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FORM NUMBER: 1040
TAX PERICD Dec., 31, 2002
TAXPAYER IDENTIFICATICN NUMBER -8779
SPOUSE TAXPAYER IDENTIFICATION NUMBER: 7927
JOHN E & FRANCES L ROGERS
162 ABINGDON AVE
KENILWORTH, IL 60043-1202-624
~== ANY MINUS SIGN SHOWN BELOW SIGNIFIES A CREDIT
ACCOUNT BALANCE: 579,596.40
ACCRUED INTEREST: 61,276.42
ACCRUED PENALTY: 85,121.25

ACCOUNT BALANCE PLUS ACCRUALS
{this is not a payoff amount): 726,394.07
** INFORMATION FROM THE RETURN OR AS ADJUSTED **
EXEMPTIONS 0z
FILING STATUS: Married Filing Joint
GROSS INCOME 1,184,185.00

,123,281.00
33,080.00
0.00

5 LATER)

AMOUNT
AS OF:
AS OF
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420
240
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300 Additiconal by examination -
assessment
n/a 17251-145-13004~]
180 Interest charged for late payment
300 Additional tax assessed by examination

706 Credit transferred

706 Credit t
1040 201012
971 Tax period
971 Account match
971 Notice issued
CP 0090
571 Collection
~-= issued
571
571
971
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from automated levy program

r federal levy payment program

My
]
ot
28]
(93]
<
[¥+]

]
]
[y
B
(o)
€
[eel

AMOUNT

$5,06

53 ~$9,202.
03 $0.00
3 $0.00
~2003 $4,141.00
4 $6.00
5 $0.00
1 $35,600.60
11 $356,006.00

12-24-2008 ~$600.00

04-15-2011 -$14,921.00

~09~2012 50.00
Z $0.00

Dept. Exhibit 2, page 2
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tﬁaparﬁnaat of the Treasury &g:;ap:
Internal Revenue Service b b Contact:
PO Box 630 i Lobasamo
Holtsville NY 11742

PC Co13 EGC 5823

Employsse ldentification Number:
9178338012

Talsphona Number:
831-447-4382

Hours:
John E & Frances L Rogers 5:00PM - 11:00PM

162 Abingdon Ave Time Zone:
Kenilworth IL. 60043-1202 EST
. Day{(s) of the Wook:
Monday - Friday
Taxpayser Identfication Numben:
arre
Tax Ysar Ended:
Decomber 31, 2002

Date: May 27, 2011

Dear John E & Frances L Rogers:

Enclosed is Form 4549-A explaining how the adjustments made during our examination of the above return
affect your individual income tax return. The Form 4549-A does not require any signatures and should not be
returned to us, but should be kept for your records.

If you owe additional tax, you will receive a bill for the additional tax and interest, If penalties are applicable
because of the adjustments made during our examination, a separate report will be mailed to you. If you are due
a refund, it will be sent to you within 6 to 8 weeks.

If you have any questions about this matter, please write to the person whose name is shown at the top of this
letter, or you may call that person at the telephone number shown.

If you prefer, you may call the IRS telephone number listed in your local directory. An employee there may be
able to help you, but the office at the address shown on this letter is most familiar with your case,

If you write to us, please provide your telephone number and the most convenient time for us to call you in
case we need more information. Attach this letter to any correspondence to help us identify your case. Keep the
copy for your records.

Thank you for your cooperation.
Sincerely yours,
Aticia. Q- Doroio
Patricia J DeMaio
Exam Field Support Operation Manager

Enclosure:

Form 4549-A

Copy of this letter Latter 2083 (SC) (Rev. 3-1988)
Catalog Numbaer 63342P

Dept. Exhibit 2, page 4
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Form 4549-A

Department of the Treasury-Intamatl Ravenue Service
Page 1 o2

Income Tax Discrepancy Adjustments

{Rav. May 2008)
Namae end Address of Taxpayer Taxpever [dentification Number Retum Form No.:
ohn B & Prances L Rogers 8779 1040
fsz Abingdon Ave ) w&ﬁm Name and Title:
Kenilworth IL 60043-1202 changes were
discussed.

1. Adjustments to Income ’i’i’fﬁi" Pariod End Pariod End
3. Interast Incose {384.00)

b, Ordinary income {loss) 1,210,074.00

¢ Itemized Deductiocns 41,649.00

d. Exemptions §,000.00

8.

f

g

h

L

I

k.

i

m

n

0.

