
IN THE 
ILLINOIS INDEPENDENT TAX TRIBUNAL 

COOK COUNTY, ILLINOIS 

SANDLER O'NEILL & PARTNERS, L.P. AND ) 
SANDLER O'NEILL ADVISORS, L.P. ) 

Petitioner, ) 
) 

V. ) 

) 
) 

ILLINOIS DEPARTMENT OF REVENUE, ) 
Respondent. ) 

PETITION OF THE TAXPAYER 

Sandler O'Neill & Pminers, L.P. and Sandler O'Neill Advisors, L.P. (collectively, 

"Sandler O'Neill" or "Taxpayer") by its attorneys ofrecord, Reed Smith LLP, pursuant to 

Section 1-50 of the Illinois Independent Tax Tribunal Act of2012 [35 ILCS 1010/1-5 et seq.], 

complains of the Illinois Department of Revenue ("the Department"), as follows: 

Jurisdiction and Venue 

1. This timely petition involves a Notice of Deficiency that assesses an amount in excess of 

$15,000.00 in tax, penalty, and interest under a tax law identified in Section 1-45 of the 

Tax Tribunal Act. Therefore, the Tax Tribunal has jurisdiction over this petition. 

2. Sandler O'Neill accepts the Tax Tribunal's designation of its office in Cook County to 

conduct the hearing in this matter. 



Facts Common to All Counts 

The Parties 

3. Both Sandler O'Neill entities are limited partnerships maintaining their principal offices 

at 1251 A venue of the Americas, 6th Floor, New York, NY 10020. Sandler O'Neill & 

Partners, L.P. can be reached at telephone number (212) 466-7800, and Sandler O'Neill 

Advisors, L.P. can be reached at telephone number (212) 466-7920. The Sandler O'Neill 

entities' taxpayer IDs are listed in the Notices of Deficiency attached hereto as Exhibit 1 

and Exhibit 2, respectively. 

4. Sandler O'Neill & Partners, L.P. is a full-service investment banking firm and broker

dealer focused on the financial services sector. Sandler O'Neill Advisors, L.P. is a 

registered investment advisor focused on the financial services sector. 

5. The Illinois Department of Revenue is an executive agency, authorized, among other 

functions, to administer and enforce the provisions of the Illinois Income Tax Act. 35 

ILCS 5/101 et seq. 

The Illinois Income Tax Act and Other Relevant Statutes 

6. The Illinois Income Tax Act imposes a tax on the net income of every individual, 

corporation, trust, and estate for the privilege of earning or receiving income in or as a 

resident of Illinois. 35 ILCS 51101 et seq. 

7. Partnerships are not taxpayers subject to income tax, but are taxpayers subject to the 

Personal Property Replacement Tax ("Replacement Tax") at the entity-level. 35 ILCS 

5/201(c); 35 ILCS 5/205(b). 

8. Partnerships are allowed to subtract from the tax base for the Replacement Tax that 

income which a partnership distributes to a partner or shareholder that is itself subject to 
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the Replacement Tax in order to avoid double taxation and "tax pyramiding." 35 ILCS 

5/203( d)(2)(1). 

9. During the tax years at issue, partnerships that had nonresident partners were required to 

withhold tax from partners on their distributive share of the partnership's income. 35 

ILCS 5/709.5. 

10. At all times relevant hereto the Civil Service Code has provided as follows : 

In the case of overpayment of any tax liability arising from an Act administered by 
the Department, the Department may credit the amount of the overpayment and any 
interest thereon against any final tax liability arising under that or any other Act 
administered by the Department. The Department may enter into agreements with the 
Secretary of the Treasury of the United States (or his or her delegate) to offset all or 
part of an overpayment of such a tax liability against any liability arising from a tax 
imposed under Title 26 of the United States Code. The Department may collect a fee 
from the Secretary of the Treasury of the United States (or his or her delegate) to 
cover the full cost of offsets taken, to the extent allowed by federal law, or, if not 
allowed by federal law, from the taxpayer by offset of the overpayment. 

20 ILCS 2505/2505-275. 

The Department's Audit 

11. The Department's audit staff and management requested and received access to Sandler 

O'Neill's books and records supporting its Illinois state tax returns. 

12. The Department's audit of Sandler O'Neill included the taxable periods ending 

December 2010, December 2011, and December 2012 (the "years at issue"). 

13. On September 9, 2016, the Department issued Sandler 0 'Neill & Partners, L.P. a Notice 

of Deficiency for the tax year ending December 2011, imposing an additional liability 

due of $221,675.69. A copy of the Notice of Deficiency is attached hereto as Exhibit 1. 

