7() ;,: 

Illinois Dcpartn1cnt of Revenue 
Sales Tax Audtt System 

SchccltJ!c 7-B Penalty Cofrlputalton 

Audrl f>cru1l 0 1i0 1.2C06 :h'ough 09130."/0 1\J 

Penalty 

Rate 
4 80'.< 
4 ()()':~ 

4 00'{. 

.: 00°-o 

4 00"·< 
2 OfF~ 

2 00':. 
2 oo·;~ 

l 00'>< 
2.00',;, 

2 oo•·. 
2 OQG~ 

2 00~~ 

2.00°1< 
2 OO"o 
2 au· •. 
2.00~o 

2 OO~o 

2.000:. 
'200% 

Penalty 

Rate 
30::>0~. 

30.00~ .• 

3D OO"o 
JQ DO"'• 

:mOO"·~ 

30 'JO"• 

3D JO' . ., 
3c oo··. 
30 00'·• 
30 iJO'. 

Jo.oo• •. 
:H' .JO' ; 

Amount 
$421.2 
$47 •!:? 

S-17 41' 
S42 .t.2 

$47 52 
S21 21 

$21 2: 
$21 ;,~: 

$21.21 
S2 1 21 

Sn.73 
Sl3 18 

sn 18 

SU HI 

s t:i 1il 

s 13 1tl 

$13 lll 
513 18 

S13 18 

S13 18 
$2 508 10 

Amount 
S380 20 
S·H:~ 77 

S-l44 Jt 
$440 27 

S-<2~, G:J 
ssn G9 

$47!J.57 
s:,OI) 15 

S~33 12 
S·~4~ :w 
5440 7~1 
518.\ 00 

Rate 
Cl oo·~·~ 
0 00°'n 

000~ • ., 
0 oo:., 
0 00'', 

0 OD~ .. 

o oo~, 
0 ();)':., 

0.0()", 
0 OJ~·, 

o oa·, 
0 OJ~> 

0 OJ", 
0 (j(j':·; 

o on•, 
0 OJ"·o 

0 o:r~1 0 

o oo•:, 
O.GJ~·, 

(J OJ'~·, 

Rate 
0.00~. 

0 OG", 

0 00", 
0 00~. 

o oo•. 
0 ()[)', 

0 00'., 
() 00° .. 

ooo·: .. 
o UO", 

oow. 
1.: !)~)'' 

lntNCSt 

Interest 

Amount 
so ()() 
so 00 

so.oo 
S::l.OO 

sa.oo 
so 00 
so.oo 
so 00 

SO.OO 
so uu 
sooo 
so 00 

so.oc 
so 00 

so 00 
So oo 
so oo 
sooo 
sooo 
so 00 
so.oc 

Amount 
sa oo 
So oo 
so 00 
so 0(1 

so 00 
so 00 

So DO 
S:J oo 
s~ oo 
$:) oo 
S:J :>o 
s:·· ~1~· 

Date. 05127i2011 
T•me 10 16.5:? 
rage :? 

Aud1!or An.'1n1,1"o,1 t C-;•::;n 

Total 
$42 :J:~ < 

$42 42 • 

s~.~ 42 ~ 

$4~' .:z • 
S-17 5? ' 
$21 /1 

$21 2' 
S21 2" 

$212" 
$212" 
SZ2 ?3 
S13 18 

$13 1f; 

$13 11l 

s, i ,~ 

$1:3 1~ 

$13 It' 
sn ,~ 
S 1:l 1B 

S 13 1R 
S2 !..Ci~ 10 

Total 
5380 20 , 
s.:r,~, ;r; • 

s~:~~ :' 7 
s.:.:o :u 3 

S.:2~G:I • 
S52-: l'i~i • 

S.! 75 ~' ,· ~ 

ssor: 1 ~' 

s~ ~r' 1:~ I:

s..:-1:; J.: 

St!~J 7'..) 

s ~' !),j . •\) 



~f .. fi..r~ 

!,6-~-~. 
l:t ~·.i.· \-~ 
'.'''~:-~~ lt. 
~~

..:"; .... ·~ 

~~·)·/ 

T axpayf'r Jt.YKO ENTERPRISES l.l C 

Tii1 Type ROI J·· iere-.: T hr u Da:.-

Late Payment (continued) 

a.n :.HiGC-1532 
u:-.n:2o: 1 

Filing Period Tax Amount 
J112007 s 1,1)34 32 
Q2120Q'i $,,615 00 
03.'20i} i 51,608 79 
(j.l."lU::J7 SU75 94 
o~)i20G r 51.718.76 
oG:2oo;· s i .374 75 
C)7.'20l)l s 1.725.80 
'J8!700l Si.522 96 
;:,g:zoo7 s 1.3590:3 
10.'20(17 51.232 82 
t !-'20~i 51.229.37 
1212001 $1.247 58 
::•112008 SV83 77 
02'2008 51,060 39 

C3l008 S1.3B1 <:5 
C.! 200S S1.060 3~ 
0512006 $1.060 39 
06,200H s 1.060 39 
07!2008 $1.060 39 
08-2008 51.060 39 
~9.2008 $1,06039 
10 2008 Sl 060 39 
11!2()(18 51.09164 
12:20GB S1.147 33 

01!2009 $1,060 39 
o:moo~ Si .060 3:! 
~(i ':!00~· s .. 060 39 
C·l JQ[J~ $1.050 39 
··~~}. ~~QL-~} s. ,060 39 
·~b 200~ s· .187.89 
~;; :'009 s' .;)60 39 
G!l200\l s- .ooo 39 
C:J,:!OO~ s .. 06() 39 
1020C'J 5~.050.39 

1 i 20C'J s 1 .o•;o 3~~ 
12 20~~ S 1 ~ :JG !,:; 

I r ~~~' • SiS~~l :-'J 

Illinois Department of Revenue 
Sales Tax. Audit System 

Scl!ea'ule 2-B Penally Comput;.Jimn 

A~·d•: Pcr11Jd Oi GL;:.'C61!uoug~ 09!3QI~'01Ci 

P~n;,lty Interest 
Rate Amount Rate 

]0.00% S.:90 30 (l 00~, 

3CGO~~ S.:B4 50 o oo··. 
30.00-. S4f>2 &.: () 00 ".,, 
30.00",. $53/ 78 0 00° 0 

30.00",. S515li3 0 00'', 
30 00" .. S41<'·n 0 00°-~ 
30 oo~;. SS17 1.:. o oo~ .. 
JO OO"o 5-!55 8~ 0 00",, 

