
ILLINOIS INDEPENDENT 
TAX: TRIBUNAL 

PEACOCK COLORS, INC. ) 
Petitioner, ) 

) 
v. ) 

) 
ILLINOIS DEPARTMENT OF REVENUE ) 

Respondent. ) 

The Petitioner, Peacock Colors, Inc., hereby petitions the Illinois Independent 

Tax Tribunal to review and reverse and/or modify the Notice of Deficiency ("Notice") 

issued by the Illinois Department of Revenue ("Department"), for the reasons stated 

below. 

INTnODUCTION 

1. The Notice was issued by the Department on July 21, 2015, proposing 

adjustments in the amount of $22,945.00 to income tax, $2,294.50 in penalties, and 

$182.93 in interest for tax year endin!g January 31, 2015. A copy of the Notice is 

attached to this Petition as Exhibit A. 

2. Petitioner is a corporation with its principal place of business in Addison, 

Illinois. 

3. It is located at 1000 W. National Avenue, Addison, Illinois, and its contact 

telephone number is through its accountants 847-966-5255. Petitioner's Account 



Identification Number is 01326-57152, and its Taxpayer Identification Number is 36-

2479521. 

BACKGROUND 

4. Petitioner is a manufacturer of coloring for plastics. 

5. Petitioner's tax year runs from January 31st to January 31st. 

6. Petitioner filed its Form IL-·1120 for its tax year ending January 31, 2015, 

in a timely manner. 

7. The Department has challenged the net loss deduction ("NLD") on the 

return for tax year ending January 31, 2005. 

8. Petitioner believes that a clerical or administrative error may have 

occurred in electronically preparing this return in connection with the listing of this NLD 

for tax year ending January 31, 2005. 

9. The NLDs reported for tax years ending January 31, 2009, and January 

31, 2010, are accurate as stated on the return. 

10. All other information is accurate as stated on the return. 

11 . Petitioner believes that the resultant tax would be the same in any case, 

notwithstanding any issue with the 2005 rreported loss. 

APPLICABLE LAW 

12. Pursuant to 35 ILCS 5/20i7, if a taxpayer's net income results in a loss, 

such loss shall be allowed as a carryover or carryback deduction. 

13. Late payment penalties may be abated, or not asserted, based on 

reasonable cause. Kroger Co. v. Department of Revenue, 284 lll.App.3d at 484, 220 Ill. 

Dec. 566, 673 N.E.2d 710 (Ill. App. 1 Dist., 1996). The existence of reasonable cause 
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justifying abatement of a penalty is a factual determination made on a case-by-case 

basis. Id. 

~~RRORS 

14. The Department erred in its proposed adjustments to tax, denying and/or 

adjusting Petitioner's NLDs. 

15. The Department erred in proposing a late payment penalty against the 

Petitioner for late payment of tax. 

CONCLUSION AND RELIEF REQUESTED 

16. Petitioner believes that its tax liability on Form IL-1120 for tax year ending 

January 31, 2015, was accurate as originally filed. 

17. Petitioner requests that no adjustments be made on its account for the 

period at issue, including adjustments to tax, and the addition of any penalty or interest. 

WHEREFORE, Petitioner requests that the Notice of Deficiency be canceled for 

the reasons contained herein. 

Representative: 

Kathleen M. Lach 
Arnstein & Lehr LLP 
120 S. Riverside Plaza 
Suite 1200 
Chicago, IL 60606 
(312) 876-7100 
km lach@arnstein.com 
Bar No.: 6243316 

112682789.1 

PEACOCK COLORS, INC. 

;:;:-~) 
By: L-----· 
KathleAn M. Lach 
One of its Attorneys 
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Notice ~f Deficien~y 
fot Form JL-1120. Corporation Income and Bepl,cement rax Return 

#BWNKMGV 
#CNXX XX72 2197 XX:89# 
PEACOCK COLORS INC 
1000 WNATIONALAVE 
ADDISON IL 60101-3127 

f ,11 .. 11, ,,.., 1111,.. 11111, ,II,,, ,11 .. 1,11111lll111llml1 l11I 

STAT~OF 

lli:D9et§ 
tax.llllnois.gov 

-July 21, 2015 . 

