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ILLINOIS INDEPENDENT TAX TRIBUNAL 
CHICAGO, ILLINOIS 

 
 
BELVIDERE CASH    ) 
AND CARRY, INC.,    ) 

Petitioner, ) 
      ) 
  v.    ) Case No. 14-TT-250 
      ) 
THE ILLINOIS DEPARTMENT   ) 
OF REVENUE,    ) 
    Respondent. ) 
 

 
ANSWER 

 
The Department of Revenue of the State of Illinois, by and through its attorney, Lisa 

Madigan, Attorney General of the State of Illinois, answers the Taxpayer’s Petition as follows: 

1. Petitioner is an Illinois corporation located at 4344 Sandy Hollow Road, Rockford, 

Illinois 61109, and can be reached at 779-368-0757. 

ANSWER: The information contained in Paragraph 1 is required by Illinois Tax Tribunal 

Regulation Section 310(a)(1)(A) (86 Ill. Admin. Code §5000.310) and is not a material 

allegation of fact requiring an answer under Section 310(b)(2) of the Tax Tribunal 

Regulations.  The Department admits the factual allegations contained in Paragraph 1. 

2. Petitioner is represented by attorneys Anthony Calandriello, Lane M. Gensburg and 

Michael W. Gutting of Dale & Gensburg, P.C., located at 200 West Adams Street, Suite 

2425, Chicago, Illinois 60606.  Anthony Calandriello can be reached at 312-263-2200 or 

tcalandriello@dandgpc.com. Lane M. Gensburg can be reached at 312-263-2200 or 

lgensburg@dandgpc.com.  Michael W. Gutting can be reached at 312-263-2200 or 

mgutting@dandgpc.com.  

ANSWER: The information contained in Paragraph 2 is required by Illinois Tax Tribunal 
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Regulation Section 310(a)(1)(B) (86 Ill. Admin. Code §5000.310) and is not a material 

allegation of fact requiring an answer under Section 310(b)(2) of the Tax Tribunal 

Regulations.  The Department admits the factual allegations contained in Paragraph 2. 

3. Petitioner’s Illinois Business Tax number is 4047-8327. 

ANSWER: The information contained in Paragraph 3 is required by Illinois Tax Tribunal 

Regulation Section 310(a)(1)(C) (86 Ill. Admin. Code §5000.310) and is not a material 

allegation of fact requiring an answer under Section 310(b)(2) of the Tax Tribunal 

Regulations.  The Department admits the factual allegations contained in Paragraph 3. 

4. The Department is an agency of the Executive Department of the State Government and 

is tasked with the enforcement and administration of the Illinois tax laws.  See 20 ILCS 

5/5-15. 

ANSWER: Paragraph 4 contains a legal conclusion, not a material allegation of fact, and 

therefore does not require an answer under Section 310(b)(2) of the Tax Tribunal 

Regulations.   

5. On March 3, 2014, the Department issued six (6) Notices of Tax Liability (the “NTLs”) to 

Petitioner proposing to assess a total Tobacco Products Tax liability of $1,573,755.72 

(including interest and penalties), covering the period October 1, 2011 through May 31, 

2013 (the “period at issue”).  The total liability consists of $903,153 in tax due, $640,833 

in late payment and fraud penalties, and $19,768 in interest.  A copy of the Department’s 

Taxpayer Statement dated May 19, 2014 is attached hereto as Exhibit A . 

ANSWER:   The Department states the Notices of Tax Liability speak for themselves 

 and therefore deny any characterization thereof and any and all other allegations in 

 Paragraph 5. 
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6. Petitioner brings this action pursuant to the Illinois Independent Tax Tribunal Act (the 

“Tribunal Act”), 35 ILCS 1010/1-1 et seq.   

ANSWER: Paragraph 6 contains a legal conclusion, not a material allegation of fact, and 

therefore does not require an answer under Section 310(b)(2) of the Tax Tribunal 

Regulations.  

7. On October 31, 2014, the Department’s Office of Administrative Hearings granted 

Petitioner’s request for a late discretionary hearing. A copy of the Department’s October 

31, 2014 letter is attached hereto as Exhibit B . 

ANSWER: The Department admits the factual allegations in Paragraph 7.   

8. The Tribunal has jurisdiction over this matter pursuant to Sections 1-45 and 1-50 of the 

Tribunal Act because Petitioner timely filed this petition within 60 days of the issuance of 

the Department’s October 31, 2014 letter.  

ANSWER: Paragraph 8 contains a legal conclusion, not a material allegation of fact, and 

therefore does not require an answer under Section 310(b)(2) of the Tax Tribunal 

Regulations.  

9. Petitioner is a wholesale tobacco distributer.  The Department audited Petitioner’s books 

and records for the period at issue. 

ANSWER: The Department admits the factual allegations in Paragraph 9.   

10. The Tobacco Products Tax audit liability contained in the NTLs is based primarily on 

purported purchases made by the Petitioner. 

ANSWER: The basis of the liability is as set forth in the audit file including the audit 

narrative, and the Department therefore denies the Petitioner's characterization thereof and 

all other allegations in Paragraph 10. 
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COUNT I  
Defendant’s Audit Methodology Overstates Petitioner’s Tobacco Products Tax Liability 

 
11. Petitioner realleges and incorporates by reference the allegations made in Paragraphs 1 

through 10 above as and for this Paragraph 11.  

ANSWER: The Department incorporates and repeats its answers to Paragraphs 1 through 

10 as though fully set forth herein. 

12. The Department erred in determining Petitioner’s Tobacco Products Tax liability by 

failing to account for exempt sales.  In addition, the Department erred in determining 

Petitioner’s liability by overstating purchases made by Petitioner.  The Department 

further erred by failing to take into account non tobacco product purchases. 