:lv.UO''•o $407 83 () 00~ .1 

30 00";, S36~ 85 o ooo:·., 
JO.GO~~ S368 81 0 00°;, 
:Jo oo·-'· $374 2' o oo·:. 
3o.oo~o 56S~ 1:1 0 00'7. 
30.00% S3'8 12 0 00% 
Jc.oo•.t. $4~443 o oo~, 
:w 00"·~ SJ"9 12 0 00~, 
3o.oo·~ S3'8 12 0 00':·. 
30 GO'<> S3 ~ 8 12 000% 
30.00':,. S3 ~ R 12 0 00".;, 
30.00%. S3iS 12 o uo~:. 
30.00~·" $318 12 0 00", 
3000"',, S316 17 0 00°·, 
.10 OO":o S327 49 o DO~, 
3000% S344 20 o oo~, 
30.00% $318 12 0 00':·, 
30.00% S318 12 o oo•, 
30 00". $]13 1:? u 00', 
30 OO'o 53~ 8 12 0 00~, 
30 oo~;. S.3' g 1 ;> () 00°" 
30 00";, SJ~5 'J7 u ~0" .. 
,5 CO;:"' $15:• 06 ll 00~" 
15 CO". S15~• OG a oo":, 
1s.co·. SlS~~C.fi 0 DC' .. 
1 5.C0", S1S:J L•6 u uc•. 
~5.GO''c S15:· :'h U DC''. 
1 ~: C0°r ~1m .;s 0 OC<, 
~ ~- .~;r s~~~. ~o ~·) . ·: . 

~ 
SC.DO 
sc 00 

sc.oo 
SG 00 

SO.OO 
so 00 

so.oo 
S000 

sc.oo 
so 00 

sooo 
so.oo 
$0.00 

so 00 

sc.oo 
so.oo 
$0.00 
so 00 

so 00 

SO.OO 

$0.00 
$000 

$000 
$000 

so.oo 
$0.00 
$0.00 
5000 

so 00 
so 00 

so.oo 
SO OC· 

so 00 
so oc 
SG OC 
SC· .JO 

~-

Date 05.-27.'2011 
T•me 10 iG 52 
Page 3 

AudUGr An;lr~)a'l•l L C.~·o!-

Total 
S49'J 30 
S484 ~.o • 
5~82 h4 ' 

S~•3/ 78 • 

5515 63 • 
541::'43. 

S517 74 
5456.89 • 

5407 83 r 

S369.85 • 

S368 81 
5374 '27 

$655.13 ' 
5318 17 • 

5414.-13 • 
SJ1 ti 1j,' • 

SJ1 H 11 
S318 12 

SJ 1 P. 1? ~ 

5:118 12 • 

$31!' .. 12. 
5315 12 

S327 -<9 ' 
5344 20 • 

S318 12 ' 

S31S 12 " 

:031P. 1:.! 
SJ ~ s 12 

S3: (' 1 :> ' 
S:~SE J; 

S15~lCI) 

S159 GC. 

s 1 :>~' or. 
s, 5~ 00 

5 i 5~ Ut, 
~ 11·,; ·~B 

s:·'"' l.j 



~
··~ ~ ·- \,. 

~--~.~p 
(~""'-H 

2ft' 

Illinois Department of Revenue 
Sales Tax Audit System 

Schedule 2-B Pcnal:y Computation 

TaxfJaye: JAYr<.OEI\:TERPRISESi..LC 13T 3860 1~<12 Aud1tP€n0<; 01'01.?00bt!nmgt-.OYI30;2010 
T<u Type ROI Interest Tnru Dat" (b-:'1;'/C11 

Late Payment (continued) 

Filing Period 
02.'201Q 
C3i201 ~ 

0412010 
05'2010 
C6.;201 0 

C7.2010 

011.2010 
0~!2010 

Total l alt~ Pavn1Anl 

Negligence 

Tax Amount 
S659 :n 
5659 23 

S€59 23 
5659 2J 

S659 /3 
$659 23 

St>59 23 
S6SH ':J2 

S68.8il7 n? 

Th•s penalty was not a$Sessed for ary ;;ero;>ds 

Fraud 
Th''' ;Jt:lhlily \'1<1~ n:_.t i-lSSCSSCd fur a·:1 ;)l!'oJC~ 

Grand Total 

P<'n.lllvlintcrcs: IIICI<'J:.cd due to ;unn<'stv 

Rate 
15 D~~~ 

15 CO"o 
1 ~.oo•, 
l:J 00", 

1:-. DO~, 

,;, o~-" 
1 ~. oo··, 
1!, 00'', 

Penally 

~ 
S9fl88 
S98 88 

$98 83 
S98 ilR 

598 88 
S98.88 

S988B 
598 {'.4 

!>18.81047 

Penalty 
S21,318.57 

lnterc!;l 

Rate 
0 00";< 

u 00"< 

o.ooo, 
0 00"., 

0 00~:, 
0 JO':, 

0 CO'. 
0 {")(Y', 

Amount 
so 0(1 
so 00 

so.oo 
so 00 

so.oo 
so 00 

so 00 
so 00 
so 00 

Interest 
$0.00 

Date 05.'27/201 1 
T1me. 1C 1G 52 
Page .! 

AuJJIOr An.lrnilrta L Coi;1n 

Total 
S98 fl£ 

S'J8 88 

5Y8 5b 
S9fl 8P. 

S9s se 
598 BB 

$98 88 

suf, e4 
$"5.610 .:.7 

Total 
$21.318.57 
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Illinois Dcparttncnt of Revenue 
Sales Tax Audtl System 

Schedule 2-A Interest ComptJtatJOn 

Til~ll<lyer J/,VK0l'~IU<r'I~IStSLLC IBi JS601!.d;! Audrtf'enod Oi0i 1200Gth'0u9r09i30!;'010 

T <1~ T Y",JC HO 1 Interest Thru Date: 05/27/2011 Oei.lll l•ahdt:y ) 1:i 7tiS 1:1 AverJ\jC :..ra!,t!rly $~,;, ~; 1 8':i 