P

2. Total Adjustments 1,257,339.00

3. Taxabls Incoma Per Retum or as Previously Adjusted

{134,058.00)

4. Corrected Taxable Income

1,123,281.00

Tax Mathod SCHEDULS D
Filing Status Joint
5 Tax 356,006.00
8. Additional Toxes / Altermnative Minlmum
7. Comected Tax Liabllity 356,006.00
8. Loss a.
Credits b.
¢
d.
9. Balance (Line 7 loss total of Lines 8a thru 8dj 356,006.00
10. Plus | a. BSelf Brmployment Tax 5,061.00
Other | b.
Taxes | ¢
d.
11. Tetal Corrected Tax Liablity (Line 9 plus Lines 108 thru 10d) 361,067.00
12. Total Tax Shown on Retum or as Praviously Adjusted 5,061.00
13. Adjustments to: a.
b,
¢
14. Deficiency-Increase in Tax or (Overassessment - Decrease in Tax)
{Line 11 less Line 12 adjusted by Lines 13a through 13¢) 356,006.00
15. Adjustments to Prepaymant Crediis-Increase (Decrease)
16, Balance Dus or (Overpayment) - (Line 14 adjusted by Line 15)
{Excluding interest and penalties) 156,006,600

Catalog Number 231107

www.irs.gov

Form 4849-A (Rev. 5-2008)
Dept. Exhibit 2, page 5



R Service
Fom 4549*A Department of the Treasury-inlamal Revenus 'y 5

(Rev. May 2008) Income Tax Discrepancy Adjustments Paga

Namg of T Taxpaver idantification Number Raturn Form No.:
John B & ces [, Roaers -8779 1040

Paried End Perlod End Pariod End
17. Psnaltles! Code Saclions 1373173803

8 accuracy-IRC 6662 35,600.60

P3TFT-ya~s apg

.

18. Total Penaltios 35,600.60

Underpayment attributable to negligence: (1981-1987)
A tax addition of 50 percent of the interest dus on the
underpayment will accrue untll & Is paid or agsessed.

Undgrpaymant attributable 1o fraud: (19871-1587)
A tax addition of 50 parcent of the Interast dus cn the
undgrpayment will accrue untll it Is pald or assessed.

Undarpayment atiributable to Tax Motivated Transactions (TMT).
Interast will accrus and be assessed at 120% of underpayment 0.00
rate In accordance with IRC 6621(c).

19. Summary of Taxes, Penaities and imterest:
a. Salance dus or (Overpaymen{) Taxas - {Line 18, Page 1) 356,006.00
b. Penalties {Line 18) - computed to 05/25/2011 35,600.60
¢ Interest (IRC § 6601) - computed to 06/24/2011 0.00
d. TMT Interest - computed to 06/24/2011 {on TMT underpayment) 0.00
8. Amount due or refund - (sum of Lines a, b, ¢ and d) 391,606.60

Other Information:
IRC 6662 Accuracy Panalty Gross Vaiuation Migstatement st 10% applies.

if you require further information please contact your Tax Matlers Partner.

Examiner's Signature:
Name Employoe ID: Office: Date:

K.Lobalsamo 0178338012 Brockhaven 05/25/2011

The Intemal Revenus Service has agreemants with state tax agancies undsr which information about federal tax, induding increases or decresses, is
:::}wnged with the states. If this change sffacts the amount of your state Incoma tax, you should amend your state ratumn by filing the necessary
¥ L

You may be sublect 1o backup withholding if you underraepont your Intarest, dividand, or patronage dividend incoms vou samad and do not pey the
required tax. The IRS may order backup withholding (withholding of 8 percentage of your dividend and/or intarest payments)  the tax remains unpald
aftar It has boen assessed and four noticas have been issuad 1o you over 8 120-day period.

Catalog Number 231107 www.lrs.gov Form 4849-A (Rev. 5-2008)
Dept. Exhibit 2, page 6