ANSWER: The Department denies the factual allegations contained in Paragraph 12.   

WHEREFORE,  the Department respectfully requests this Tribunal: 

a. Deny each prayer for relief in the Petition; 

b. Find that the Department’s Notices correctly reflect the Petitioner’s liability including 

interest and penalties; 

c. Enter judgment in favor of the Department and against the Petitioner; and 

d. Grant any further relief this Tribunal deems just and appropriate.   

COUNT II  
All Failure to Pay Penalties Should be Abated for Reasonable Cause 

 
13. Petitioner realleges and incorporates by reference the allegations made in Paragraphs 1 

through 12 above  as and for this Paragraph 13.  

ANSWER: The Department incorporates and repeats its answers to Paragraphs 1 through 

12 as though fully set forth herein. 

14. In its NTLs, the Department assessed late payment penalties in excess of $150,000. 
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ANSWER: The Department states the Notices of Tax Liability speak for themselves and 

therefore deny any characterization thereof and any and all other allegations in Paragraph 

14. 

15. Illinois law provides that failure to file and pay penalties do not apply if a taxpayer shows 

that his failure to file or pay tax at the required time was due to reasonable cause. See 35 

ILCS 735/3-8. 

ANSWER: Paragraph 15 contains a legal conclusion, not a material allegation of fact, and 

therefore does not require an answer under Section 310(b)(2) of the Tax Tribunal 

Regulations.  The Department admits the existence, force and effect of Section 3-8 of the 

Uniform Penalty and Interest Act (35 ILCS 735 et seq.), and states that the statute speaks 

for itself. 

16. The most important factor to be considered in making a determination to abate a late 

filing or late payment penalty is the extent to which the taxpayer makes a good faith 

effort to determine its proper tax liability and to file and pay its proper tax liability in a 

timely fashion.  See 86 Ill. Admin. Code 700.400(b). 

ANSWER: Paragraph 16 contains a legal conclusion, not a material allegation of fact, and 

therefore does not require an answer under Section 310(b)(2) of the Tax Tribunal 

Regulations.   

17. A taxpayer will be considered to have made a good faith effort to determine, file and pay 

its proper tax liability if it exercised ordinary business care and prudence in doing so.  

See 86 Ill. Admin. Code 700.400(c). 

ANSWER: Paragraph 17 contains a legal conclusion, not a material allegation of fact, and 

therefore does not require an answer under Section 310(b)(2) of the Tax Tribunal 
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Regulations.   

18. Petitioner’s failure to timely pay its Tobacco Products Tax liabilities (to the extent of any 

liabilities sustained by the Tribunal) during the period at issue was due to reasonable 

cause warranting abatement of the late filing and late payment penalties. 

ANSWER: Paragraph 18 contains a legal conclusion, not a material allegation of fact, 

does not require an answer under Section 310(b)(2) of the Tax Tribunal Regulations and is 

therefore denied. 

WHEREFORE,  the Department respectfully requests this Tribunal: 

a. Deny each prayer for relief in the Petition; 

b. Find that the Department’s Notices correctly reflect the Petitioner’s liability including 

interest and penalties; 

c. Enter judgment in favor of the Department and against the Petitioner; and 

d. Grant any further relief this Tribunal deems just and appropriate.   

COUNT III 
All Fraud Penalties should be Abated 

19. Petitioner realleges and incorporates by reference the allegations made in Paragraphs 1 

through 18 as and for this Paragraph 19. 

ANSWER: The Department incorporates and repeats its answers to Paragraphs 1 through 

18 as though fully set forth herein. 

20. In its NTLs, the Department assessed fraud penalties in an amount in excess of $400,000. 

ANSWER: The Department states the Notices of Tax Liability speak for themselves and 

therefore deny any characterization thereof and any and all other allegations in Paragraph 

20. 

21. Illinois law provides that a fraud penalty is applicable only where a return is filed with an 
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intent to defraud.  35 ILCS 735/3-6.  Illinois law further provides that intent to defraud 

will be inferred from conduct such as keeping a double act of books, making false entries 

or alterations, or false invoices or documents, destruction of books and records, 

concealment of assets or covering up sources of income, handling one’s affairs to avoid 

compiling records usual in the like kind, or any other conduct, the likely effect of which 

would be to mislead or conceal.  86 Ill. Adm. Code 700.330(c). 

ANSWER: Paragraph 21 contains a legal conclusion, not a material allegation of fact, 

does not require an answer under Section 310(b)(2) of the Tax Tribunal Regulations and 

is therefore denied. 

22. Any understatement of Tobacco Products Tax determined to be owned by Petitioner was 

not attributable to fraud as Petitioner did not file its returns with an intent to defraud for 

the period in question, and any liability determined to exist was attributable to reasonable 

cause. 

ANSWER: Paragraph 22 contains a legal conclusion, not a material allegation of fact, 

does not require an answer under Section 310(b)(2) of the Tax Tribunal Regulations and 

is therefore denied. 

23. The Department’s determination that Petitioner owed fraud penalties is not supported by 

fact or law. 

ANSWER: Paragraph 23 contains a legal conclusion, not a material allegation of fact, 

does not require an answer under Section 310(b)(2) of the Tax Tribunal Regulations and 

is therefore denied. 

WHEREFORE,  the Department respectfully requests this Tribunal: 

a. Deny each prayer for relief in the Petition; 
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b. Find that the Department’s Notices correctly reflect the Petitioner’s liability including 

interest and penalties; 

c. Enter judgment in favor of the Department and against the Petitioner; and 

d. Grant any further relief this Tribunal deems just and appropriate.   