Month Detail Liability Average Liabilitl( Prepayment Total liability 
0112006 sne 11 S989 16 so 00 s i.267 .33 
02f2COG SJ!.i 1 l..:. S989 16 so oc S1.350 90 
03?COG S~92 Oc 5989.16 so 00 51,48122 
Q.: ?COo 54 78.:1 S989 1fJ so 00 S1.46757 
os:2oo6 so~~·~:;~ S!lo9 iG so ou $1.416 7~ 
06:200[, 57(it') ~~ sse~ ,., so oc s 1.758 !15 
Oi:2COG S!J:JG 01 S989 16 so 00 S1.!iB!> 23 
06!2006 $697 99 S969 16 so 00 s 1.(i87 1 ~) 
09:2006 5456 ~i3 5989 16 SO DO 51.445.72 
1012006 S495 29 S9S9 16 SO DC s 1.484.45 
1 1'20()6 S480 01 S9891G so 00 s 1.469.17 
12.2006 $287 51 S989 Hi so 00 s 1.276.67 
Oi/2007 SG4S 16 $989 16 so 00 51.634 32 n..,!""'t"''.n-, S625 a~ 5989 i6 so 00 Si,Gi500 ULJ£LI'JI 

QJ,2007 S619 63 $98') 16 so 00 $1.608.79 
o.:i2oo;- $76G i8 5989 ~6 SO Ofl s 1.775 94 
05.-'2007 5729 60 S~o~t iti so 00 $1.718 76 
06:2007 s:s55 5<! 59119 ~ii so oc s 1.374. 75 
i}i:2007 S7jb b.: smw <i: so oc s 1.7?.5 80 
GB"200i SS33 80 $989 i6 sooo S1.522.9f• 
09'2C:J7 SJ70 2 7 S~89 lG S:J 00 S1 .3:,9.43 
10 "20)7 $243 GG Stl89 16 so 00 $1.232 R2 
1 ~ 28~7 52·10 2; $989 1f.i so 00 s 1.229. 37 
12 20J7 5258 32: S989 20 so 00 s i.24 7.58 
O'L2088 s' .. /3 38 5'.060 39 so oc 52.183 77 
02 2008 so 00 S1.0GO 39 SO OG s 1.060.39 
03 2008 5321.06 S1.Doo 39 so oc 51.381.4~ o.::zoo:; so 00 $1.060 39 so oc S1 .060.39 
05 2COE SC JO S1.0GO 39 so oc $1.060 39 ac. 2G88 so():) $1.0()[) :l'l so 00 $1 OGO:l~ 
0"! 20C8 so.oo s' .0()0 )'.) so oc $1.0G0.)9 
08.20')8 so 00 s:_Of•O :19 S8 00 S1 .OGO 39 
09'2008 so.uo 5' .060 39 so 00 51 060 39 
i:J!2008 so 00 S~.OG0:\9 SO DC s, 060 )<J 
, 1!2008 $31 25 5' .050 39 so oc s, .091 <j.; 
12/2008 S8U ~.! S' .OGO :19 SO Of) s 1.14 7 ]3 
OL2009 so ~0 ~- .060.39 so 00 51 060.39 
02 200'1 so 00 S •. 060 :I'J so 00 51.060 39 
UJ :.."OS~} S( ::o s· c:,o J<J SG 0" s, 0til j!J 

Date 05 127/2011 
Tune 1 0 I 5 1 G 
Page l 

Audllor Anam;ma L Cc,l::m 

Rate Interest 
5·1 4828 $690 ~ 7 , 
~3 4068 Slr ~o 
522198 S7734t 
5, 0691 $7.!9 .!6 
4!) 8801 $707 lj7 . 
48 6198 SB:'l~ 28 
47 2609 S/4910 • 
45 9020 5774 4] • 

44 5869 $644 61 ' 
43 ?280 $64" 10 • 
.: 1 :112(1 $61~ 77 
.:o 5!>40 $517 74 • 

39 1:151 $ti0:0 'j7 ' 
37 9677 S6i3 i 9 . 
:16 6087 S~•t18 96 ' 
35 2337 S62G 79 
339~7 S5t13 25 
32 fl1 gr, S448 .!4 . 
31 2606 S5:S8 :JCJ -
29 9:J17 S455 40 • 

28 550,3 5386 60 • 
27 2276 53:15 GG 
:l5 9124 SJ 18.56 ' 
24 GG3C 5:!07 G9 
23 ,; 73'J S5t:? G1 ' 
22 :lb 1() S2:11 1:! ' 
21 1 /2~ 5::~;; ~u • 
20 0217 SZ12] 1 . 
tE B32G 5~09 70 • 
~7 901 i S\fl9 H2 • 

17 os1e Stb01l2 " 
16 202G s 17. tl ~ 

15 3807 5163 09 • 
14 5314 $154 09 • 

13 7095 5WJG5 . 
12 8603 5147 :,~, 

12 0110 S1U :J5 
1 1 243!} Sl 1'J ?3 
~ IJ 38·~·; $110 .'~ 
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1 axpayer JA Yo\0 f. ~;TF RPRISES LLC IB 1 3860· 1532 
T;,~ 1 Ytx! Ro; lntere:ot Thru Date: 05127/2011 

Illinois Department of Revenue 
Sales Tax Audtl System 

Sct1cdule 2-A Interest Comput,1tro11 

Aud1: Period 0< "C1·2006 tr.rough 09!3012010 
Ocla• L •<tb•loty Sl3.7G:. n twerago~ loaboi1:y SS:, ; ? 1 h:! 

Month Detail Liability Average liabilit;r: Prcpa;r:mcnt Total Liability 
Q.r::2089 50.00 S1 060 3~ SG 0\.1 $1.060 39 
OS2:JQ9 SC ClO $1.0GO 39 so 00 Si.060 39 

06'200!;1 S127 50 S1.06G39 so 00 s 1.187 89 

07 2009 sc i}Q S1.060.39 so 00 s 1.060 39 

08 2009 SO.OO 51.050.39 so.oo $1.060 39 
og·;>:·O':? sooo $1 OGC 39 so 00 $1.060 J9 

t0'200S soao 51 a60 39 SO.\JO $1,060 39 
11 12009 so.oo $1.060 39 sa oo $1.060.39 

12-"200~ 576.25 SU60 28 so uu 51136.53 
Oi!2~ 1 C sa oa 5659.23 so 00 SG59 23 

02/2010 sooo S659 23 so 00 $659.23 
03'201C so 00 $65913 so 00 S659 23 

04.'2010 so 00 56!:.9 2:1 sooo 5659.23 
t"1&.t::.--Jn1n .:-.n nn .-rrr'O. ...,. .... so 00 SG5923 U"">LY IV ..;ll\.1 vv ~U:.J:J ~..l 

06 2010 SO.OO 5659 23 so 00 $659 23 
07·2010 so 00 S659.V so 00 $659.23 

082:.l10 so 00 S659 23 sooo 5659.23 
0'.1"20 l•l sa oo SGSS ~;' so 00 SG58 92 

- . 

