
IN THE ILLINOIS IN])ENDENT TAX TRIBUNAL 
CHICAGO, ILLINOIS 

LAIQ BHATTI, 

Petitioner, 

v. 

ILLINOIS DEPARTMENT OF REVENUE, 

) 
) 
) 
) 
) 
) 
) 
) 
) Defendant. 

PETITION 

No. 

,ECEIVEn 
f1 AIJG I 1 2014 u 
bY: _____ _ 

/ct 17/~r 

Petitioner, Laiq Bhatti ("Petitioner"), by and through his attorneys, Romanoff & Dickett, 

Ltd, complains of the Defendant, the Illinois Department of Revenue ("Department"), and 

alleges as follows: 

PARTIES 

1. Petitioner is an individual who lives at 15781 Providence Drive, Hoffman Estates, 

Illinois, 60192, and can be reached at 773-407-5000 

2. Petitioner is represented by Romanoff & Dickett, Ltd. attorney James E. Dickett, 

located at 600 Hillgrove Avenue, Suite 1, Western Springs, Illinois, 60558 and can be reached at 

708-784-3200 or jdickett@aol.com. 

3. Petitioner's Taxpayer ID is X:XX-XX-6963. 

4. The Department is an agency of the Executive Department ofthe State 

Government and is tasked with the enforcement of Illinois tax laws. 20 ILCS 5/5-15. 



NOTICE 

5. On June 30 2014, Petitioner reeeived a Collection Action Assessment and 

Notice oflntent for a personal liability penalty (a.k.a. NPL) ("Notice") in the amount of 

$400,484.48, for the unpaid liability of Accurate Repairs Inc. for the tax periods ending June 30, 

2009. The Notice is attached hereto as Exhibit A. 

JURISDICTION 

6. Petitioner brings this action pursuant to the Illinois Independent Tax Tribunal Act 

("Tribunal Act"), 35 ILCS 101011-1 to 35 ILCS 1010/1-100. 

7. This Tribunal has jurisdiction over this matter pursuant to Section 1-45 and 1-50 

of the Tribunal Act because Petitioner timely filed this Petition within 60 days of the Notice. 

BACKGROUND 

8. Petitioner is a corporate officer of Accurate Repairs Inc. 

9. Even though Petitioner was involved in the day-to-day activities of the 

corporation, Petitioner was not involved in the filing, preparation, and payment of Illinois sales 

tax for the corporation because the corporation retained and reasonably relied on an outside 

accountant to prepare the Illinois sales tax returns during the audit tax periods at issue. 

10. The underlying corporate sales tax liability is based on a sales tax audit whereby 

the Department conducted an audit after the corporation was closed and assessed tax because the 

corporation did not properly invoice its customers regarding the allocation between parts, labor, 

and sales tax. 
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COUNT I 

Petitioner is not a responsible officer who !failed to pay the sales tax, penalties, and interest 
of Accurate Repairs Inc. 

11. Petitioner realleges and incorporates by reference the allegation made in 

paragraphs 1 through 10, inclusive, hereinabove. 

12. A corporate officer who does not have control or supervision for filing or 

paying sales tax is not personally liable for the corporation's debt. 35 ILCS 35 ILCS 735/3-7. 

13. Petitioner is a corporate officer of Accurate Repairs Inc. who did not have control, 

supervision, or responsibility for filing sales tax returns or making sales tax payments and 

therefore is not personally liable for the corporation's unpaid sales tax, penalties, and interest 

because the corporation retained and reasonably relied on an outside accountant to prepare the 

sales tax returns and such outside accountant did not properly advise the corporation regarding 

how to invoice the corporation's customers for parts, labor, and sales tax. 

14. Contrary to the Department's determination, Petitioner is not a responsible officer 

who failed to pay the sales tax of the corporation. 

WHEREFORE, Petitioner prays that the Tribunal enter an order that: 

(a) finds and declares that Petitioner is not personally liable for the unpaid 

sales tax, penalties, and interest of the corporation because 

Petitioner did not have control, supervision, or responsibility for filing 

sales tax returns or making sales tax payments; and 

(b) enjoins the Departmen1t from taking any action to assess, lien, levy, offset, 

or any other way prosecute and collect the amount due on the Notice; and 

(c) enters judgment in favor of Petitioner and cancels the Notice. 
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COUNT II 

Petitioner did not willfully fail to pay the sales tax, penalties, and interest of Accurate 
Renairs Inc. 

15. Petitioner realleges and incorporates by reference the allegation made in 

paragraphs 1 through 14, inclusive, hereinabove. 

