ILLINOIS INDEPENDENT TAX TRIBUNAL
CHICAGO, ILLINOIS

BELVIDERE CASH
AND CARRY, INC.,

)
)
Petitioner, )
)
V. ) Case No. 14-TT-250
)
THE ILLINOIS DEPARTMENT )
OF REVENUE, )

Respondent.)

ANSWER
The Department of Revenue of the State of lllintig,and through its attorney, Lisa
Madigan, Attorney General of the State of lllin@sswers the Taxpayer’s Petition as follows:
1. Petitioner is an lllinois corporation located at443Sandy Hollow Road, Rockford,
lllinois 61109, and can be reached at 779-368-0757.
ANSWER: The information contained in Paragraph 1 is remliby lllinois Tax Tribunal
Regulation Section 310(a)(1)(A) (86 Ill. Admin. G»&5000.310) and is not a material
allegation of fact requiring an answer under Sect810(b)(2) of the Tax Tribunal
Regulations. The Department admits the factuabations contained in Paragraph 1.
2. Petitioner is represented by attorneys Anthony @hlallo, Lane M. Gensburg and
Michael W. Gutting of Dale & Gensburg, P.C., lochtg 200 West Adams Street, Suite
2425, Chicago, lllinois 60606. Anthony Calandoetian be reached at 312-263-2200 or

tcalandriello@dandgpc.caniane M. Gensburg can be reached at 312-263-2200 o

lgensburg@dandgpc.com Michael W. Gutting can be reached at 312-2633220

mgutting@dandgpc.com

ANSWER: The information contained in Paragraph 2 is reggubvy lllinois Tax Tribunal
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Regulation Section 310(a)(1)(B) (86 Ill. Admin. (&085000.310) and is not a material
allegation of fact requiring an answer under Sect810(b)(2) of the Tax Tribunal
Regulations. The Department admits the factuabations contained in Paragraph 2.

. Petitioner’s lllinois Business Tax number is 404328.

ANSWER: The information contained in Paragraph 3 is reggubvy lllinois Tax Tribunal
Regulation Section 310(a)(1)(C) (86 Ill. Admin. @85000.310) and is not a material

allegation of fact requiring an answer under Sect810(b)(2) of the Tax Tribunal

Regulations. The Department admits the factuabations contained in Paragraph 3.

. The Department is an agency of the Executive Depart of the State Government and
is tasked with the enforcement and administratibthe Illinois tax laws. See 20 ILCS
5/5-15.

ANSWER: Paragraph 4 contains a legal conclusion, not nmaagllegation of fact, and

therefore does not require an answer under Se@&ld(b)(2) of the Tax Tribunal

Regulations.

. On March 3, 2014, the Department issued six (6)dgstof Tax Liability (the “NTLs”) to

Petitioner proposing to assess a total TobaccouetedTax liability of $1,573,755.72

(including interest and penalties), covering theqaeOctober 1, 2011 through May 31,

2013 (the “period at issue”). The total liabilitgpnsists of $903,153 in tax due, $640,833

in late payment and fraud penalties, and $19,7@8terest. A copy of the Department’s

Taxpayer Statement dated May 19, 2014 is attachestdrasExhibit A .

ANSWER: The Department states the Notices of Tax Ligb#ipeak for themselves
and therefore deny any characterization thereaf amy and all other allegations in

Paragraph 5.



6. Petitioner brings this action pursuant to the dighIndependent Tax Tribunal Act (the
“Tribunal Act”), 35 ILCS 1010/1-Et seq.

ANSWER: Paragraph 6 contains a legal conclusion, not &nmaagllegation of fact, and
therefore does not require an answer under Se@id(b)(2) of the Tax Tribunal
Regulations.

7. On October 31, 2014, the Department’s Office of Aastrative Hearings granted
Petitioner’'s request for a late discretionary hegriA copy of the Department’s October
31, 2014 letter is attached heretd=asibit B .

ANSWER: The Department admits the factual allegationsaragraph 7.

8. The Tribunal has jurisdiction over this matter uanst to Sections 1-45 and 1-50 of the
Tribunal Act because Petitioner timely filed thistigpon within 60 days of the issuance of
the Department’s October 31, 2014 letter.