Total: $13,765.13 SSS, 121.89 so.oo $68,887.02 

Interest incrc;1:,~:d due to a111ncsty 

Date CJS/27 12011 
r.me. 10 15"17 
P<Jge. 2 

Audo:or Anarr.aroa L Co:on 

~ Interest 
9 S72/ 5101 51 . 
!3 723~ $92.50 • 

8011 i S~5 15 " 
3 6658 S38 88 
3 3261 S35 27 
2 9913 S31 76 

2 6576 S28 16 
2 3288 524.70 

1 9891 522.51 
1 6494 s ~ 0.88 
1 3425 sees 
1 0028 SG 61 

0 674a S4.44 
0.53iG S3 51 

0 4494 S2 97 
03644 $2 40 
0 2795 $1 6-1 
01973 $1 30 

$17,769.13 



Taxpayer Statement 

JAYKO ENTERPRISES LLC 
800 BACH CT 
IIVOODSTOCK IL G009B·B054 

I. II .. II, I .II. II 1.1 II I, I I. 1 .. 1. II .. " I. 1 .. I. .Ill ... II ... II ... I 

\ 
\ 111 inais 

DEPARTMENT OF REVENUE 
' ·. -. ta•.lllinois gov 

November 2. 20 11 

1111111111111~1111111111111111111111 ~111111111111111~111111111 
Letter 10: L0449828992 

Taxpayer 10: 20-3474612 

Total amount due: $73.126 57 

Thts statement lists our most recent mformalton about your unpatd balance_ avatlable credits_ or return!; yc,, h~vP. not filerl 
A payfl'ent voucher •s !ncluded so you may pay the balancEl due 

ST-1 Sales and Use Taxes 

Period Tax 

30-Jun-2009 35 399 00 

~IG·Jlln-20 10 6.648 00 
3:-Jt..l-20t0 435 00 
3 1-Avg-20 10 436 00 

30-Sep-20 10 <13G 00 

soc 

Penalty Interest 

t5 676 00 , 1 897 23 

1.563 00 244 74 

126 00 5 63 

126 00 ' .. -... ._,,_ 

125 00 2 45 

Rcl:illll ll••$ l)orbon for your rccoods 

Account 10: 3860-1532 

Other Payments/Credits Balanc:c 

62 972 23 

8 455 74 

567 6~ 

566 52 

564 .1~ 

.~-.~~~! :~ .. , ............................ t~~~ .1~~~ ~~~!'.c~. ~~'.~~?!~~~~!~ •. ~~~l!r.n. ~!,!'.~ .~'}~~~.~!~ lP.L!r.'?~Y~~~! ... , .. •...•... , .•.................•.... 

Taxpayer Statement (R-1z,oa, 

le!ler ID L0449828992 

JAYKO ENTERPRISES LLC 

Mail this voucher and your payment to: 

ILLINOIS DEPARTMENT OF REVENUE 
PO BOX 19035 
SPRINGFIELD IL 62794-9035 

(136) 

I IIIII I ~~ i I ~ I I ~ Ill IIIII ~II !11111111111111~ 1~111111111 
Total amount due: $73,126 57 

Wnte the amount you are paying below 

$ ___________________________ __ 

Write your Taxpayer ID on your check 

ODD 006 006213853442 731 123199~0 0000007312657 



Collection Action 
Notice of Intent 

JAYKO ENTERPRISES LLC 
ATIN. JASON SZMURLO 361·68·6832 
800 BACH CT 
IJVOOOSTOCK IL 60098·8054 

\ tuinols 
DEPARTME:NT OF REVENUE 

tax.illinoos yov 

November 16. 2011 

IIIUIIIIIIIlll mllllllllllllm llilllllllllllllllllll~ 1111 
LeUeriD: L0868700288 

Taxpayer ID: 20·3474612 

JAYKO ENTERPRISES LLC 
800 BACH CT 
WOODSTOCK. IL 60098·8054 

You have been identified as a responsible 
officer, partner, or individual of JA YKO ENTERPRISES LLC . 

hltnois law prov•des that we may hold you perscnally ha ble for a pen.Jity equal to the total tax. penalty. and anteresl due from 
JAYKO ENTERPRISES LLC 

The followtng pages detail the current amount of debt we are pursumg agatnst JAYKO ENTERPRISES LLC This debt must be 
paad tmmedtately. Your payment must be guaranteed (r e. cashier's checK. money order) and made payable to the IllinOIS 
Depanment of Revenue Send or bnng at to us at the address below 

If thas debt IS not pa1d, we tntend to tssue a penalty agaansl you for tile full amount of the debt Once the penally becomes fanal 
we can taKe funher collect1on act1on against you persona,Jiy which may include the seizure and sale of your assets and levy o! 
your wages and bank accounts 

If you believe you are not personally responstble for lhts debt. send us wr1tten proof wathtn 10 days. If the Information you subm~ 
as ansuffictent. we may cont1nue to issue the penalty 

If you have any questiOns. please wnte or call our offace weekdays from 8 30 a m to 4 30 p m 

RICHARD DOOEN 
ILLINOIS DEPARTMENT OF REVENUE 
200 S VVYMAN ST 
# 306 
ROCKFORD. IL 61101·1234 

815 987·5227 
815 987·7474 fax 

Page 1 
IOOR--'1-NPL ,1'1.(}3.071 

For information about 
>how to pay 
>submitting proof 
>what you owe 
> collection actions 

Turn page 

P-000404' 



To avoid this collection action 
Pay 

vour pavn·ent rnust be guarant~ed {11-' cash1er scheck. 
rnoney order) and made payable to the 1111no•s Depanment of 
f~evenue 

If you believe you are not personally 
responsible, send us proof 

Send us wntten p~oof. documents or testimony for rev•ew 
You may provtoe one or all of the lollow1ng 

• coptes of notanzed res•gnatton papers 
• corporate rnmutes where your res•gnat1on was 

accepted 
• copy of signed agreement to transfer stocks and bl:>nds 

to another pany 
• a notanzed aH•davit from someone whom we reco9nize 

as knowledgeable of the busmess· operat•on stattng that 
you were not responstble for f1lmg returns and paytng 
taxes 

• the name of the person who was responstble for f•hng 
returns and pay•ng taxes 

Collection action information 
Applicable Illinois law 

lllmo1s law (35 ILCS 73513· 7 of the Reta•lers· Occupation Tax 
Act) provtdes tnat any person who has control, supervtsion. or 
responstbthty of ftling returns or mak•ng payments for a 
taxpayer. and who wtllfully fa11s to do so. shall be personally 
!table for a penalty The penalty ts equal to the amount o·f tax 
due •ncludtng penalty and 1nterest 

More •nformatton •s on our webs1te at tax.illinois.gov 

I>~Q~ 2 
IDOR+NPL :N·'' C7. 