Name of Taxpayer  John E & Frances L Rogers

05/252011

identification Number: -8779 Total 12.00.00
2002 - Form 8251 — Alternative Minimum Tax Computation
1. W filing Schedule A entsr tax table income, otherwise 1.123.281.00
adjusted gross income
2. Total adjustment and preferences (15.318.00)
3. Net operating loss deduction 0.00
4. Altemative tax net operating loss deduction 0.00
5. Alternative minimum taxable income (combine lines 1 thru 4) 1,107,963.00
8. Examption amount 0.00
7. Subtract fine 6 from line 5 {if O or less, anter 0) 1,107,963.00
8. If capital gains are reported, ses line 22 from page 2 285,938.00
All others:
if line 7 is $175,000 or less (387,500 if MFS) multiply
line 7 by 26%. Otherwise, muitiply line 7 by 28% and
sublract $3,500 ($1,750 if MFS) from result
9, Alternative minimum tax foreign tax credit 0.00
10. Tentative minimum tax. Subtract line 9 from line 8 285,938.00
11, Regular tax before credits 356.006.00
12. Alternative minimum tax 0.00
Exemption Worksheet {Line 6)
A. Exemption amount based on filing status 49.000.00
B. Altemative minimum taxable income 1,107.963.00
C. Enter $112,500 ($150,000 if married filing jointly or 150,000.00
qualifying widow(er), $75,000 If married filing separate)
D. Subtractline C from Line B 957,963.00
E. Multiply line D by 25% 239.491.00
F. Subtract line E from line A (if zero or less, enter 0) 0.00

Dept. Exhibit 2, page 7



Name of Taxpayer:  John E & Frances L Rogers 0572572011
Identification Number: -8779 Total 12.00.00

2002 - Form 6251 - Continuation, using Maximum Capital Gain Rates,
Computation of Line 10 when Schedule D Is completed

1. Amount from Form 6251 report, lina 9 1,107,963.00
2 Amount from Schedule D line 18, or ling 9 from workshest {refigured for AMT) | 259,891.00
3  Amount from Schedule D repor, line 14 {refigured for AMT) 0.00
4. Amount from lins 2 If no Schedule D workshest otherwise, 259,891.00
the smaller of the sum of 2 or 3 or Schedule D worksheet line 4. 259,891.00
5. Smallerofline {oriine 4 )
6. Subtract line 5 from line 1 348,072.00
7. ifline 6 is $175,000 or less (387,500 if MFS) multiply 233,960.00
line 6 by 26%. Otherwisa, muitiply line 6 by 28% and
subtract $3,500 ($1,750 if MFS) from result
8. Amount from Schedule D report, line 23 {refigured for AMT) 0.00
9, Smallestoflineforline 2 259,891.00
10. Smallest of line 8 or line 9 (not lass than zero) 0.00
11. Qualified S-year gain from Schedule D report, line 24 (refigured for AMT) 0.00
12. Smaller of line 10 or line 11 0.00
13. Multiply line 12 by 8% 0.00
14 . Subtract line 12 from line 10 0.00
15. Multiply line 14 by 10% ) 0.00
16. Subtract line 10 from line 9 259.891.00
17. Muitiply line 16 by 20% 51,978.00
18. Subtractline 9 from line 5 0.00
19. Multiply line 18 by 25% 0.00
20, Total of lines 7, 13, 15, 17, and 19 285,938.00
21. Hline 1is $175,000 or less (387,500 if MFS) multiply 306,730.00
lina 1 by 26%. Otherwise, multiply line 1 by 28% and
subtract $3,500 ($1,750 if MFS) from result
22. Smaller of line 20 or 21, enter here and on 285,938.00

line 10 of Form 6251 report

Dept. Exhibit 2, page 8



Name Of Taxpayer: John E & Frances L Rogers 0572572011
Identificaion Number: -8779 Total 12.00.00

2002 - PERSONAL EXEMPTION WORKSHEET

1. Multiply $  3,000.00 by the total number of exemptions 6.000.00
claimed on Form 1040, line 6e

2. Adjusted Gross Incoms ' 1.184,185.00

3. Limitation based on Fliing Status 206.0600.00

4. Subtract line 3 from line 2 578.185.00

5, Divide line 4 by 52,500 0.00
{$1,250 ¥ married filing separate)

8. Muitiply line 5 by 2% and enter the resuit as a decimal 0.00

7. Multiply line 1 by line 8 0.00

8. Deduction for exemptions {Subtract line 7 from line 1) 0.00

Note: If Line 4 is more than $122,500. or (361,250. if married filling separately), a deduction for

sxemptions cannot be taken.

Dept. Exhibit 2, page 9



Total

Taxpaysr:  Inhn B & Frances L Rogers
TIN: ~8779

Pags of
Tax Perfod(s): 200212

Accuracy-Related Penalties under IRC 6662

20 Percent Penaity ~ Internal Revenus Code Saction £662(a)

it has besn detarmined that the underpayment of tax shown on line 7 below is altributable to one or
mare of the following:

{1} Negligence or disregard of rules or regulations;
{2) Substantial understatement of income lax;
{3) Substantial valuation misstatement (overstatement).