ANSWER: Paragraph 8 contains a legal conclusion, not nmaagllegation of fact, and
therefore does not require an answer under Se@&ld(b)(2) of the Tax Tribunal
Regulations.

9. Petitioner is a wholesale tobacco distributer. Department audited Petitioner’s books
and records for the period at issue.

ANSWER: The Department admits the factual allegationsaragraph 9.

10.The Tobacco Products Tax audit liability containedhe NTLs is based primarily on
purported purchases made by the Petitioner.

ANSWER: The basis of the liability is as set forth in theda file including the audit
narrative, and the Department therefore denie®#titioner's characterization thereof and

all other allegations in Paragraph 10.



COUNT |
Defendant’s Audit Methodology Overstates Petition€s Tobacco Products Tax Liability

11.Petitioner realleges and incorporates by refer¢heeallegations made in Paragraphs 1
through 10 above as and for this Paragraph 11.
ANSWER: The Department incorporates and repeats its asswd?aragraphs 1 through
10 as though fully set forth herein.
12.The Department erred in determining Petitionerdbdao Products Tax liability by
failing to account for exempt sales. In addititme Department erred in determining
Petitioner’'s liability by overstating purchases mally Petitioner. The Department
further erred by failing to take into account nobdcco product purchases.
ANSWER: The Department denies the factual allegationsatoed in Paragraph 12.
WHEREFORE, the Department respectfully requests this Tribunal
a. Deny each prayer for relief in the Petition;
b. Find that the Department’s Notices correctly reftbe Petitioner’s liability including
interest and penalties;
c. Enter judgment in favor of the Department and agjaime Petitioner; and
d. Grant any further relief this Tribunal deems justl @ppropriate.

COUNT I
All Failure to Pay Penalties Should be Abated for Basonable Cause

13. Petitioner realleges and incorporates by refereheeallegations made in Paragraphs 1
through 12 above as and for this Paragraph 13.
ANSWER: The Department incorporates and repeats its asswdaragraphs 1 through
12 as though fully set forth herein.

14.In its NTLs, the Department assessed late paynemlfes in excess of $150,000.



ANSWER: The Department states the Notices of Tax Ligbg8peak for themselves and
therefore deny any characterization thereof andagnayall other allegations in Paragraph
14.
15.1llinois law provides that failure to file and pagnalties do not apply if a taxpayer shows

that his failure to file or pay tax at the requitéde was due to reasonable cause. See 35
ILCS 735/3-8.

ANSWER: Paragraph 15 contains a legal conclusion, noatemal allegation of fact, and

therefore does not require an answer under Se@idi(b)(2) of the Tax Tribunal
Regulations. The Department admits the existeiocee and effect of Section 3-8 of the

Uniform Penalty and Interest Act (35 ILCS 7&5seq.), and states that the statute speaks

for itself.

16.The most important factor to be considered in mgidndetermination to abate a late
filing or late payment penalty is the extent to @vhithe taxpayer makes a good faith
effort to determine its proper tax liability and fite and pay its proper tax liability in a
timely fashion. See 86 Ill. Admin. Code 700.400(b)

ANSWER: Paragraph 16 contains a legal conclusion, noatemal allegation of fact, and
therefore does not require an answer under Se@&id(b)(2) of the Tax Tribunal
Regulations.

17. A taxpayer will be considered to have made a gadti £ffort to determine, file and pay
its proper tax liability if it exercised ordinaryubiness care and prudence in doing so.
See 86 Ill. Admin. Code 700.400(c).

ANSWER: Paragraph 17 contains a legal conclusion, noatemal allegation of fact, and

therefore does not require an answer under Se@id(b)(2) of the Tax Tribunal



Regulations.
18. Petitioner’s failure to timely pay its Tobacco Pucts Tax liabilities (to the extent of any
liabilities sustained by the Tribunal) during theripd at issue was due to reasonable
cause warranting abatement of the late filing ael payment penalties.
ANSWER: Paragraph 18 contains a legal conclusion, notatemal allegation of fact,
does not require an answer under Section 310(bj(e Tax Tribunal Regulations and is
therefore denied.
WHEREFORE, the Department respectfully requests this Tribunal
a. Deny each prayer for relief in the Petition;
b. Find that the Department’s Notices correctly reftae Petitioner’s liability including
interest and penalties;
c. Enter judgment in favor of the Department and agjaime Petitioner; and
d. Grant any further relief this Tribunal deems justl @appropriate.