Federal Bankruptcy Court 

If you are currently under the protechon of the 
F ederat Bankruptcy Court. contact us and 
provtde the bankruptcy number and the 
bankruptcy court The bankruptcy --automat•c 
stay"" does not relieve your obligations to file 
tax returns 

Correct our records 

If our records are not correct send us proof of your pr•or 
payment. a copy of the return you filed or other 
documentation so that we can correct our records 

What other collection actions may we 
take? 

Add•ltonal collection act1on tncludes. but 15 not ltm•ted to 

• levy of wages and bank accounts 
• w•thholdmg of your state payments. tax refunds. loHery 

w•nnmgs, contractual service vouchers. etc 
• setzure and sale of your assets 
• referral to a collection agency 
• civil JUdgments 
• referral for non-renewal or revocat•on of your 

• Profess•onal license. 
• Certificate of Registration 
• Ltquor ttcense. 
• Corporate Charter with the Secretary of State. or 
• Lottery license 

• prosecution for bad checks and deceptive pract•ce 
• fthng a tax hen agamst your property (the fihng of a lien 

may damage your cred1t rat1ng for up to seven years 
even after the lien IS released). If we file a hen agatnst 
your property. you are responstble for paymg the hen 
filtng and release fees and charges 



Collection Action 
Notice of Intent 

#BWNKMGV 
t~CNXX XXJX 44X 1 5368# 
JAYKO ENTERPRISFS LLC 
800 BACH CT 

h. ~Til/ 

VVOODSTOCK IL 60098·8054 

I. II •• II .. I II. II 1.1, ,I, I 1.1 .. I, II .... I. I II 1 .. Ill II .II I .. II. II I 

I 
STATE or 

llinois 
OEPAIHMENT Or REVENUE 
' 

November 16. 2011 

! lUI IIIII! ~~ IJ llllt II/I t~ II Ul IW Ill fl 11 II ~l 
Letter ID: CNXXXX3X44X 15368 

Ta~epayer ID; 20-3474612 

We intend to issue~ a levy against your assets 
unlesis you pay us. 

1/'Je have not rece1ved all of your requ1red payments The followmg pages detarl the 1tems you need to pay by December 7, 
2011 If you do nor. we mtend to rssue a levy for th1s amount aga.nst your assets Without fur1her notrce to you 

A levy means we can by legal authonty. take your assets held by someone else Examples of assets we may levy mcluae yc .• r 
wages. cor1tractuar payments bank accoltnls. and accolmts rece1vables 

If you have any quest1ons about tl11s notrce. please contact us 1rnrned1ately at !he address and phone nlrmber 11sted below 

RICHARD DODEN 
ILLINOIS DEPARTMENT OF REVENUE 
200 S 1/1/YMAN ST 
# 306 
ROCKFORD ll 61101-1234 

815 987-5227 
815 987-7474 fax 

Page 1 
IOOR-4 LEV IR·0~110i 

For information about 
>how to pay 
> what you owe 
> collection actions 

Turn page 



To avoid this collection action 
New Pay and File Option 

We encourage 1:111 taxpayers to f1le electromcally whenevt:r 
poss;ble llhno1s taKpayers can electronically f;le and pal' 
certa1n ousmess and 111d•vrdua1 taxes on-line at no chargt:!. 
For more mformat•on and mstruct1ons. vrs1t our e-Servrces 
Stte at taK 111rno1s gov 

Pay 

I o pay you may pay electrontcally or use one of 1t1e 
followmg opt,ons 
1; Pay LIS usmg t11e check. by phone .. method by callmg1 us 

at the phone number on the front of thiS letter. You Will 
need your check number. account number and ban~. 
tOlJttng numb~r and we w1ll prepare a check to subrnt to 
your fm.lr1Ctal onStlllJltC.H1 

2) Ma11 us your payment .,, the enclosed enveiope Your 
payment should be guaranteed (1 c: cash1er s chccj(_ 
money order) and made pay a blc to the Illinois 
Department of Revenue. 

3) If you cannot pay the entire a11ount you owe at ll1is hme. 
you n1ay be cons•dered fa~ a'1 tnstallment payment plan 
You must apply for a payment plan on Form CPP-1. 
Installment Plan Request Go to tax.illinois.gov, or call 
or wnte us lor forms or more mformahon We will let you 
know if your request is approved. 

Legal information about levies 

Federal Bankruptcy Court 

If you are curren!ly under t11e prolec!ton of the 
Federal Bankruptcy Court. contact us and 
prov1de the bankruptcy number and the 
bankruptcy court. The bankruptcy ·automatic 
sin( does not relteve your obl1gallons to hie 
lax 1eturns 

File Returns and Pay 

To file any returns l1sted m t111s letter you rnus1 ftlc 
electronically or send us your completed returns 1n tne 
enclosed envelope You must also pay us any amount due on 
these returns 

Correct our records 

If our records are not correct send us proof or your pnor 
payment. a copy of the return you filed. or other 
oocumentation so that we can correct our records 

J5 ILCS 511109 of the Income Tax Act and 35 ILCS 12015f of the Reta1lers Occupation Tax Act authonze th•s levy. 735 ILCS 
5112·803 of the Code of C1v1l Procedure and federal law (15 USC 1673) define· maxrmum wages subject to collection· More 
tn!ormatton ts on our webs•te tax.illinols.gov 

Rights and Responsibilities -Taxpayer's Bill of Rights 
• You have the nght to call the Department of Revenue fc)r help in resolving tax problems 
• You have !he ngtll to privacy and confidentiality under most tax laws 
• You have the nghl to respond within spec1fied llme pen1ods to our notices by ask1ng queStions. pay•ng the amount oue or 

providmg proof to refute our find.ngs. 
• You have the nght to appeal our decistons m many mstances withm specif1ed t1me penods by askmg for our rev1ew or by 

ta~tng the 1ssue to courl 
• If you have overpaid your taxes. you have the nght to a credit (or.'" some cases. a refund) of that overpayment w1thm certatn 

t1me perrods 

The full text of the Taxpayers Bill of Rtghts IS conta1ned .n the IllinoiS Compiled Statutes. 20 ILCS 2520 

pd']l' ~ 
•OOR..o-lEV IR-0-Ii I~ 



Collection Action 
Notice of Intent 

#8V\hi/KMGV 
#CNXX XX 1X 4X33 28XS# 
JAYKO ENTERPRISES LLC 
BOO BACH CT 
\IVOODSTOCK IL 60098-8054 

1.11 I I 11 ... 11 .. , J I I •• I I I I, I I .I I II. " I 1.1 .. 1 I .Ill. II II .. , Ill ... I 

\ 

I 
STATE'.OF 

\ llinois 
DEPARTMENT Or REVENUE 
' 

' ........ 
ta ... illlnois.gov 

November 16. 2011 

rlllllllll1UIInlrllllllllll:I~IIII!B~r 
Letter 10: CNXXXX 1 X4X3328X5 

Taxpayer tO: 20-3474612 

Act now. 