 

Dated: January 23, 2015 

 Respectfully submitted, 
Illinois Department of Revenue 

 
By: __/s/ Ashley Hayes Forte_________________ 

Ashley Hayes Forte 
Special Assistant Attorney General 

 

Ashley Hayes Forte 
Illinois Department of Revenue 
100 West Randolph Street, 7-900 
Chicago, IL 60601 
(312) 814-3514 phone 
(312) 814-4344 facsimile 
ashley.forte@illinois.gov 
 
 



Notice of Tax Liability 
for Form TP-1A, Tobacco Products Tax Audit Return 

217 782-6045 

#BWf\lt<MGV 
;#<;NXX:X192 44X3 4245# 

/BELVIDERE CASH AND CARRY INC 
--~~, 'BELVIDERE CASH AND CARRY INC 

4344 SAND;( HOLLOW RD 
ROCKFORDJL 61109-2506 

11~111111111111111111111111 

/"'' 
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:<:-::-,;,:;/ '-

<"'-->>' )>-, 

Letter ID: CNXXX19244X34245 

License No: TP-00018 
AccountiD:40494748 

(_':},:,/ _,/} :':,>· 
We have audited you~,account for .the •o•mrl;nn periods July 01, 2011, through December 31, 2012. As a result we have assessed the 
amounts shown belo,\\C , 

Tax 
Fraud Penalty 
Late Payment p.,,,~lfV:' 
Late Filing Penalty fnt:reE•se 
Interest 
Assessment Total 

Liability 

774,486.00 
387,247.00 
r1§4,897.00 

500.00 
13,276.31 

$1,330,406.31 

Payments/Credit Un~aid Balance 
0,00 774,486.00 
0.00 387,247.00 
0.00 154,897.00 
0.00 500.00 
0.00 13,276.31 

$0.00 $1 ,330,406.31' 

If you agree, pay the assessment total as soon a~f~~~~~~~ mi.nil'(li~~additional penalty and interest. Mail a copy of this notice and 
your payment with the voucher on the enclosed 1 Sta)~r,ilent. By including a copy of this notice, your payment will be properly 
applied to the audit liability. 

If you do not agree, you may contest this notice by folld~l~g the in~~~~cti()fiS listed below. 
• If the amount of this tax liability, exclusive of penai!J(·~nd interest/!~ mi>r~ than $15,000, or if no tax liability is assessed 

but the total penalties and interest is more than $15,000i>file'a PS,,tition witq,tpe Illinois Independent Tax Tribunal within 60 
days of this notice. Your petition must be in accordance with thefuiesof:pr?cilce and procedure provided by the Tribunal (35 
ILCS1010/1-1,etseq.). , . , . ·~·"'' 

• In all other cases that do not fall within the jurisdiction of th~'ilnno!~Jr\ctepe~d~'fit;J:_ax Tribunal, file a protest with us, the 
Illinois Department of Revenue, and request an administrative hearJ.ngwithinJ10days of the date of this notice, which is May 
02, 2014. Submit your protest on Form AH-4, Protest and Request for Adminj~frative H~~riqg,"'ith the Illinois Department of 
Revenue (available on our website at tax.illinois.gov). Mail form AH-4 along with a C9p10fthiS\l)Otice to the address on the 
form, If you do not file a protest within the time allowed, you will waive your flgbtto a ,~-?aring,an?Ahis liability will become final. 
An administrative hearing is a formal legal proceeding conducted pursuant to the r~)!JS adop(ed§y,the Department and is 
presided over by an administrative law judge. A protest of this notice does not preser\[(' your rights under any other notice. 

• Instead of filing a petition with the Illinois Independent Tax Tribunal or a prote~'f~i!Jl,~s, the Illinois Department of 
Revenue, you may instead, under Sections 2a and 2a.1 of the Stale Officers and Empi6Yees Money Disposition Act (30 ILCS 
230/2a, 230/2a.1 ), pay the total liability under protest using Form RR-374, Notice of Payment Under Protest (available on our 
website at tax.illinois.gov), and file a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the assessment total in full, we may take collection action against you for the balance due, which 
may include levy of your wages and bank accounts, filing of a tax lien, or other action to satisfy your liability. 
If you have questions, write or call us weekdays between 8:00a.m. and 4:00p.m. Our contact information is listed below. 

BUREAU OF AUDITS 
TECHNICAL REVIEW SECTION 
ILLINOIS DEPARTMENT OF REVENUE 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

217 785-6579 

RA-5107 (R-10/13) 
P-000007 



Notice of Tax Liability 
for Form TP-1A, Tobacco Products Tax Audit Return 

''\,, 217 782-6045 

#J3WNKMGV 
.#CNXX~85 X661 6XX2# 

,c .BELVIDERE CASH AND CARRY INC 
/o; .. BELVIDER\;.CASH AND CARRY INC 

/).> 4344 SANDy, HOLLOW RD 
..•• ( •:: ROCKFORD/JL 61109-2506 

~/~;1S<~;f-

. 'T,lr:\,l;if,,,IHI~jl,l,,,,l,l,l,l,ll,,,,ll,,,l,,l,l,,l,,l,ll 

License No: TP-00018 
Account1D:40494748 

We have audited you(fl::nt for{~~r<>r>nrtinn periods January 01, 2013, through January 31, 2013. As a result we have assessed 
the amounts shown li~low. · · 

Tax 
Fraud Penalty 
Late Payment Petli3I[Y,l' 
Interest 
Assessment Total 

Liability 

32,249.00 
16,125.00 

tc.Jl,450.00 
164.17 

} 0{t~: $54,988.17 

Payments/Credit 

0.00 
0.00 
0.00 
0.00 

so.oo 

Unpaid Balance 

32,249.00 
16,125.00 
6,450.00 

164.17 
$54,988.17 

If you agree, pay the assessment total as s~'5~f,:;s possi~)~;tb'rninimize additional penalty and interest. Mail a copy of this notice and 
your payment with the voucher on the enclosed Taxpay~rStatem~pt,Jly including a copy of this notice, your payment will be properly 
applied to the audit liability. ·, ••• ;.• · /.;11£·!:··· '•:,., 