COUNT 1l
All Fraud Penalties should be Abated

19. Petitioner realleges and incorporates by refer¢heeallegations made in Paragraphs 1
through 18 as and for this Paragraph 19.
ANSWER: The Department incorporates and repeats its asswd?aragraphs 1 through
18 as though fully set forth herein.

20.In its NTLs, the Department assessed fraud pesaitian amount in excess of $400,000.
ANSWER: The Department states the Notices of Tax Ligbgeak for themselves and
therefore deny any characterization thereof andaaulyall other allegations in Paragraph
20.

21.1llinois law provides that a fraud penalty is applble only where a return is filed with an
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intent to defraud. 35 ILCS 735/3-6. lllinois ldwther provides that intent to defraud
will be inferred from conduct such as keeping aldewact of books, making false entries
or alterations, or false invoices or documents,trdeson of books and records,
concealment of assets or covering up sources ofmneg¢ handling one’s affairs to avoid
compiling records usual in the like kind, or anhetconduct, the likely effect of which
would be to mislead or conceal. 86 Ill. Adm. Ca@®.330(c).
ANSWER: Paragraph 21 contains a legal conclusion, notatemal allegation of fact,
does not require an answer under Section 310(bj(®)e Tax Tribunal Regulations and
is therefore denied.

22.Any understatement of Tobacco Products Tax deterthio be owned by Petitioner was
not attributable to fraud as Petitioner did na fils returns with an intent to defraud for
the period in question, and any liability deternairte exist was attributable to reasonable
cause.
ANSWER: Paragraph 22 contains a legal conclusion, notatemal allegation of fact,
does not require an answer under Section 310(bj(®)e Tax Tribunal Regulations and
is therefore denied.

23.The Department’s determination that Petitioner ofvadd penalties is not supported by
fact or law.
ANSWER: Paragraph 23 contains a legal conclusion, notatemal allegation of fact,
does not require an answer under Section 310(bj(®)e Tax Tribunal Regulations and
is therefore denied.

WHEREFORE, the Department respectfully requests this Tribunal

a. Deny each prayer for relief in the Petition;



b. Find that the Department’s Notices correctly reftae Petitioner’s liability including
interest and penalties;
c. Enter judgment in favor of the Department and agjaime Petitioner; and

d. Grant any further relief this Tribunal deems justl @ppropriate.

Dated: January 23, 2015

Respectfully submitted,
lllinois Department of Revenue

By: __ /s/ Ashley Hayes Forte
Ashley Hayes Forte
Special Assistant Attorney General

Ashley Hayes Forte

lllinois Department of Revenue
100 West Randolph Street, 7-900
Chicago, IL 60601

(312) 814-3514 phone

(312) 814-4344 facsimile
ashley.forte@illinois.gov



Notice of Tax Liability

STAT!E OF
for Form TP-1A, Tobacco Products Tax Audit Return

OlS

TMENT OF REVENUE
tax.illincis.gov

217 782-6045
March 3, 2014

AR AR ERMC R

Letter ID: CNXXX19244X34245

License No: TP-00018
Account ID: 40494748

We have audited you reporiing periods July 01, 2011, through December 31, 2012, As a result we have assessed the
amounts shown belol
Liability Payments/Credit Unpaid Balance
Tax 774,486.00 0.00 774,486.00
Fraud Penalty 387,247.00 0.00 387,247.00
Late Payment Pénalf 454,897 00 0.00 154,897.00
Late Filing Penalty fnc:rease 500.00 0.00 500.00
interest 13,276.31 0.00 13,276.31
Assessment Total

$1,330,408.21 50.00 $1,330,406.31

If you agree, pay the assessment total as soon as po eddlttonal penalty and lnterest Mail a copy of thls notice and

your payment with the voucher on the enclosed Tax[s:
applied to the audit liability.

If you do not agree, you may contest this notice by follo
* If the amount of this tax liability, exclusive of penaity,
but the total penalties and interest is more than $15,00

days of this notice. Your petition must be in accordance with the:
ILCS 1010/1-1, et seq.).