We have not rece1ved all of your requrred payments 

Send us the 11ems listed on the followmg pages 1mmed1ately 

If you do not. we may lake collection achon without further not1ce to you Collect1on act1on may 1nclude levy of your wages or 
se1zure and sale of your assets 

If you have any quest1ons about this notrce. you may conta•ct us att11e address and phone number listed below 

RICHARD DODEN 
ILLINOIS DEPARTMENT OF REVENUE 
200 S WYMAN ST 
# 306 
ROCKFORD. tl 61101-1234 

815 987-5227 
815 987-7474 fa~~: 

Pao~ t 
IIJOR·"·DMO IN·O~I07J 

For information about 
>how to pay 
>how to file 
> collection actions 

Turn page 



To avoid collection action 
New Pay and File Option 

We encOlJrage all ta~epL~yers to file electronically whenev~~r 
poss1ble IllinOIS taxpayers can electrontcally file and pay· 
certatn ousmess and tndlVIdual taxes on-line at no charge 
For more tnformat,on and rnstrlJC!Ions vrs1t our e·Serv1ces s1te 
a! tax illinOIS gov 

Pay 

: v pa;· you ma1 pay electron•cally or use one of :tle follow.ng 
opt1ons 

1 ,I Pay uS USing the . check oy phone" methOd Oy calltng us 
at the phone number on the front of thiS leiter You will 
need your check numoer. account numoer and bank 
rcut1ng number and we wtll prepare a check. to submit to 
your f1•1anc1al mst1!Ut10n 

2} Mail us yoLJr payment,, the t:nclosed envelope Your 
payment should oe guaranteed (in cash1er's check. 
money order) and made payaole to the lltinois 
Department of Revenue. 

3) II yo~~ c<~nno! pay the enlire amount you owe at thrs tune 
yC1.1 may be cons1dered for <:~n mstallment payment plan 
You must apply for a payment plan on Form CPP·1 
lr.stallment Plan Request Go to tax.illlnois.gov, or <:all 
or w11te us for forms or more mformatJon We will let you 
know if your request is approved. 

File Returns and Pay 

To file any retLJrns listed,, thrs letter. you must file 
electron•ca:ty or send us your completed retwns 1n tl'e 
e-nclosed envelope You musl also pay us any amount d~Je on 
these returns 

Page 2 
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Correct our records 

If our records are not correct. send us proof 
of your pnor payment. a copy of the return 
you f1led. or other documentation so that we 
can correct our records 

Federal Bankruptcy Cour1 

If you are currently under the protecllon of the 
Federal Bankruptcy Court. contact us and 
prov1de the oankruptcy number and the 
oankruptcy court The oankruptcy "automatic 
stay" does not reheve your obhgattons to f1le 
Ia)( returns. 

What collection actions may we take? 

Collect1on act1ons we may take tnclude but <:~re not lrm1ted to 

• levy of wages and bank accounts 
• Withholding of your state payments tax refunds. 1o11er1 

wmnmgs. contractual servtce vouchers. etc 
• seizure and sale of your assets 
• referral to a collection agency 
• CJVtt JUdgments 
• referral for non-renewal or revocalion of your 

- Profess•onal 11cense. 
- Certificate of Reg1strat1on. 
- Liquor license. 
- Corporate Charter w1th the Secretary of Stale. or 
- Lottery license. 

• proseculton for bad checks and decepttve practice 
• fil1ng a ta)( hen against your property (the fihng of a lten 

may damage your credit ratmg for up to seven years. 
even after the rten IS released) If we file a hen agatnsl 
your property. yell are responstole for paymg the hen 
f1l1nQ and release fees and charges 



Taxpayer Statement 

JAYKO ENTERPRISES LLC 
800 BACH CT 
WOOOSl OCK IL 60098-8054 

I, II II II II I II, I I I. I, ' I. I I. I, I I. II II " I. I II I. I Ill, "II, I .II ... I 

lui r1ois 
DEPARTMENT OF REVENUE 
' ta• illinois gov 

November 16. 2011 

111111111111 Ill~ 111111111111111 ~111111111111111111 ~~I ~IIlii! 
letter1D:l1490197632 

Taxpayer 10: 20-3474612 
Total amount due: $73 247 39 

ThtS Slatemenl lists our most recenl•nformal•on about your unoa•d balance. ava•lable cred1ts. or returns you have not ftled 
A payment voucher 1s tncluded so you may pay !he balanc:e due 

ST ·1 Sales and Use Taxes 

Period 

JJ-Jllf\·2009 
::l:l-.Jun-20 10 

31-Jul-2010 

Jl-Aug-2010 

JO-Sep-2010 

31-0ct-2010 

• f;le amJ pay lhos wturot 

30-Nov-2010 

• f'ole ana pay ltus rptw" 

31-Dec-20 10 

Jl-Jan-2011 

• Fo1e and pay""' rcllo"' 

:.;oc 

Tax 
35.399 00 

6 6-'18 00 

435 00 

43'3 00 

435 00 

Penalty 

15 676 00 
1.563 00 

126 00 

126 00 

126 00 

Taxpayer Statement (F~-121oa) ( 136) 

letter ID l1490197632 
JAYKO ENTERPRISES LLC 

Mail this voucher and your payment to: 

ILLINOIS DEPARTMENT OF REVENUE 
PO BOX 19035 
SPRINGFIELD ll62794-9035 

Interest 

1;:> 005 87 

254 9<1 

6 2<:! 

5 18 

3 1 ~ 

Account 10: 3860-1532 

Other Payments/Credits Balance 

63 080 87 

8 465 S•: 

568 2\:• 

56:·'!\ 

565 '1 

No! Included· 

Not lnciud.:u · 

Nol Included· 

Nor lncluacc:!" 