Therefore, an addition to tax is imposed as provided by Section §662(a) of the Internal Revenus Code.

1. Total Underpayment 356,006.00
2. Less: Underpaymaent attributable to non-penaily issuss 0.00
3. Less: Underpayment attributabls to Section 8662A penally Issues 0.00
4. Less: Underpayment atiributable to Section 6662(h) penalty issues 0.00
5. Less: Underpaymant attributable to civil fraud penalty Issues 0.00
8. Lass: Allocable prepayment credits 0.00
7. Underpayment to which Saction 6662{a) appliss (Line 1lessthesumofiines 2,3, 4,5,and 6) . 356,006.00
8. Applicable penalty rate 10.00%
9. Section 6662(a) accuracy-related penalty (Line 7 times fine 8) 35,600.60
10. Lass: Provicusly assessed/previcusly agreed Section §862(a) accuracy-related penalty 0.00
11. Total section 6662{a) accuracy-related penalty (Line 9 less iine 10) 35,600.60
40 Percent Penalty - Internal Revenue Code Section 6662(h)
it has been determined that the underpaymaent of tax shown on line 7 balow Is attributable lo a
gross vaiuation misstatement {ovarstatement). Therefore, an addition lo tax Is Imposed as
provided by Section 8882(h) of the Intemal Revenue Code.
1. Total Underpaymant 356,006.00
2. Less: Underpayment atiributable to non-penally issues 0.00
3. Less: Underpayment atiributable to Section 6682A penalty Issues 0.00
4. Less: Underpayment atiributable to Section §6682(a) penalty issuss 356,006.00
5. Less; Underpayment atiributable to civil fraud penalty Issues 0.00
8. Less: Allocable prepayment crediis 0.00
7. Underpayment to which Section 6682(h) appiles (Line 1 less thesumofiines 2, 3, 4, 5, and 6) 0.00
8. Applicable penalty rate 40.00%
9. Section B662(h) accuracy-relaied penalty {Line 7 imas line B) 0.00
10. Less: Praviously assessed/previously agreed Section 6662(h) accuracy-relatad penaity 0.00
11. Total saction §662(h) accuracy-relaled penalty (Line 9 lass lins 10} 0.00
RGS Verslon 12.00.060 Date Tax Computation Last Generated 05/ Iﬁﬁt f

Dept. Exhibit 2, page 10



Name Of Taxpayer: John E & Frances L Rogers 0572572011
identification Number: -8779 Total 12.00.00

2002 - Adjustments Subject to Accuracy-Related Penalty - IRC 6862

ADJUSTMENTS TO WHICH THE ACCURACY RELATED PENALTY APPLIES:
PENALTY RATES
10% 40%

Ordinary income (loss) X 1,210,074.00 IRC 6662(e)

Dept. Exhibit 2, page, 11



Nama Of Taxpayer:  Inhn B & Frances L Rogers

0572572011

identification Number: -8§779 Total 12.00.00
2002 - SCHEDULE A - ITEMIZED DEDUCTIONS
PER RETURN PER EXAM ADJUSTMENT
1. Madical, dental and ’
Insurance premiums 8.439.00 8.439.00 0.00
2. 7.50% of Adjusted Gross
Incoma 0.00 88.814.00
3. Ret Medical and Dental 8.439.00 " 000 8.439.00
4. Taxes 18.643.00 . 18.643.00 0.00
5‘ H.wa iﬂm m 23»594#30 28.594.9’9 {}.G‘G
7. Other Interest Expense 0.00 0.00 0.00
8, Tolal Interest Expansa 73.668.00 73.668.00 0.00
9. Contributions 0.00 0.00 0.00
10. Casuaity and theft Losses 0.00 0.00 0.00
11. Miscallaneous deductions
sublact {o AG! IImit 1.803.00 1.803.00 0.00
12.  2.00% of Adjusted Gross
income 0.00 23.684.00
13. Excess Miscallanecus
deductions 1.803.00 0.00 1.803.00
14. Other Miscaflanecus
deductions 0.00 0.00 0.00
15. Total lemized deductions 102.553.00 60.904.00 41,649.00
(Sum of Lines 3, 4, 8,
9,10,13, and 14 loss
any applicable limitation)
ITEMIZED DEDUCTIONS WORKSHEET - PER EXAM
A. Totaloflines 3, 4, 8,9, 10, 13, and 14 92.311.00
8. Total of lines 3, 6, 10, (plus any gambling
losses Included on line 14) 45.074.00
C. LineAlessLine B 47.237.00
D. Muiliply the amount on jline C by 80% 37,790.00
E. Adjusted Gross Income from Form 1040 1.184.185.00
F. ltemized Deduction Limitation 137.300.00
G. LineElessLine F 1.046.885.00
H. Muitiply the amount on Line G by 3% 31.407.00
l. Enter the smaller of Line Dor Line H 31.407.00
J. Total temizad Deductions (entered on line 15 above) 60.904.00