* inall other cases that do not fall within the jurisdiction of th l
lllinois Department of Revenue, and requesl an administrative heari

e linois Independent Tax Tribunal within 60
and procedure provided by the Tribunal (35

1he date of thls notice, which is May
ith the lllinois Department of

form. If you do not file a protest within the time ailowed you will waive your right.
An administrative hearing is a formal legal proceeding conducted pursuant to the r
presided over by an administrative law judge. A protest of this notice does not presepnie your ﬂgbﬁs under any other notice.

* Instead of filing a petition with the lllinois independent Tax Tribunal or a protest th us, the Illinois Department of
Revenue, you may instead, under Sections 2a and 2a.1 of the State Officers and Employees Money Disposition Act (30 {LCS
230f2a, 230/2a.1), pay the total liabflity under protest using Form RR-374, Notice of Payment Under Protest (available on our
website at tax.illinois.gov), and file a complaint with the circuit court for a review of our determination.

If you do not protest this netice or pay the assessment total in full, we may take collection acfion against you for the balance due, which
may include levy of your wages and bank accounts, filing of a tax lien, or other action fo satisfy your liability.

If you have questions, write or call us weekdays between 8:00 a.m. and 4:00 p.m. Our contact information is listed below.

BUREAU OF AUDITS

TECHNICAL REVIEW SECTION
ILLINOIS DEPARTMENT OF REVENUE
PO BOX 19012

SPRINGFIELD IL 62794-9012

217 785-6579

RA-5107 (R-10/13}
P-000007



Notice of Tax Liability

STAT§ OF
for Form TP-1A, Tobacco Products Tax Audit Return

OIS

DEPARTMENT OF REVENUE
tax.illinois.gov

217 782-6045

March 3, 2014

IMARATARRRIRAI A

Letter [D: CNXXCOXXB5XB616XX2

License No: TP-00018
Account ID: 40494748

the amounts shown

Liability Paymenis/Credit Unpaid Balance
Tax 32,249.00 0.00 32,249.00
Fraud Penalty 16,125.00 0.00 16,125.00

Late Payment Pen,
Interest
Assessment Total

450.00 0.00 6,450.00
164.17 0.00 164.17
$54,988.17 $0.00 $54,988.17

applied to the audit liability.

If you do not agree, you may contest this notice by follo

* {f the amount of this tax kiability, exclusive of penal
but the totai penaltaes and mterest is more than $1

ILCS 1010/1-1, ef seq)

* In all other cases that do not fall within the jurisdiction of ¢
Hlinois Department of Revenue, and request an administrative néar
02, 2014. Submit your protest on Form AH-4, Protest and Request fo
Revenue (available on our website at tax.il]inois.gov). Mail form AH

1x Tribunal, file a protest with us, the
the date of this notice, which is May
Hearing with the Hlincis Department of
copy of this notice to the address on the

1d this liability will become final.
e Department and is

nder any other notice.

e lllinois Department of
Revenue, you may instead, under Sections 2a and 2a.1 of the State Officers and Ent s.Money Disposition Act (30 ILCS
230/2a, 230/2a.1), pay the total liability under protest using Form RR-374, Notice of P it Under Protest (available on our
website at tax.iilinois.gov), and file a complaint with the circuit court for a review of our determination.

i you do not protest this notice or pay the assessment total in full, we may take collection action against you for the balance due, which
may include levy of your wages and bank accounts, filing of a tax lien, or other action to satisfy your liability.

If you have questions, write or call us weekdays between 8:00 a.m. and 4:00 p.m. Our contact information is listed below.,

BUREAU OF AUDITS

TECHNICAL REVIEW SECTION
ILLINOIS DEPARTMENT OF REVENUE
PO BOX 18012

SPRINGFIELD 1L 62794-9012

217 785-6579

RA-5107 (R-10/13)
P-000008



For detailed information on penaities and rates in effect for Are penalties ever abated?

specific periods on or after January 1, 1994, see
Publication 103

1

If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the bankruptcy number

if you were unable {o either timely pay
the required amount of estimated or
quarter-monthly payments, pay the tax
you owed by the due date, or file your
tax return by the extended due date
because of a casualty, disaster, or other
similar circumstance, you may request
a waiver of penalties due {0 reasonable
cause. To request this waiver, send us
a detailed explanation of the cause of
the delay and any documentation you
have to support your request.
Reasonable cause will be determined
on a case-by-case basis according to
our rules and regulations.