Statement cunt•nut:s 011 !t1e folloWlng pagets: 

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll~ 1111 
Total amount due: S73.247.39 

Wrile the amount you are pay1ng below. 

s __________ ---
Wqte your Taxpayer ID on your check 

ODD 006 004310672640 731 123199 5 0000007324739 



Taxpayer Statement 
November 16 20 11 

ST-1 Sales and Use Taxes 

Period Tax 

28·F eb·20 11 

• Fole ar1d pay th•S rt·lurn 

3'-Mur-2011 

3C-Apr·:?011 

· F •le ar1tl Pil'll'Hs •etu•n 

~,May·2011 

'f ole and pay !1••5 ret,:on 

30-Jvn-201 I 
• ~oil! and pay 11115 reluro 

3~-Ju.-2011 

31-Aug·20 1 \ 

:::oc 

Penalty Interest 

Account ID: 3860-1532 

Other Payments/Credits Balance 

Not Included' 

'o! lnclu:::e:a· 

No! lncluae<J' 

Not lnciuoe<J' 

Nol lnc:udeo· 

Not lnciL<ded' 



Taxpayer Statement 
11nnoL. 

DEPARTMENT OF Rf.VENllt 
ta• illinois gov 

November 16.2011 

1111111111~ lllflllllllnl 111111~1111111111111111111111 11111111 
JAYKO ENTERPRISES LLC Letter 10: L0953326720 
ATIN JASON SZMURLO 361-68-6832 
BOO BACH CT 
VVOODSTOCK IL 60098-80!)4 TaxpayeriO: 20-3474612 

Total amount due: $73 247 39 

This statemenl hsts our most recent Information about your unpa1d balance. available cred1ts or returns you have not ftled 
A payment vouct1er •s mcluded so you may pay the balance due. 

ST -1 Sales and Use Taxes 

Period 

JO-Jun-:W09 

~0-Jun-20 10 

J ~ -Jul-20 10 

31-Aug-2010 

30-Sep-20 10 

31-0ct-2010 
' Folv nnd pay !I11S IC!lllll 

30-Ncv-2C 10 

' ~ole and pay tlus telllln 

31-Dec-2010 

" roM; a11d D<l)' !tloS relwn 

· Ft~ and p:>y !h::; return 

S•JC 

Tax 

35 39£ GO 

6.648 00 

436 00 

436 00 

436 co 

Penalty Interest 

15.676 00 12.005 dl" 

1.563 co 254 94 

126 0~ G 29 

126 00 5 18 

126 co 3 11 

Rotaon llus partoon for your records 

Account 10: 3860-1532 

Other Payments/Credits Balance 

63.080 8:' 

8.465 94 

5GB 2~~ 

567 18 

565 11 

Not Included' 

Not lnctudecJ' 

Not lncluc1e.:l" 

Statement continues on the followmg paget s1 

Taxpayer Statement (R·t2ioa; 1136) 

111111111 111111111111111111111111111111111111111111111111111111111111 

Letter ID L0953326720 

JAYKO ENTERPRISES LLC 

Mail this voucher and your payment to: 

ILLINOIS DEPARTMENT OF REVENUE 
PO BOX 19035 
SPRINGFIELD IL 62794-9035 

Total amount due: $73.247.39 

Wnte the amount you are pay1ng below 

$ ____________________________________ _____ 

Wnle your Taxpayer ID on your check 

000 006 015048090880 731 123199 4 0000007324739 



Taxpayer Statement 
November 16 ?01 1 

ST ·1 Sales and Use Taxes 

Period 

28-Fcb-20 1 ~ 

• !-" •lc an<.l pay Uu, oclwr• 

3 1 -Mar-20 1 : 

' hi.: .Jml PJY lh•s reiUin 

30-Apr-201 1 

• F1lc ano pay Hus rN1:'!1 

31-May2011 

• frle ana pay lh•s re:t.rP 

30·JGI1·2011 

3 1 ·Jul-20 1 1 

31-Aug-201 • 

· Frl(, .1n(t p.1y lt>•s ·e~'"" 

~oc 

Tax Penalty Interest 

Account 10: 3860·1532 

Other Payments/Credits Balance 

Not ln:ludec· 

r..;o! lncluced' 

Not Include~· 

Notlncluc.:d' 



EXHIBIT 

i& 

Adrienne W. Chan 
Stevens & Associates 

Illinois Department of Revenue 
OFFICE OF ADMINISTRATIVE HEARINGS 

Willard Ice Building 
101 West Jefferson Street- Level5SW 

Springfi~~ld, IL 62702 
(217)782-6995 

July 17, 2015 

200 West Superior Street, Suite 410 
Chicago, IL 60654 

Re: Late Discretionary Hearing Granted- Tribunal Jurisdiction 
Jason Szmurlo 
Notice of Penalty Liability (NPL) 
NPL Penalty ID: 1420546 
Letter ID: Ll831354528, dated August 13,2012 

Dear Ms. Chan: 

The Office of Administrative Hearings of the Illinois Department of Revenue 
received your request for a late discretionruy hearing for Jason Szmurlo for the above NPL. 
Based on the information provided in your request, I believe that it is appropriate to grant 
your request for a late discretionary hearing for Jason Szmurlo regarding the above NPL. 

The amount of liability at issue for this protest exceeds the statutory amount 
($15,000, exclusive of penalties and intc::rest or $15,000 for notices that involve only 
penalties and interest) for which the Department has jurisdiction for late discretionary 
hearings that are granted on or after January 1, 2014. For late discretionary hearings that 
are granted on or after January 1, 2014 and that exceed the statutory amount, jurisdiction is 
vested solely in the Illinois Independenlt Tax Tribunal (Tax Tribunal). See 35 ILCS 
1010/1-1 et seq. 

The Tax Tribunal's website (www.illinois.gov/taxtribunal) contains rules that 
include guidance on filing requirements and contaqt information for the Tax Tribunal. 
The Tax Tribunal's rules provide that, when a late discretionary hearing is granted 
and the protest meets the statutory amount, the taxpayer shall file a petition with the 



Tax Tribunal within 60 days and shall attach a copy of the letter granting the late 
discretionary hearing. See Subsection (a)(5) of Section 5000.310 ofthe Tax Tribunal's 
rules. Please note that the Tax Tribunal has different requirements than the Department 
for filing protests, including the payment of filing fees and the filing of a petition in the 
form required by the Tax Tribunal. 

I recommend that you review the information provided on the Tax Tribunal's 
website and contact them if you have any questions. 

TDC 

Sincerelx, 

6h~ 
Chief Administrative Law Judge 
Illinois Department of Revenue 

Page 2 of2 



EXHIBIT 

I C 

On Nov 1, 2014, at 4:08AM, Laura Siebert <LSiebe!rt@careered.com> wrote: 

Hi Jason, 

Below is Chef Kirk Bachmann's opinion. 