If you do not agree, you may contest this notice b}ifollo~IW9 the in'lff!-JCtions listed below. 
• tf the amount of this tax liability, exclusive of pena'lf9,and inteii.iit, is .more than $15,000, or if no tax liability is assessed 

but the total penalties and interest is more than Sfs,q_gp, file a petiti~i;JW!tc\)the Illinois Independent Tax Tribunal within 60 
days of this notice. Your petition must be in accordance'Witfl:tne· rul~sof prac~R!' and procedure provided by the Tribunal (35 
ILCS 1010/1-1, et seq.). <·:c;;-;::c'tr, .,/'' 

• In all other cases that do not fait within the jurisdiction of ttl~,l,llinois,Jij~pendent:'(a'~ Tribunal, file a protest with us, the 
tltinois Department of Revenue, and request an administrative'fi!!arin~wlthin 60~~~<ief the date of this notice, which is May 
02, 2014. Submit your protest on Form AH-4, Protest and Request fo~,~dministwti,;'te Hearing with the Illinois Department of 
Revenue (available on our website at tax.illinois.gov). Mail form AH-4'al6ng-'""l\!1a copy ?,.(,!pis notice to the address on the 
form. If you do not file a protest within the time allowed, you will waive your [I~J:!fto a h.~~t'_ng','al]ct. this liability will become final. 
An administrative hearing is a formal legal proceeding conducted pursuant toJ!\.e,_rul~~adop)ed b~the Department and is 
presided over by an administrative law judge. A protest of this notice does notpres~l;yi3 your'rig_tlJ~under any other notice. 

• Instead of filing a petition with the tltinois Independent Tax Tribunal or a prot~~~y;ith us, tt\~ Illinois Department of 
Revenue, you may instead, under Sections 2a and 2a.1 of the State Officers and Eri1J?J.(?Y,~.f,§cMoney Disposition Act (30 ILCS 
230/2a, 230/2a.1 ), pay the total liability under protest using Form RR-37 4, Notice of Payment Under Protest (available on our 
website at tax.illinois.gov), and file a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the assessment total in full, we may take collection action against you for the balance due, which 
may include levy of your wages and bank accounts, filing of a tax lien, or other action to satisfy your liability. 
If you have questions, write or call us weekdays between 8:00 a.m. and 4:00 p.m. Our contact information is listed below. 

BUREAU OF AUDITS 
TECHNICAL REVIEW SECTION 
ILLINOIS DEPARTMENT OF REVENUE 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

217 785-6579 

RA-5107 (R-10/13) 
P-000008 



Penalties and Fees 
For detailed information on penalties and rates in effect for 
specific periods on or after January 1, 1994, see 
Publication 103. 

1 Late-filing di;!llonfiling penalty- You owe this penalty 
if you do ))p~ifllEi'~: return by the due date, including any 
extend~ due dal$4 or you file a return that is not 
pro~~able and yop,do not correct it within 30 days of 
tl)e({jate we notify yq\j. 

2 -~~f~-payment ped~lly for underpayment of 
esti,rnated or q\!a[tlir,monthly tax - You owe this 
penalty;if:.ypu;~!'lre' req(Jired to make estimated or 
quarter:'monthly taxp,f)yments and failed to do so, or if 
you failed to pay m.e}equirea amount by the payment 
due date. · ·"'' 

3 Late-payment ~~nalt~j~r;f~gu'far;tax payments - You 
owe this penalty ify{)U9ld not piythe.Jf!X you owed by 
the original due date oflhe r.efurn. • 0 

/-<'-_:t;::;---- _L<';'t;; ,' 
4 Negligence penalty- Y.~H qwe this pe;r.alty if, in(i 

preparing a return oLam.end!(dretyrri,you d~99t:make 
a reasonable attempt to comply wfth the P((?'{isions of 
any tax act, including showing careless •. r~.9kless, 
intentional disregard for the law or regqi!Jlions. 

5 Fraud penalty- You owe this penalty if-any 
deficiency is due to fraud. 

6 Cost of collection fee - You owe this fee if 
pay the total amount you owe within 30 days after 
has been issued. 

7 Bad check penalty- You owe this penalty if you send a 
remittance to the Department that is not honored by 
your financial institution. 

8 Audit penalty- You owe this penalty if you did not pay 
the tax you owed before the start of an audit or 
investigation. 

Are penalties ever abated? 
If you were unable to either timely pay 
the required amount of estimated or 
quarter-monthly payments, pay the tax 
you owed by the due date, or file your 
tax return by the extended due date 
because of a casualty, disaster, or other 
similar circumstance, you may request 
a waiver of penalties due to reasonable 
cause. To request this waiver, send us 
a detailed explanation of the cause of 
the delay and any documentation you 
have to support your request. 
Reasonable cause will be determined 
on a case-by-case basis according to 
our rules and regulations. 

How is interest figured? 
Interest is calculated on your tax from the day after the 
original due date of your return through the date you pay 

~,·the tax (for certain tax periods interest may also accrue on 
penalties). Interest accrues at simple rates established by 
the Internal Revenue Service. See Publication 103 for 
more information. 

Bankruptcy Information 
If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the bankruptcy number 
and the bankruptcy court. The bankruptcy automatic stay does not change the fact that you are required to file tax 
returns. 