Late-fmng o Nonfiling penalty - You owe this penalty

we notify

-payment pe

you failed to pay
due date.

How is interest figured?

Interest is calculated on your tax from the day after the
original due date of your return through the date you pay
he tax (for certain tax periods interest may also accrue on
penalties). Interest accrues at simple rates established by
the Iniernal Revenue Service. See Publication 103 for

: more information.

Fraud penalty - You owe this penalty lflany
deficiency is due to fraud.

Cost of collection fee - You owe this fee if you d
pay the total amount you owe within 30 days after
has been issued.

Bad check penalty - You owe this penalty if you senda
remittance fo the Department that is not honored by
your financial instifution.

Audit penalty - You owe this penalty if you did not pay
the tax you owed before the start of an audit or
investigation.

and the bankruptey court. The bankruptcy automatic stay does not change the fact that you are required to file tax
returns.

You have the right to call the Department of Revenue for help in resolving tax problems.

You have the right to privacy and confidentiality under most tax laws.

You have the right to respond, within specified time periods, to Department notices by asking questions, paying the
amount due, or providing proof to refute the Department's findings,

You have the right to appeal Department decisions, in many instances, within specified time periods, by asking for
Department review, by filing a petition with the lllinois Independent Tax Tribunal, or by filing a complaint in circuit court.
If you have overpaid your taxes, you have the right to a credit (or, in some cases, a refund) of that overpayment.

For more information about these rights and other Department procedures, you may contact us. Our contact
information is on the front of this nofice.



Notice of Tax Liability

for Form TP-1A, Tobacco Products Tax Audit Return

STATE OF

TMENT OF REVENUE
tax.iflinois.gov

217 782-6045

HBWRKMGY March 3, 2014

Nene sz 21208 NN
ELVIDERE CASH AND CARRY INC
BELVIDERE CASH AND CARRY INC Letter ID: CNXXX13875325128
OLLOWRD

4344 SAND

61109-2506 License No: TP-00018

Account ID: 40484748
!II[IIIIIIIIIlll]lllilllllitllill[ll[

_ reporting periods February 01, 2013, through February 28, 2013, As a resuit we have assessed
the amounts shown below ;

Liability Payments/Credit Unpaid Balance
Tax 25,730.00 0.00 25,730.00
Fraud Penaity 12,865.00 0.00 12,865.00
Late Payment Pena

5,146.00 0.00 5,146.00
= 131.58 0.0 131.56
$43,872.56 $0.00 $43,872.56

ic minimize additional penalty and interest. Mail a copy of this notice and
tatemem B mclud:ng a copy of this nofice, your payment will be properly

Interest
Assessment Total

If you agree, pay the assessment total as sotn:
your payrment with the voucher on the enclose Tax a
applied to the audit liability.

i you do not agree, you may contest this notice Hy follo : instroctions listed below.

¢ If the amount of this tax llabmty, exclusive of penal and lnte st is more than $15,000, or if no tax liability is assessed
; th the llfinois Independent Tax Tribunal within 60
days of this notice. Your petition must be in accordance wi hfthe rui e and procedure provided by the Tribunal (35
ILC3 1010/1-1, et seq.). :
* In all other cases that do not fall within the jurisdiction of |
lllinois Department of Revenue, and request an administrative heari
02, 2014. Submit your protest on Form AH-4, Protest and Request f
Revenue (available on our website at tax.i[!inois.gov). Mail form AH

. he Department and is
presided over by an administrative law judge. A protest of this nofice does not pres ghis under any other notice.

* Instead of filing a petition with the lllinois Independent Tax Tribunal or a protest with us, the lllinois Department of
Revenue, you may instead, under Sections 2a and 2a.1 of the State Officers and Emplb!  Money Disposition Act (30 ILCS
230/2a, 230/2a.1), pay the total liability under protest using Form RR-374, Notice of Pa Under Protest {available on our
website al tax.illinois.gov), and file a complaint with the circuit court for a review of our determination.