From: Kirk Bachmann [mailto:beabmann@live.corn] 
Sent: Friday, October 31, 2014 12:58 PM 
To: Laura Siebert 
Subject: RE: Opinion Letter 

Hello Laura: 

SCHEDULE 1 

So my personal feeling is that this is an essential item. Smoking and preserving meats is the reason we 

are all here as our ancestors did this to survive. While our preservation methods have advanced greatly 

in recent decades you do not know when this may be needed again. Chefs I work with recently made 

several hams, all of which were cured and cooked. The only one that went bad was the one we didn't 

smoke! Hence, I couldn't agree more, hardwood smoke is essential for flavor and preservation of many 

dishes (liquid smoke just can't compete). These di3ys we are even seeing things other than hardwood 

being used to promote the smokey flavor (ie smoking with fresh hay). Some might debate the ecological 

impact of using our trees and production of smoke, the possibility of carcinogens, its importance in 

human history, the tradition of it, how American IBBQ is important to our culture, and how it compares 

to other food issues, etc .. The conclusion is that the benefits outweigh the impacts of this practice. 

Kirk T Bachmann 

"Win the Day" 



From: LSiebert@careered.com 

To: beabmann@live.com 

Subject: RE: Opinion Letter 

Date: Fri, 31 Oct 2014 15:47:51 +0000 

Opinion letter: 

[Date] 

To whom it may concern: 

I am a professional chef, having been certified as a Chef, and with positions at _Le Cordon Bleu Schools 

North America__, and __ _ 

I have been asked to provide an opinion on the use of wood to produce smoke as a method of flavoring 

foods. 

It has been long accepted, and a long-standing practice among professional chefs, to use hardwood to 

create smoke to flavor and preserve foods. For many types of preparation smoke is an essential 

element that cannot be omitted (by example, American barbeque, cold-smoked Italian cheeses, 

preparation of oily fish such as salmon, etc.). The wood is entirely consumed in the process, with 

minimal ash to dispose (not unlike remnants of any other ingredients used in food production). In my 

opinion, the use of hardwood is as an ingredient and as an indispensable item in many preparation 

methods. 

Please contact me should you have any questions. 

Sincerely, 

Chef Kirk T. Bachmann , CEC, AAC 



Chef Kirk T. Bachmann, C. E. C., M.Ed., AAC 
President, Le Cordon Bleu College of Culinary Arts in Chicago 

Chef Kirk T. Bachmann, President of Le Cordon Bleu College 

of Culinary Arts in Chicago, is a fourth generation chef. He 
began his culinary career at a very young age in the pastry 

kitchen of his father, a master pastry chef, trained in 
Germany. As a young teen, Chef Bachmann spent much 
time training at the Hotel Waldschaenke; a resort in 
Northern Germany owned and operated by his uncle, also a 

classically trained chef. After graduating from the University 
of Oregon, with an honors degree in International Studies, 
Chef Bachmann went on to receive his formal culinary 
training at the Le Cordon Bleu College of Culinary Arts in 

Portland, (formerly known as Western Culinary lnst~ute). 
Later, Chef Bachmann earned his Master's in Education 
from American InterContinental University. 

Bachmann honed his front-of-the-house skills while 
working with acclaimed Portland, Oregon Chef Xavier 
Sauser at the world-class, Mobile 5-Star, Benson Hotel in 

Portland. Chef Bachmann then owned and operated his 
own restaurant in Colorado where he earned restaurant of 

the year accolades in 1990. Chef Bachmann is a Certified 
Executive Chef through the American Culinary Federation as 
well as a Competition Medalist. He is also a member of the 

International Association of Culinary Professionals. In 1992, 

Bachmann was chosen for Citation's "Who's Who Among 
Rising Young Americans': He has also cooked for Heads of 
State and Celebrities. 

After a culinary career that began more than 20 years 

earlier, Chef Bachmann 1returned to Le Cordon Bleu College 
of Culinary Arts in Portland in 1995 as a Chef Instructor. 

While at the school, Chef Bachmann was instrumental in 
the implementation of the Le Cordon Bleu Culinary 
program. In January of 2000, Chef Bachmann accepted the 

position of Education Director for Le Cordon Bleu in North 
America and with it the responsibility of maintaining the 
standards and quality ol'the Le Cordon Bleu program. 

For the past several years, Chef Bachmann held the position 
of Vice President of Academic Affairs for Le Cordon Bleu in 

North America, where he oversaw curriculum for the brand, 
employer relations and career services. He has also been 

instrumental in the implementation ofthe le Cordon Bleu 
Patisserie and Baking, Hospitality & Restaurant 
Management, and Online training programs, and helped 
establish the Le Cordon Bleu National Employer Advisory 
Board (NEAB). 

Today, Chef Bachmann i; President of le Cordon Bleu College 
of Culinary Arts in Chicago doing what he loves most
sharing his passion for ~:ooking by leading instructors, and 

returning to the classroom to help students on their 
journey to becoming culinarians. 

(Through a partnership formed between Le Cordon 81eu 

International, Paris, and Career Education Corporation, the 

world's largest provider of quality culinary education, the 

culinary schools of Career Education Corporation have the 

exclusive rights to offer the prestigious Le Cordon 81eu 

Culinary program.) 

Associations and Honors 
American Culinary Federation 
-Certified Executive Chef 
-The American Academy of Chefs 
-Culinary Competition Medalist 
-Certification Commission Member 
- Foodservice Educators Learning Community Board Member 

International Association of Culinary 
Professionals (IACP) 
-Certified Culinary Professional 
-Chair, Chefs, Restaurateurs & Sommeliers Committee 
- Board Nominating Committee 

Food Educators Network International (FENI) 

- Educator of the Year, 2005 

Citation's 
-Who's Who Among Rising Young Americans, 1992 

Les Amis d'Escoffier Society 

Chaine des Rotisseur 

Verband der Koeche Deutsch lands 
(German Chefs Association) 

American Institute of Wine and Food (AIWF) 

Chef Educator Today 
-Editorial Advisory Board Member 

Inducted into the International Food and 
Beverage Forum (IFBF), Hall of Fame Society 
- In Association with the World Gourmet Club 

Atlanta, GA 1 Austin, TX 1 Boston, MA 1 Chicago, IL 1 Dallas, TX 1 Las Vegas, NV 1 Los Angeles, CA 1 Miami, FL 1 Minneapolis/St. Paul, MN 
Orlando, FL 1 Pittsburgh, PA 1 Portland, OR 1 Sacramento, CA 1 San Francisco, CA 1 Scottsdale, AZ 1 Seattle, WA 1 St Louis, MO 

Chefs.edu 