Taxpayer Bill of Rights 
• You have the right to call the Department of Revenue for help in resolving tax problems. 
• You have the right to privacy and confidentiality under most tax laws. 
• You have the right to respond, within specified time periods, to Department notices by asking questions, paying the 

amount due, or providing proof to refute the Department's findings. 
• You have the right to appeal Department decisions, in many instances, within specified time periods, by asking for 

Department review, by filing a petition with the Illinois Independent Tax Tribunal, or by filing a complaint in circuit court. 
• If you have overpaid your taxes, you have the right to a credit (or, in some cases, a refund) of that overpayment. 
• For more information about these rights and other Department procedures, you may contact us. Our contact 

information is on the front of this notice. 



Notice of Tax Liability 
for Form TP-1A, Tobacco Products Tax Audit Return 

217 782-6045 

#B,~NKMGV 
r#CNXXX138 7532 5128# 

,(BELVIDERE CASH AND CARRY INC 
,/)< BELVIDERE CASH AND CARRY INC 

/}< . 4344 SAND)': HOLLOW RD 
.. ROCKFORD..lL 61109-2506 

:·-'·;-,,~-

> lollnioll r .. I III I ;;,r, I, I I I I I I I I I I .II .. I I II I I I I I I I ,I I I I I I I I II 
,_:-_::;-:;;::-_>" ~->-

March 3, 2014 

Letter ID: CNXXX13875325128 

License No: TP-00018 
Account1D:40494748 

We have audited yotit~f~ount fortf,~'·,. mc.rtirln periods February 01, 2013, through February 28, 2013. As a result we have assessed 
the amounts shown below. · 

Tax 
Fraud Penalty 
Late Payment Penalty;···· 
Interest 

Assessment Total 

Liability 

25,730.00 
12,865.00 

::-.·5,146.00 
131.56 

$43,872.56 

Payments/Credit Ungaid Balance 

0.00 25,730.00 
0.00 12,865.00 
0.00 5,146.00 
0.00 131.56 

so.oo $43,872.56 

If you agree, pay the assessment total as s~'b~'~s possible;t~·~inimize additional penalty and interest Mail a copy of this notice and 
your payment with the voucher on the enclosed Taxpay~r,Statement,By including a copy of this notice, your payment will be properly 
applied to the audit liability. ' <• · ,./ · • · 

If you do not agree, you may contest this notice b~·follofi~·g the in~i?uctions listed below. 
• If the amount of this tax liability t exclusive of pen~It)i __ and inte~-eSt, is _more than $15,000, or if no tax liability is assessed 

but the total penalties and interest is more than $15,0~0, file a petiti66.witl]the Illinois Independent Tax Tribunal within 60 
days of this notice. Your petition must be in accordance'wilrnlie rul~s ofpractic~ and procedure provided by the Tribunal (35 
ILCS 1010/1-1, et seq.). ''Tii .• :,->,, . 

• In all other cases that do not fall within the jurisdiction of th~lllinoi~:.l6ctepend~~f;1'a'x Tribunal, file a protest with us, the 
Illinois Department of Revenue, and request an administrative h~aring'\lllthin 60 ~ays9f the date of this notice, which is May 
02, 2014. Submit your protest on Fonm AH-4, Protest and Request for'i,l.?ministnative Hearing with the Illinois Department of 
Revenue (available on our website at tax.illinois.gov). Mail form AH-4'illong,l"l!Jia copyoJ,tbis notice to the address on the 
form. If you do not file a protest within the time allowed, you will waive your rlllP( to a he_a!lng,·a~g,this liability will become final. 
An administrative hearing is a formal legal proceeding conducted pursuant to:ll;>.~JUI,~~ad6Rted by,the Department and is 
presided over by an administrative law judge. A protest of this notice does not preserve your rights under any other notice. 

• Instead of filing a petition with the Illinois Independent Tax Tribunal or a prote~~i"ith us,'tl\"e Illinois Department of 
Revenue, you may instead, under Sections 2a and 2a.1 of the State Officers and Empl'fy.e~~Money Disposition Act (30 ILCS 
230/2a, 230/2a.1), pay the total liability under protest using Form RR-374, Notice of Payment Under Protest (available on our 
website at tax.illinois.gov), and file a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the assessment total in full, we may take collection action against you for the balance due, which 
may include levy of your wages and bank accounts, filing of a tax lien, or other action to satisfy your liability. 
If you have questions, write or call us weekdays between 8:00a.m. and 4:00p.m. Our contact information is listed below. 

BUREAU OF AUDITS 
TECHNICAL REVIEW SECTION 
ILLINOIS DEPARTMENT OF REVENUE 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

217 785-6579 

RA-5107 (R-10/13) 
p-000009 



Notice of Tax Liability 
for Form TP-1A, Tobacco Products Tax Audit Return 

C\ 

#BWNKMGV 
A~8.NXXX146 235X 6888# 

//~~t~:g~~§g~~ ~~g g~~~ :~g 
/ 4344 SANDXHOLLOW RD 

./ ROCKF0!3cDJL 61109-2506 

'j;jf,ffr;II;,,H I h;tiJ,J,,,,J,J,J,J,JI,,,,II,,,J,,J,I,,J,,J,II 

March 3, 2014 

:l':¥?z:: 
.~~;,;~~' STATE OF 

~s~J;• IIi no is 
DEPARTMENT OF REVENUE 
'\:f~y:- tax.illinois.gov 

217 782-6045 

I llllllllllllllllllllll~lllllllllllllllllllllllllllllllllll 
Letter ID: CNXXX146235X6888 

License No: TP-00018 
Account ID: 40494748 

::~:;t:r---:::X' u',t,,>/ 
We have audited yod[.:account f9rJhe rec>Ortina periods March 01, 2013, through March 31, 2013. As a result we have assessed the 
amounts shown beloW:' , 

Tax 
Fraud Penalty 
Late Payment Penalfv.···· 
Late Filing Pe1naltv lr•m'R"-~ 
Interest 
Assessment Total 

Liability 

25.751.00 
12,876.00 

cs,15o.oo 
161.00 
131.61 

$44,069.61 

Payments/Credit UnQaid Balance 

0.00 25,751.00 
0.00 12,876.00 
0.00 5,150.00 
0.00 161.00 
0.00 131.61 

$0.00 $44,069.61 

If you agree, pay the assessment total as soon a~f;ei:~~~~ miplmize.\'dditional penalty and interest. Mail a copy of this notice and 
your payment with the voucher on the enclosed T StaJ~tiJent:' By l_rycluding a copy of this notice, your payment will be properly 
applied to the audit liability. 