16. A corporate officer who does not willfully fail to pay the corporation's sales tax is 

not personally liable for the corporation's unpaid sales tax penalties and interest. 35 ILCS 35 

ILCS 735/3-7. 

17. Petitioner was a corporate offi1;;er of Accurate Repairs Inc. who did not willfully 

fail to pay the sales tax, penalties, and interest and therefore is not personally liable for such 

amounts because the corporation retained and reasonably relied on an outside accountant and 

also because the underlying corporation sales tax audit liability is based on improper invoicing. 

18. Contrary to the Department's determination, Petitioner is not a responsible officer 

who willfully failed to pay the sales tax, penalties, and interest of the corporation. 

WHEREFORE, Petitioner prays that the Tribunal enter an order that: 

(a) finds and declares that Petitioner is not personally liable for the unpaid 

sales tax, penalties, and interest of the corporation because Petitioner did 

not willfully fail to pay such amounts; 

(b) enjoins the Department from taking any action to assess, lien, levy, offset, 

or any other way pros~:cute and collect the amount due on the Notice; 

(c) enters judgment in favor of Petitioner and against the Defendants. 
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COUNT III 

The Department cannot assess a persomnlliability assessment for penalties and interest 
amounts related to unpaid corporate sales taxes. 

19. Petitioner realleges and incorporates by reference the allegation made in 

paragraphs 1 through 18, inclusive, hereinabove. 

20. The Illinois statute regarding personal liability assessments improperly defines 

unpaid corporate sales tax to include penalties and interest. 35 ILCS 735/3-7. 

21. The intent of Illinois statute regarding personal liability assessments for unpaid 

corporate sales taxes is to allow the state to pursue responsible, willful corporate officers for 

unpaid corporate sales taxes that were collect,ed "in trust" for the state. 

22. The unpaid corporate sales tax penalties and interest contained in the Notice at 

issue were not collected "in trust" for the state. 

23. The Department's determination that Petitioner personally owes the unpaid 

penalties and interest of Accurate Repairs Inc:. is not supported by law. 

WHEREFORE, Petitioner prays that the Tribunal enter an order that: 

(a) finds and declares that Petitioner is not personally liable for the unpaid 

sales tax penalties and interest of the corporation because such 

amounts were not collected "in trust" for the state; 

(b) enjoins the Department from taking any action to assess, lien, levy, offset, 

or any other way prosecute and collect the amount due on the Notice; 

(c) enters judgment in favor of Petitioner and against the Defendants and 

cancels the Notice; and 

(d) grants such further relief as the Tribunal deems appropriate. 
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Thank you for considering this Petition. 

James E. Dickert 
Romanoff & Dickert, Ltd. 
600 Hill grove A venue, Suite 1 
Western Springs, IL 60558 
708-784-3200 (fax 3201) 

Respectfully submitted, 

Laiq Bhatti, 

~:11tioner~ ( ~ 

06e r& ft~tioner's Attorneys 

Date: 
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Coll.ection Action 
Assessment and Notice of Intent 

LAIQ BHATTI 
5761 PROVIDENCE DR 
HOFFMAN EST IL 601 92w4590 

! 
i 

l,flul ~. ,., .. JII, lu' ,1, f,luld •ltltfullcul ultl111111,1.1 

June 3o, 2014 

1111~111~ 11111111111111111111 
Letter: ID: L0848352992 

Taxpayer ID: XXX~>0:-6963 

NPL. Penalty 10: 4250003 

ACCURATE REPAIRS INC 
6233 N •NESTERN AVE 

! CHICAGO ll 606.59·28 17 

We have determ~ned you are personally liable 
for a p~nalty of $400,484.48. 

The: penalty Is equal1o the amounl of unpaid liability l)f ACqU~A T'E REPAIRS INC , ~ue to your stalu& as a resporlatblt~offlcer, part~r. or. 
ir.divklual of ACCURATE REPAIRS tNC . i . 

; 
Illinois raw (351LCS 735.13-7) provides that SIT! person who~as. et•F11rol, superv•$ion. or r{\!iponstblli1Y of f~nlQ returns or making payments fbr 
a taxpayer. and whc Willfully fails to do so, shall be personally 11able for a penalty equallo lh*' amount of Ia:< due inctu<i~ng penalty and · 
inlere:~1 · 

i 
Pay us $400,484.48. '(Qur~.flll&f't f'1usl tJa giJ~ed (ie., ~shkir's cheelo'll, mol'l$ycl'd;!lr)and mad~~ay,able tt> tiM lliinoit, Dl!l~iu1mentof R~~o~en~& 
S~nc: or br rg a 10 vs !!t 1he addi'$$S below. : 