On the same day, the Department also issued Sandler O'Neill Advisors, L.P. a Notice of 

Deficiency for the tax year ending December 2011, imposing an additional liability due 

of $10,497.61. A copy of the Notice of Deficiency is attached hereto as Exhibit 2. 
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Because these Notices were issued as part of the same audit, it is appropriate to contest 

them both in the same Tax Tribunal Petition. 

14. These Deficiencies resulted from the Department's denial of deductions taken on Form 

IL-1000 "Pass-through Entity Payment Income Tax Return" used to withhold tax on 

nonresident partners. 

15. Form IL-1000 was used to report and pay the required income-based tax on behalf of 

nonresident partners that received business income from partnerships who were not 

included in the Form IL-1023-C Illinois Composite Income and Replacement Tax Return 

or who did not provide the partnership with a Form 1000-E Certificate of Exemption for 

Pass-through Entity Payments. 

16. For tax years at issue, the Department proposed additional late payment penalties because 

Sandler O'Neill "did not pay the amount shown due on the Form IL-870, Waiver of 

Restrictions, within 30 days after the 'Date oflssuance' shown on the form." 

COUNT I 

The State Will be Unjustly Enriched If 20 ILCS 2505/2505-275 Is Not Used to Offset the 
Assessed Tax Liability With Tax that Sandler O'Neill Previously Paid in Error 

17. Sandler O'Neill incorporates by this reference and realleges paragraphs 1through16 as 

though fully-set forth herein. 

18. For the tax years at issue, all of the partners of Petitioner were entities that are themselves 

subject to the Replacement Tax. 

19. Petitioner did not take the deduction on its Forms IL-1065 "Partnership Replacement Tax 

Return," pursuant to 35 ILCS 5/203(d)(2)(I), to subtract income that it distributed to a 

paiiner or shareholder that was itself subject to the Replacement Tax, even though 

Petitioner was entitled to do so. 

- 4 -



20. "[A] tax is overpaid when a taxpayer pays more that [sic] is owed, for whatever reason 

or no reason at all." Alvarez v. Pappas, 229 Ill. 2d 217, 225 (2008) (internal citation 

omitted). 

21. The Petitioner's erroneous failure to take the deduction for income distributed to a 

partner subject to the Replacement Tax resulted in an overpayment because the 

Replacement Tax was paid at both the partnership level and the partner level on the same 

income, when it should only be paid at one level. 

22. By the time the error was discovered, the statute of limitations for Petitioner to claim a 

refund for the overpaid tax on the Form IL-1065 had expired. 

23. The statute of limitations on the Form IL-1000 used to withhold tax on nonresident 

partners, was however, still open. Therefore, Petitioner claimed a deduction on the Form 

IL-1000 that had an identical tax impact as the deduction that should have been taken on 

the Form IL-1065-in other words, the claimed deduction offset the overpaid 

Replacement Tax. 

24. The Department claims the deduction taken on the Form IL-1000 is improper, and the 

Department assessed tax, penalty, and interest from denial of this deduction. 

25. The Department has the power to offset tax liabilities arising under any Act administered 

by the Department pursuant to 20 ILCS 2505/2505-275. 

26. The Department's assessment and collection of the amount in the Notices of Deficiency 

for amounts of withholding not paid on Form IL-1000 in respect of Illinois income-based 

taxes due from partners will unjustly enrich the State because the amount of tax assessed 

and collected was already e1Toneously paid by Petitioner when it failed to take allowable 
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subtraction modifications for the income distributed to partners subject to the 

Replacement Tax and therefore paid Replacement Tax on such amounts. 

27. The Department has a duty to observe the State policy against unjust enrichment and to 

take action to avoid a knowing unjust enrichment. See, e.g., Acme Brick Supply Co. v. 

Dep 't of Rev., 133 Ill. App. 3d 757 (2d Dist. 1985). 

28. The Department administers both the Income Tax and the Replacement Tax. 

29. Therefore, the Department has the power to offset overpaid Replacement Tax amounts 

against "underpaid" income tax amounts. 

30. Therefore, pursuant to 20 ILCS 2505/2505-275 the Petitioner's overpayment of 

Replacement Tax should be applied to offset the income tax liability assessed by the 

Department. 

WHEREFORE, Sandler O'Neill prays that the Tax Tribunal find and determine that 

Sandler O'Neill overpaid its Replacement Tax liability for the years at issue and that the 

Department must offset Sandler O'Neill's income tax liability for the same period with the 

overpaid Replacement Tax funds and the interest owed on the same. 