If you do not agree, you may contest this notice by folloJiiF'9 the in~fiuclj()~,s listed below. 
• If the amount of this tax liability, exclusive of penaity;a!ld i~.terest,(i~ mo\e than $15,000, or if no tax liability is assessed 

but the total penalties and interest is more than $15,000i'tife apetition with,!tle Illinois Independent Tax Tribunal within 60 
days of this notice. Your petition must be in accordance with the.i)Jies.or:p[!'Ctlde and procedure provided by the Tribunal (35 
ILCS 101011-1, et seq.). A''' ••.•. ~:· 

• In all other cases that do not fall within the jurisdiction of th~lilin<:>(~)oi'depe\)~~nkrax Tribunal, file a protest with us, the 
Illinois Department of Revenue, and request an administrative hear)rygwithin ,BQ;!lays of the date of this notice, which is May 
02, 2014. Submit your protest on Form AH-4, Protest and Request forAdminist!'Jative Heari9gy;ith the Illinois Department of 
Revenue (available on our website at tax.illinois.gov). Mail form AH-4 along ;with a cc:py:pf tliisJ)otice to the address on the 
fonm. If you do not file a protest within the time allowed, you will waive your ilgbt,to 'l'•llearing, anl!.!his liability will become final. 
An administrative hearing is a formal legal proceeding conducted pursuant to the ryl.~s adoptecloli~ the Department and is 
presided over by an administrative law judge. A protest of this notice does not prese\1'~ your rights under any other notice. 

• Instead of filing a petition with the Illinois Independent Tax Tribunal or a protesf.V,it,h,us, the Illinois Department of 
Revenue, you may instead, under Sections 2a and 2a.1 of the State Officers and Empioyees Money Disposition Act (30 ILCS 
230/2a, 230/2a.1), pay the total liability under protest using Form RR-374, Notice of Payment Under Protest (available on our 
website at tax.illinois.gov), and file a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the assessment total in full, we may take collection action against you for the balance due, which 
may include levy of your wages and bank accounts, filing of a tax lien, or other action to satisfy your liability. 
If you have questions, write or call us weekdays between 8:00a.m. and 4:00 p.m. Our contact information is listed below. 

BUREAU OF AUDITS 
TECHNICAL REVIEW SECTION 
ILLINOIS DEPARTMENT OF REVENUE 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

217 785-6579 

P-000010 



Notice of Tax Liability 
for Form TP-1A, Tobacco Products Tax Audit Return 

' 1,1 liti.'.l I,,,IHJi,;I,J,,,,J,J,J,J,JJ,,,,IJ,,,J,,J,J,,J,,J,JI 

217 782-6045 

Letter 10: CNXXXX3886X88646 

License No: TP-00018 
AccountiD:40494748 

We have audited ymif~~~:~nt f()(f~~"· ma•rtir1a periods April 01, 2013, through April 30, 2013. As a result we have assessed the 
amounts shown beloW' · · 

Tax 
Fraud Penalty 
Late Payment Penaltv> 
Interest 
Assessment Total -~>,'->,< 

Liability 

14,134.00 
7,067.00 

,;·:2,827 .00 
72.01 

$24,100.01 

Payments/Credit UnQaid Balance 

0.00 14,134.00 
0.00 7,067.00 
0.00 2,827.00 
0.00 72.01 

so.oo $24,100.01 

If you agree, pay the assessment total as s~'&(f·~s passi~le'ti:fininimize additional penalty and interest. Mail a copy of this notice and 
your payment with the voucher an the enclasedTaxpay4rs!atem13nt,E3y including a copy of this notice, your payment will be properly 
applied to the audit liability. ,:c> • ···•·· 

If you do not agree, you may contest this notice b~'follo1~lB~ the in".t~ctions listed below. 
• If the amount of this tax liability, exclusive of penal~ and intefest, i~.r•:ore than $15,000, or if no tax liability is assessed 

but the total penalties and interest is more than $15;ppo, file a petitiqn.:Wit!Jthe Illinois Independent Tax Tribunal within 60 
days of this notice. Your petition must be in accordanceWlih'tne rules of practice and procedure provided by the Tribunal (35 
ILCS 1010/1-1, et seq.). oC"r,!!>>·71 •.. £e• 

• In all other cases that do not fall within the jurisdiction of t~~nllinoi~;t~~~pend~.n,t;J'ii'x Tribunal, file a protest with us, the 
Illinois Department of Revenue, and request an administrative Marinjl,.l!Vithin 60 .~.~ys ()f the date of this notice, which is May 
02, 2014. Submit your protest on Form AH-4, Protest and Request fo(~dministr?\lV,eHearing with the Illinois Department of 
Revenue (available on our website at tax.illinois.gov). Mail form AH~'a16ng,.~llf1·a copy (),(.,!qis notice to the address on the 
form. If you do not file a protest within the time allowed, you will waive your r!pjlt to a h~a,f(ng;'aQdthis liability will become final. 
An administrative hearing is a formal legal proceeding conducted pursuant tojh.e.,ruly~'!ido)lted b~.the Department and is 
presided over by an administrative law judge. A protest of this notice does notp.res?J?

1
e your'rill~~!under any other notice. 