If you do not protest this notice or pay the assessment total in full, we may take collection action against you for the balance due, which
may include levy of your wages and bank accounts, filing of a tax lien, or other action to satisfy your liability.

If you have questions, write or call us weekdays between 8:00 a.m. and 4:00 p.m. Our contact information is listed below.

BUREAU OF AUDITS

TECHNICAL REVIEW SECTION
ILLINOIS DEPARTMENT OF REVENUE
PO BOX 19012

SPRINGFIELD IL 62794-9012

217 785-6579

RA-5107 (R-10/13)
P-000009



Notice of Tax Liability

for Form TP-1A, Tobacco Products Tax Audit Return

gi i STATE OF
T

ENT OF REVENUE
tax.illinois.gov

217 782-6045

H#BWNKMGV March 3, 2014

Do S ey IIMERACKRAR AR

BELVIDERE.CASH AND CARRY INC Letter [ID: CNXXX146235X6888
4344 SANDY . HOLLOW RD
61109-2506

License No: TP-00018
Account ID: 40494748

] i‘lllllllll[liluIHI!EIII'IIIIII!I“II”

We have audited you

count for th reporting periods March 01, 2013, through March 31, 2013. As a result we have assessed the
amounts shown below

Liability Paymenis/Credit Unpaid Balance
Tax 25,751.00 0.00 25,751.00
Fraud Penalty 12,876.00 0.00 12,876.00
Late Payment Pénalf 5,150.00 0.00 5,150.00
Late Filing Penalty Increase '~ 161.00 0.00 161.00
Interest 131.61 0.00 131.61
Assessment Total

$44,069.61 $0.00 $44,069.61

additional penalty and interest. Mail a copy of this notice and

but the total penalties and interest is more than $15,000;

days of this notice. Your petition must be in accordance with the ’
ILCS 1010/1-1, et seq.).

the Illinois Independent Tax Tribunal within 60
and procedure provided by the Tribunal (35

ax Tribunat, file a protest with us, the
i ays of the date of this notice, which is May
ith the inois Department of

form. If you do not file a protest within ihe time a]lowed you will waive your right.to a:
An administrative hearing is a formal legal proceeding conducled pursuant to the r
presided over by an administrative law judge. A protest of this notice does not pres our nghts under any other notice.

* Instead of filing a petition with the lilinois Independent Tax Tribunal or a prot th.us, the lllinois Department of
Revenue, you may instead, under Sections 2a and 2a.1 of the State Officers and Emplayees Money Disposition Act (30 ILCS
230/2a, 230/2a.1), pay the total liability under protest using Form RR-374, Notice of Payment Under Protest (available on our
website al tax.illinois.gov), and file a complaint with the circuit court for a review of our determination.

if you do not protest this notice or pay the assessment fotal in full, we may take collection action against you for the balance due, which
may include levy of your wages and bank accounts, filing of a tax lien, or other action to satisfy your liability.

If you have questions, write or call us weekdays between 8:00 a.m. and 4:00 p.m. Our contact information is listed below.

BUREAU OF AUDITS

TECHNICAL REVIEW SECTION
ILLINOIS DEPARTMENT OF REVENUE
PO BOX 18012

SPRINGFIELD IL 62794-8012

217 785-6579

RA-5107 (R-10113)
P~D00G10



Notice of Tax Liability

STATE OF
for Form TP-1A, Tobacco Products Tax Audit Return

llinois

RTMENT OF REVENUE
tax.illinois.gov

217 782-6045

March 3, 2014

A SRRV AN

ASH AND CARRY INC Letter ID: CNXXXX3886X88646
4344 SANGY. HOLLOW RD

ROCKFORD IL 61109-2506

License No: TP-00018
Account ID: 40494748

We have audited yo
amounts shown bel

Liability Paymentis/Credit Unpaid Balance
Tax 14,134.00 0.00 14,134.00
Fraud Penalty 7,067.00 0.00 7,087.00

Late Payment P 0.00 2,827.00
Interest 0.00 72.0%
Assessment Total $0.00 $24,100.01

* |f the amount of this tax liability, exclusive of pena
but the total penalties and interest is more than $1
days of this notice. Your petition must be in accordance
ILCS 1010/1-1, et seq.).