Dept. Exhibit 2, page 12



Name of Taxpayer: John E & Frances L Rogers
ldentification Number: -8779 Total

0572572011
12.00.00

2002 - SCHEDULE D - CAPITAL GAINS AND LOSSES

1. Short-term capital galn or loss
2. Short-term capital loss carryover
3. Net Short-term Galin or Loss (Add llne 1 and 2)

4, Long-term capital gain or loss
5. Leng-term capital gain or loss carryover
6. Net long-term Galn or Loss (Add line 4 and §)

7. Sum of linas 3 and 6 - Net Capital Gain or Loss
8. Capltal loss limitation
9. Capital Galn or Loss - As Corracted

10. Capital Gain or Loss - Per Retumn

11. Line 9 less line 10 - Adjusimaent to Income

CORRECTED CARRYOVER
12. Short-term Carryover to Subsequent Year
13. Long-term Carryover to Subsequent Year

COMPUTATION OF ALTERNATIVE TAX

14, Unraecaptured 1250 gain

15, Taxable Income

18. SmalleroflineSorline 7

17. Form 4952, line 4e

18. Subtract ling 17 from line 16 {not lass than 0}
19. Subtract line 18 from line 15 (not less than 0)
20, Tax on the amount on line 19

21. Smaller of line 15 or 46,700.00
22. Amount from line 19

23. Subtract line 22 from line 21 (not less than 0)
24. Qualified 5-year gain

25. Smaller of line 23 or line 24

286. Multiply line 25 by 8%

27. Subtract line 25 from line 23

28. Multiply line 27 by 10%

29. Smaller of line 15 or line 18

30. Amount from line 23

31. Subtract line 30 from line 29 (not less than 0)
32. Multiply line 31 by 20%

33, Altemnative Tax, sum of fines 20, 26, 28, and 32

3,609.00
0.00
3,609.00

255,891.00
0.00
259,891.00

263,500.00
0.00
263,500.00
263,500.00
0.00

0.00
0.00

0.00
1,123,281.00
259,891.00
0.00
259,891.00
863,390.00
304,028.00
46,700.00
863,390.00
0.00

0.00

0.00

0.00

0.00

0.00
259,891.00
0.00
259,891.00
51,978.00
356,006.00

Dept. Exhibit 2, page 13



form 886-A ‘ Schodule rumber of EXb
%w EXPLANATION OF ITEMS
Name of Taxpoyer Tuxpayer [dectification Number YearPeriod Eoded
John E & Frances L Rogers ‘ -8779 2002
interest Income
Tax Period Per Retum Per Exam Adjustment
2002 $384.00 $0.00 ($384.00)

Wa have adjusted your retum in accordance with the examination results for Abingdon Trading, LLC. The
axamination results are based on the settlement agreement, Form 870-LT and the Scheduls of Adjusted Items.

Ordinary incoma {loss)

Tax Perlod Par Retumn Per Exam Adjustment
2002 {3$495,285.00) $714,789.00 $1,210,074.00

We have adjusted your return in accordance with the examination results for Abingdon Trading, LLC/36-4480698.
The examination resuits are based on the settlament agreement, Form 870-LT and the Schedule of Adjusted

ltams,

Statutory-ltemized Deductions

Tax Pariod Per Retum Per Exam Adjustment
2002 $102,553.00 $60,904.00 $41,649.00

Only the amount of medical expenses that sxceeds a certain parcentage of your adjusted gross income is
deductible. Since your adjusted gross income has been changed, we have adjusted your medical expense
deduction as shown in the accompanying computation.

Certain expenses deducted as miscellaneous itemized deductions are only deductible to the extent that they
exceed a percentage of your adjusted gross income. Since we have made other changes in this report which
affect your adjusted gross income, we have also adjusted these expenses.

Form BB6-A (1.1904) Departmani of 1hs 1reasury - rtemal Revenue Servioe

Dept. Exhibit 2, page 14