• Instead of filing a petition with the Illinois Independent Tax Tribunal or a prot~~f,with us,''ti\e Illinois Department of 
Revenue, you may instead, under Sections 2a and 2a.1 of the State Officers and Em~J\iY.~!'.s,Money Disposition Act (30 ILCS 
230/2a, 230/2a.1), pay the total liability under protest using Form RR-374, Notice of Payfneht Under Protest (available on our 
website at tax.illinois.gov), and file a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the assessment total in full, we may take collection action against you for the balance due, which 
may include levy of your wages and bank accounts, filing of a tax lien, or other action to satisfy your liability. 
If you have questions, write or call us weekdays between 8:00 a.m. and 4:00 p.m. Our contact information is listed below. 

BUREAU OF AUDITS 
TECHNICAL REVIEW SECTION 
ILLINOIS DEPARTMENT OF REVENUE 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

217 785-6579 

RA-5107 (R-10/13) 
J?-000011 



Penalties and Fees 
For detailed information on penalties and rates in effect for 
specific periods on or after January 1, 1994, see 
Publication 103. 

~ \-_. 

1 Late-filing c?r}~onfiling penalty· You owe this penalty 
if you do~,~l;'fila~,return by the due date, including any 
exten~~~,due datej,pr you file a return that is not 
pro~s!Jable and yd,~,do not correct it within 30 days of 
t!J(j;jaie we notify ypg. ,,,,, ,,,,' ,,,,,, 

2 •!..ate-payment P~Q~)ty for underpayment of 
esttmated or 9~~r,ler;monthly tax· You owe this 
penalty;Jicy?HW.~re required to make estimated or 
quarter:morithly tax. p~y!Tlents and failed to do so, or if 
you failed to pay tO,~ required, amount by the payment 
due date. ' ·• ' · 

3 Late-payment g;l)~lty.t~i?f~gu'ta~tax payments· You 
owe this penalty ify<:)~.did not 9f!Ylh€l•lflx you owed by 
the original due datir ofthe ce(tm\. 

4 Negligence penalty · Y~p;~~~ this p~~~lty if, i94J£' . 
preparing a return or,?ri)end€)dret~rri,,YOU d~~otmake 
a reasonable attemp!!o comply•with the pr,qyJslbns of 
any tax act, including showing carelesS,.[€)9kless, 
intentional disregard for the law or reg9l;;Jtlons. 

5 Fraud penalty- You owe this penalty if•any n">rfr,f 
deficiency is due to fraud. 

6 Cost of collection fee - You owe this fee if 
pay the total amount you owe within 30 days after 
has been issued. 

7 Bad check penalty· You owe this penalty if you send a 
remittance to the Department that is not honored by 
your financial institution. 

8 Audit penalty - You owe this penalty if you did not pay 
the tax you owed before the start of an audit or 
investigation. 

Are penalties ever abated? 
If you were unable to either timely pay 
the required amount of estimated or 
quarter-monthly payments, pay the tax 
you owed by the due date, or file your 
tax return by the extended due date 
because of a casualty, disaster, or other 
similar circumstance, you may request 
a waiver of penalties due to reasonable 
cause. To request this waiver, send us 
a detailed explanation of the cause of 
the delay and any documentation you 
have to support your request. 
Reasonable cause will be determined 
on a case-by-case basis according to 
our rules and regulations. 

How is interest figured? 
Interest is calculated on your tax from the day after the 
original due date of your return through the date you pay 

('i>the tax (for certain tax periods interest may also accrue on 
· • penalties). Interest accrues at simple rates established by 

the Internal Revenue Service. See Publication 1 03 for 
more information. 

BankruJ)tcy Information 
If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the bankruptcy number 
and the bankruptcy court. The bankruptcy automatic stay does not change the fact that you are required to file tax 
returns. 

Taxpayer Bill of Rights 
• You have the right to call the Department of Revenue for help in resolving tax problems. 
• You have the right to privacy and confidentiality under most tax laws. 
• You have the right to respond, within specified time periods, to Department notices by asking questions, paying the 

amount due, or providing proof to refute the Department's findings. 
• You have the right to appeal Department decisions, in many instances, within specified time periods, by asking for 

Department review, by filing a petition with the Illinois Independent Tax Tribunal, or by filing a complaint in circuit court. 
• If you have overpaid your taxes, you have the right to a credit (or, in some cases, a refund) of that overpayment. 
• For more information about these rights and other Department procedures, you may contact us. Our contact 

information is on the front of this notice. 
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Letter 10: CNXXXX31379X6884 

License No: TP-00018 
Account ID: 40494748 

,l< 

We have audited yotJtcif~count fo(lh~r8r1ortino periods May 01,2013, through May 31,2013. As a result we have assessed the 
amounts shown beloW<· ' · 

Tax 
Fraud Penalty 
Late Payment Per1alfv.> 
Interest 
Assessment Total 

Liability 

41,368.00 
20,684.00 

10:.8,274.00 
i'?' 210.40 

$70,536.40 

Pavments/Credit 

0.00 
0.00 
0.00 
0.00 

so.oo 

Unpaid Balance 

41,368.00 
20,684.00 

8,274.00 
210.40 

$70,536.40 

If you agree, pay the assessment total as ;;;§n)~~ possii;>I~Jg;;;inimize additional penalty and interest. Mail a copy of this notice and 
your payment with the voucher on the enclosed Taxpay~tSlatem~q.t.,,~XIncluding a copy of this notice, your payment will be properly 
applied to the audit liability. '"t'·'.f'" .~\ff••·· 1