“ax Tribunal, file a protest with us, the
f the date of this notice, which is May

& Hearing with the lllincis Department of
copy of this notice to the address on the

ifthy, ‘and this liability will become final,

e Department and is

nder any other notice.

ith us, the Illinois Depariment of

lilinois Department of Revenue, and request an administrative
02, 2014. Submit your protest on Form AH-4, Protest and Request fo
Revenue (available on our website at tax.illinois.gov). Mail form AH

presided over by an administrative law judge. A protest of this notice does not pres

* Instead of filing a petition with the Hlinois Independent Tax Tribunal or a prot
Revenue, you may instead, under Sections 2a and 2a.1 of the State Officers and Em Money Disposition Act (30 ILCS
230/2a, 230/2a.1), pay the total liability under protest using Form RR-374, Notice of P Under Protest (available on our
website al fax.illinois.gov), and file a complaint with the circuit court for a review of our determination.

If you do not protest this notice or pay the assessment total in full, we may take collection action against you for the balance due, which
may include levy of your wages and bank accounis, filing of a tax lien, or other action to satisfy your liability.

If you have questions, write or call us weekdays between 8:00 a.m. and 4:00 p.m. Our contact information is listed beiow.

BUREAU OF AUDITS

TECHNICAL REVIEW SECTION
ILLINOIS DEPARTMENT OF REVENUE
PO BOX 19012

SPRINGFIELD IL 62794-8012

217 785-6579

RA-5107 (R-10/13)
P~000011



For detailed information on penalties and rates in effect for
specific periods on or after January 1, 1994, see
Publication 103.

1 Late-fi hng ‘.,__Nonfiling penaity - You owe this penalty

Are penalties ever abated?

If you were unable to either timely pay
the required amount of estimated or

quarter-monthly payments, pay the tax
you owed by the due date, or file your

eturn by the due date, including any

| tax return by the extended due date
r you file a return that is not

because of a casualty, disaster, or other
similar circumstance, you may request
a waiver of penalfies due to reasonable
cause. To request this waiver, send us
a detailed explanation of the cause of
the delay and any documentation you
have to support your request.
Reasonable cause will be determined
on a case-by-case basis according to
our rules and regulations.

ty for underpayment of
monthly tax - You owe this

How is interest figured?

interest is calculated on your tax from the day after the

original due date of your return through the date you pay

tthe tax (for certain tax periods interest may also accrue on
penalties). Interest accrues at simple rates established by
the Internal Revenue Service. See Publication 103 for
more information.

deficiency is due to fraud.

6 Cost of collection fee - You owe this fee if ydu d
pay the total amount you owe within 30 days after
has been issued.

7 Bad check penalty - You owe this penalty if you send a
remittance to the Department that is not honored by
your financial institution.

8§ Audit penalty - You owe this penalty if you did not pay
the tax you owed before the start of an audit or
investigation.

If you are currenily under the protect|on of the Federal Bankruptcy Court, contact us and provide the bankruptcy number
and the bankruptcy court. The bankruptcy automatic stay does not change the fact that you are required to file tax

returns.

* You have the right to call the Department of Revenue for help in resolving tax problems.

* You have the right to privacy and confidentiality under most tax laws.

* You have the right to respond, within specified time periods, to Department notices by asking questions, paying the
amount due, or providing proof {o refute the Department’s findings.

* You have the right to appeal Department decisions, in many instances, within specified time periods, by asking for
Department review, by filing a petition with the Hlinois Independent Tax Tribunal, or by filing a complaint in circuit court.

* |f you have overpaid your taxes, you have the right to a credit {(or, in some cases, a refund) of that overpayment.

* [For more information about these rights and other Department procedures, you may contact us. Our contact
information is on the front of this notice.