If you do not agree, y:ou may contest t.hll notiQe by foll~wlng lthelnstn,lctioM litted below. : 
• If the amount of thls liability is more than $15..00,0. filE a petition with the Illinois Independent Tax Tnbunal within 6C days of thLs 

notice. Your petition must be In aCOOf'I.'Jance with the rul~~ of pract~ and proced1.1re prowld4lld by the Tribun~JI (35 lt.CS 101011·1. el 
~~ I 
tn all ottter eaaea that do not ran within the juri•dleticm of thellllnolslnct.p&ndtlnt Tax Tnbunel. n1e a protest w~t1 us. tile . 
Illinois Department flf Revenue, and request an aGitninlstratlve hearing within 60 days of the date of this noUce, which Is August 29, 
2014. Your reque61 must be in writing, clearly mlclite th~lt you went lo PfOtl1at, and explain In detail why you do not agr\'1& wl1h our 
actions. If you do not flle a prolestwlthin the time ~llowedt. you will waive )'tlur nghl to a heanng, and ~is liability Will become flllal. 
An adMil'•l!itrat1ve healinG Is a formal legal proceeding co(lducted purs.uaot 1o the rules adopted by th$ DeJ:Jsrtment and Is ~:>ras:d&d 
over by an admin1stratille law judge. A prol8$t ofth,is n(>li1ce does not preserve your rigl"!t$ ur~eor an~ olher notice. 

• Instead of filing a petition with the Illinois lndel?f'ldi!Klt Tex Tribun.a! or a protest with us, the IHinois Department of 
Revlmue, you may •ostead, under S~ns 2a anq ~a.1 ,of the State OffiCEtrs and Employees Money Oispoliition Mr. (30 ILCS 
2301'241, 2301 2a.1). pay the lolii\lliabihty under prot~t w1ng Form RfH74, Notiee of P~yme'lt Undaf Protn (i!l\lailabkl on our 
'llebs1te at tax.lllinols.gO'll), and file a complaint w;th the ~rcu1t coort for a r&lllew of our rJ&teffllin<Jtion. 

i 

If the debt remains unp&i(l and thl'$ peQalty beCQmeS final. we ill1Eii~d to take OOIIeCliOn enforQi!menl action against yoo persm~ally IO collect: 
thl& debt. Col tection actio~ can in elude the seizure and $Sie~of your at$lrts, and .few of your wages and bank accoun I$. · 

! 

TRACI SKEETERS 
100% PENAL TV UNIT 
ILLINOIS DEPARTMENT OF REVENUE 
PO SOX 19035 

; 

SPRINGFIELD IL 62794·9035 ! 
ECO .D 1.00 '3:8'id TO(SVS~fOd 'Ol 

For informatron about 
'how to pay 
) submitting proof 

. rP::ie·d Ndi:l : N2>'d'.," k"o.• Zc: T ;rozi6"1 L 



Collection Action 
Auessment and Notice of lntent 

L/I.IQ BHA TTl 
5781 PROVIDENCE DR 
HOFFMAN EST IL 00192·4590 

June30, 2014 

11111111~ IIIII~ 1111111111111 
letter 10: L0846352a92 

Taxpayer tD: XXX-XX-6963 
NPL Penalty 10: 4250003 

This statement lists our mcst recent lOfOI'nl,ition abOu~ you1· 1.111paid balaor;:e1 ;~vailabie credits, or returns you have not filed. 
A payme.ot vo~Jcner i$ ;nciuded so you may pay the bjilance due. · 

.. - ,,, ... ,_.. .. ~", , .... ~ .... ~·· I . ··~"" .. "'~··• .. ,.~...,., ...•.• ,, •. ,,~ ..• •"""'""····••~" ''" _..,, .. ,, t 

Sales/Use Tax & E91i Surcharge Account 10: 3910-6873 

Pe-riod 
:SO-Jun-2009 

Tall 
212,!541.00 

Penalty 
51.51100 

·Interest 
136,426.48 

Other Payments/Credits Balai'lce 
400,484.48 

Re~ln th11> pol1ioo ror your rrcpl'\1&. . 

........ ~~~ ................... " .,. .... ···~··· .f~~ J!':1.~~·1.r .. ".~~.e!~!~~~~!'"~~u.r~.~~~~J.~li~t!'1~1~f.P.!~m~~ ........ _. ...... ·~······ ·-·, ." .......... _. •... 

Collection Action 

letter 10: LOS48352992 
LAIC BHATTI 

I 
(136)! 

' ' 

; Total amountdue: 5400.484.48 