'1* 

If you do not agree, you may contest this notice ~ftollo,~!P~ the inl'ftuctions listed below. 
• If the amount of this tax liability, exclusive of pen~t_fY~and inter'eS't, is __ lllore than $15,000, or if no tax liability is assessed 

but the total penalties and interest is more than $15;~,go, file a petiti§ifwltj]the Illinois Independent Tax Tribunal within 60 
days of this notice. Your petition must be in accordance\\iiffi'IHef rules orprac\(~ and procedure provided by the Tribunal (35 
ILCS 101011-1, et seq.). ?''"'. '' <:':·,_--;_;<-"'''"''''<h/?;;>_:{!-ti~;<r , " , ~f, 

• In all other cases that do not fall within the jurisdiction of tllf.> lllinois1J[f~epend~;n.t;fax Tribunal, file a protest with us, the 
Illinois Department of Revenue, and request an administrative 11earigg1<,¥lthin 60 daYS;{)! the date of this notice, which is May 
02, 2014. Submit your protest on Form AH-4, Protest and Request fo[~dminis ,, Hearing with the Illinois Department of 
Revenue (available on our website at tax.illinois.gov). Mail form AH-4'a15ng., a copy ofJhis notice to the address on the 
form. If you do not file a protest within the time allowed, you will waive your ...... · to a h~'i'.(ffig;"al)p this liability will become final. 
An administrative hearing is a formal legal proceeding conducted pursuant to'!J .. ~,rul'i'~;actop,ted 9~,the Department and is 
presided over by an administrative law judge. A protest of this notice does not pres~IYe your"rigQl~:under any other notice. 

• Instead of filing a petition with the Illinois Independent Tax Tribunal or a prot~~t~ith us,''!h'e Illinois Department of 
Revenue, you may instead, under Sections 2a and 2a.1 of the State Officers and Ertf~!E!X~~§,Money Disposition Act (30 ILCS 
23012a, 230/2a.1), pay the total liability under protest using Form RR-374, Notice of PayriHlnt Under Protest (available on our 
website at tax.illinois.gov), and file a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the assessment total in full, we may take collection action against you for the balance due, which 
may include levy of your wages and bank accounts, filing of a tax lien, or other action to satisfy your liability. 
If you have questions, write or call us weekdays between 8:00a.m. and 4:00p.m. Our contact information is listed below. 

BUREAU OF AUDITS 
TECHNICAL REVIEW SECTION 
ILLINOIS DEPARTMENT OF REVENUE 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

217 785-6579 

RA~5107 (R-10/13) 
P-000012 



Penalties and Fees 
For detailed information on penalties and rates in effect for 
specific periods on or after January 1, 1994, see 
Publication 1 03. 

1 Late-filing ~r;~onfiling penalty- You owe this penalty 
if you do~!:ft!e:~,return by the due date, including any 
exten?,~~;due dat&;, or you file a return that is not 
prosespable and yo,9:do not correct it within 30 days of 
tl)ef!dale we notify you. 
/'t,'' <-'-'' !/>:'! 

2 'i?ie-payment PE7,d~lty for underpayment of 
es!I)llated or 91,1~rt;er,)Tionthly tax- You owe this 
penalty.jf.yguW!Jre regujred to make estimated or 
quarter:inonthly taxp~yrnents and failed to do so, or if 
you failed to pay t)]eTequiredamount by the payment 
due date. LlC:: •·c: · 

3 Late-payment ~~!1~1tyf~if~gu1artax payments- You 
owe this penalty if yb~'did not R~YLibE!;~x you owed by 
the original due date of the ~eti.Jrn. . . 

4 Negligence penalty - t::9B~~e this p~~~lty if, iQ, rSt'' 
preparing a return O[.PJ\)l.elldl')d retyrr,j;you doAJ9l inake 
a reasonable attempt.to compiy:wl!h the p~g':'islons of 
any tax act, including showing careless.,r£!slkfess, 
intentional disregard for the law or reg~l!llions. 

5 Fraud penalty -You owe this penaltyifany 
deficiency is due to fraud. 

6 Cost of collection fee- You owe this fee if 
pay the total amount you owe within 30 days after 
has been issued. 

7 Bad check penalty - You owe this penalty if you send a 
remittance to the Department that is not honored by 
your financial institution. 

8 Audit penalty - You owe this penalty if you did not pay 
the tax you owed before the start of an audit or 
investigation. 

Are penalties ever abated? 
If you were unable to either timely pay 
the required amount of estimated or 
quarter-monthly payments, pay the tax 
you owed by the due date, or file your 
tax return by the extended due date 
because of a casualty, disaster, or other 
similar circumstance, you may request 
a waiver of penalties due to reasonable 
cause. To request this waiver, send us 
a detailed explanation of the cause of 
the delay and any documentation you 
have to support your request. 
Reasonable cause will be determined 
on a case-by-case basis according to 
our rules and regulations. 

How is interest figured? 
Interest is calculated on your tax from the day after the 
original due date of your return through the date you pay 

,,,,the tax (for certain tax periods interest may also accrue on 
· penalties). Interest accrues at simple rates established by 

the Internal Revenue Service. See Publication 103 for 
more information. 

BaJ1kruptcy Information 
If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the bankruptcy number 
and the bankruptcy court. The bankruptcy automatic stay does not change the fact that you are required to file tax 
returns. 

"' 

Taxpayer Bill of Rights 
• You have the right to call the Department of Revenue for help in resolving tax problems. 
• You have the right to privacy and confidentiality under most tax laws. 
• You have the right to respond, within specified time periods, to Department notices by asking questions, paying the 

amount due, or providing proof to refute the Department's findings. 
• You have the right to appeal Department decisions, in many instances, within specified time periods, by asking for 

Department review, by filing a petition with the Illinois Independent Tax Tribunal, or by filing a complaint in circuit court. 
• If you have overpaid your taxes, you have the right to a credit (or, in some cases, a refund) of that overpayment. 
• For more information about these rights and other Department procedures, you may contact us. Our contact 

information is on the front of this notice. 
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