1um1111111mm11111~11H 
Letter ID: CNXXXX722197XX89 

Taxpayer ID: 
• R•Portlng period: 
: Total d8ficlency: 

Balance due: 

.. 36-4479521 
·.January 2015 . 
$25,-422..43 
$25,422.43 

. ~ hav.e de.tEiUnlned th st you -oWe.arnounts-~_the repottiog peri1:>d listed aoove .. The attaohed -statemerrt-.e-xp1mns-the·e0m~ti011·-otyctJr· ·· 
deficiency and the balance Cil.Je. Illinois law requl~ that we nc1tily you of this deflcle~y and your righ~. · 

If you agrea to this deflctency, you must pay the total balance due as-soon as poSsible to minimize penalty and Interest assesGed. Make 
your check payable to "Illinois Department of Revenue," write yolilr taxpayer ID on your check, and mail a oopy of-this notice alqng'.with 
your payment. · · · 

If you do not agree, you may contest this notice by followillQ the lf'!struetftins llste~ ~loW •. 

• If the amaunt of this tax defJ~lenqy. exclusive of ~n8hy _<Ind 'n•rnt. i~ more tha~ $1 l!;OOO, Of if "o tax. d~cltncy 19 : . 
useued but the tot.al penaltlee and inbtrnt is more'lhat\ $15.000, file a p~on with the llllnols fndeperident Tax Tribunal Within 
80 days of this notice. Your petition. must be in accordance v.~ the iules of practl~ and ptoc;:e'dure proVided by the Tribunal (35 ILCS 
1010/1-1, et seq.). · · · · · · 

• to all other oaees, file a protest With us, the Illinois. OepartmEint of Revenue, within eo days of this notice. tt you ·file 8 prntest·on time, 
we must reconsider the proposed deficiency, and If reqc.iested, grant you or your 9uthorized representative an administrative heenng. 
An administrative hearing 1$ a formal legal procNding oonduclted pursuant to rules adopted by the Oepartment and is presided over 
by an admlnislnitive law judge. Submit yOl.I' protest on Fonn l!:AR-14, Format for FIUng a Protest for Income Tax, (avaflable on our 
website at t.ax.llll~a.gov). If we do net receive your protest within 80 days, this deficiency wlll.becoma final. A protest of this nc:iKe 
does not preserve your rights under any other notice. 

• Jn any case, you may Instead, under Sections 2a anct 2a 1 ·01 the State Offteera and Employees Money DlsJ)Osltfon Act (30 ILCS 
230/2a, 230/2.a.1), pay the total deficiency under protest usinu Fonn RR-374, Notice of Payment Under Protest (available on our 
website at tax.Ulinois.gov), ancl file a a:implaint with the ciret.rit court fore review of our determination, 

If you do not protest thls. l'IO!:ice or pay th~. balanoe due ln full, we may take COiiection action against you for the Qa)~~ du•. Wblch . , 
-may-include Jevy·af·your wages tand·bank acoounts, filing of· a tsx flen, or other ~ction. · 

If you have quei:;tlona, contact us at the telephone number ehO'M"l belovi. 

Sincerely, 

~,5~ 
Constanq! Beard 
Director of Revenue 

BUSINESS PROCESSING DIVISION 
ILLINOIS DEPARTMENT OF REVENUE 
PO BOX 19014' . 
SPRINGF=rELO IL 62794-9014 
217 557-9676 

LTR393-NL8 (R 07113) 

EXHIBIT A 
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PEACOCK COLORS INC 1am11111Hlllll~llWl~l~llW~llllll 
Letter ID: CNXXXX722197XX89 
Taxpayer ID: 36-2479521 
Reporting Period: January 2015 

computation of Deficiency 

Tax year ending:January 2015 Cdrrected 
Amount 

Base lneome(loss) allocable to IL $245,359.00 
IL net loss deduetlon(NLD) $0.00 
Net Income $245,359.00 
Tax Due $22,945.00 
···Plus late--filing or-nonfillng- penalty··-· -- - · · ---- · , __ ~ •· ·· · ·-· ·.--... ·-.. ·-$8:00 · 

F>lus late-payment penalty . $2,294.50 
Plus interest on tax through· 07121/2015 $182,93 
Total deficiency *$25,422.43 
•ff you intend to pay under protest, you must pay this toital deficiency amount. 

Computation of balance due 
Deficiency (this notice) 
Minus additional tax withheld . 
Minus estimated tax ~yments 
Remaining amount due'or overpaid 

. Reporting Per.locl:1/~1/~15 
*$25>124.43. 

$0.00 
$0.00 

Current amount due (this notice) $25,422043 
-.,ne 'amount to be paid' Is for this Notice of OE!lficiency: and Is In addition to antprevi~i:J~ liabilities. . ..· . . . 

l TR393-NLS (R D7/13) 
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