Notice of Tax Liability

STATE OF
for Form TP-1A, Tobacco Products Tax Audit Return
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DEPARTMENT OF REVENUE
tax.illinois.gov

217 782-6045
KMGV March 3, 2014
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Letter ID: CNXXXX31379X6884

ROCKFOREIL 61109-2506 License No: TP-00018

Account ID: 40404748
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We have audiled yo

e reporting periods May 01, 2013, through May 31, 2013. As a result we have assessed the
amounts shown bet

Liability Pavments/Credit Unpaid Balance
Tax 41,368.00 0.00 41,368.00
Fraud Penalty 20,684.00 0.00 20,684.00

Late Payment Peén

0.00 8,274.00
interest 0.00 210.40
Assessment Total $70,536.40 $0.00 $70,536.40

If you agree, pay the assessmen! total as soon as possib minimize additional penalty and interest. Mail a copy of this nofice and
including a copy of this notice, your payment will be properly

days of this notice. Your petition must be in accordance Wwitfi:tf& rules of prac
ILCS 1010/1-1, ef seq.). &

Hinois Department of Revenue, and request an administrative:'hea i
02, 2014. Submit your protest on Form AH-4, Protest and Request fo

[ e Department and is

presided over by an administrative [aw judge. A protest of this notice does not prese nder any other notice.

¢ Instead of filing a petition with the illinois Independent Tax Tribunal or a prot
Revenue, you may instead, under Sections 2a and 2a.1 of the State Officers and Ernt s Money Disposition Act (30 ILCS
230/2a, 230/2a.1), pay the total liability under protest using Form RR-374, Notice of Paynient Under Protest (available on our
website at tax.illinois.gov), and file a complaint with the circuit count for a review of our determination.

If you do not protest this notice or pay the assessment total in full, we may take collection action against you for the balance due, which
may include levy of your wages and bank accounts, filing of a tax lien, or other action to satisfy your liability.

If you have questions, write or call us weekdays between 8:00 a.m. and 4:00 p.m. Our contact information is listed below.

BUREAU OF AUDITS

TECHNICAL REVIEW SECTION

ILLINOIS DEPARTMENT OF REVENUE

PO BOX 19012
SPRINGFIELD L 62794-9012

217 785-6579

RA-5107 (R-10/13)
P-000012



For detailed information on penalties and rates in effect for
specific periods on or after January 1, 1994, see
Publication 103.

1 Late-filing onfiling penalty - You owe this penalty
eturn by the due date, including any

r you file a return that is not

ty for underpayment of
monthly tax - You owe this
sired to make estimated or
ents and failed to do so, or if
quired.amount by the payment

any tax act, including showing careless,
intentional disregard for the law or reg

deficiency is due to fraud.

6 Cost of collection fee - You owe this fee if you d
pay the total amount you owe within 30 days after
has been issued.

7 Bad check penalty - You owe this penalty if you send a
remittance 1o the Depariment that is not honored by
your financial institution,

8 Audit penalty - You owe this penalty if you did not pay
the tax you owed before the start of an audit or
investigation.

Are penalties ever abated?

If you were unable 1o either timely pay
the required amount of estimated or
guarter-monthly payments, pay the tax
you owed by the due date, or file your
tax return by the extended due date
because of a casually, disaster, or other
similar circumstance, you may request
a waiver of penalties due to reasonable
cause. To request this waiver, send us
a detailed explanation of the cause of
the delay and any documentation you
have to support your request.
Reasonable cause will be determined
on a case-by-case basis according to
our rules and regulations.

How is interest figured?

interest is calculated on your tax from the day after the
original due date of your return through the date you pay
the tax (for certain tax periods interest may also accrue on
penalties). Interest accrues at simple rates established by
the Internal Revenue Service. See Publication 103 for
more information.

and the bankruptcy court. The bankruptcy automatic stay does not change the fact that you are required to file tax

returns.

You have the right {o call the Department of Revenue for help in resolving tax problems.
You have the right to privacy and confidentiality under most tax laws.

You have the right to respond, within specified time periods, to Department notices by asking questions, paying the
amount due, or providing proof to refute the Department's findings.

You have the right to appeal Department decisions, in many instances, within specified time periods, by asking for
Department review, by filing a petition with the lllinois Independent Tax Tribunal, or by filing a complaint in circuit court.
If you have overpaid your taxes, you have the right to a credit (or, in some cases, a refund) of that overpayment.

For more information about these rights and other Department procedures, you may contact us. Qur contact
information is on the front of this notice.
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