Count II 

In the Alternative, Sandler O'Neill's Overpayment of Tax Should be Offset Under the 
Doctrine of Equitable Recoupment 

31. Sandler O'Neill incorporates by this reference and realleges paragraphs 1 through 30 as 

though fully-set forth herein. 

32. Should the Court fail to grant the requested relief in Count I, Petitioner requests, in the 

alternative, to offset the newly-assessed income tax liability with the overpaid 

Replacement Tax under the doctrine of equitable recoupment. 
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33. The doctrine of equitable recoupment, in the tax context, allows "a taxpayer to offset 

previously overpaid taxes against current taxes due, even though the taxpayer is time

barred from claiming a refund on the previous taxes." BLACK'S LAW DICTIONARY (8th 

ed. 2004), p. 579. 

34. Equitable recoupment "allows a litigant to avoid the bar of an expired statutory limitation 

period ... [and] prevents an inequitable windfall to a taxpayer or to the Government that 

would otherwise result from the inconsistent tax treatment of a single transaction, item, or 

event affecting the same taxpayer or a sufficiently related taxpayer." Menard, Inc. v. 

C.l.R., 130 T.C. 54, 62 (2008) (internal citations omitted). 

35. The Supreme Court has granted equitable recoupment to taxpayers. For example, in one 

case a sum of money was erroneously included in and taxed by an estate tax return; the 

government later determined that the very same sum should have been included in the 

taxpayer's income tax return (and was not part of the taxable estate), but this assessment 

was not raised until after the statute of limitations for claiming an estate tax refund had 

already passed. The Court granted equitable recoupment relief to the taxpayer, allowing 

the overpaid estate tax, with interest, to offset the more recently assessed income tax 

liability. See Bull v. United States, 295 U.S. 247 (1935). 

36. In another case, the Tax Court granted equitable recoupment where an S corporation and 

its owner were assessed income tax liability for a "disguised dividend." See Menard, Inc. 

v. Cl.R., 130 T.C. 54 (2008). In Menard, the IRS recharacterized compensation 

payments to the S corporation's owner as dividends. The IRS also recharacterized 

reimbursed expenses to the owner as dividends. These adjustments caused both the S 

Corporation's and the owner's income tax liability to increase. But both taxpayers paid 
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hospital insurance tax on the amounts at issue, because of their classification as business 

expenses/compensation and not dividends, and refunds for the hospital insurance tax 

were time-barred by the time the IRS asserted the income tax deficiencies. The Tax 

Com1 allowed equitable recoupment in favor of the taxpayer by offsetting the income tax 

deficiencies by the overpaid hospital insurance taxes in order to prevent an "inequitable 

windfall due to the inconsistent tax treatment of a single transaction under two different 

internal revenue taxes." Menard, 130 T.C. at 67. 

3 7. Here, without equitable recoupment, the Department will receive an inequitable windfall 

due to the inconsistent tax treatment of a single transaction under two different taxes, 

namely, the partnership distributions subjected to both the income tax and the 

Replacement Tax. 

WHEREFORE, Sandler O'Neill prays that the Tax Tribunal find and determine that 

Petitioner is entitled to equitable recoupment from the Department in the form of offsetting the 

income tax liability assessed in the relevant NODs with the overpaid Replacement Tax, and the 

interest owed on that overpaid Replacement Tax. 

COUNT Ill 

In the Alternative, Sandler O'Neill's Failure to Pay the Alleged Additional Tax was Due to 
Reasonable Cause 

38. Sandler O'Neill incorporates by this reference and realleges paragraphs 1 through 37 as 

though fully-set forth herein. 

39. For the tax periods ending December 2006, December 2008, and December 2009, the 

Depai1ment imposed a late-payment penalty pursuant to Section 3-3(b-20)(2) of the 

Illinois Uniform Penalty and Interest Act ("UPIA"). 
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40. Section 3-8 of the UPIA provides that penalties, other than a fraud penalty, "shall not 

apply if the taxpayer shows that his failure to ... pay tax at the required time was due to 

reasonable cause." 35 ILCS 735/3-8. 

41. Sandler O'Neill made a good faith effort to determine the correct reporting of its income 

tax liability through the exercise of ordinary business care and prudence. 

42. Sandler O'Neill therefore acted with reasonable cause and, under Section 3-8 of the 

UPIA, no penalties should apply to the audit deficiencies that the Department assessed 

against Sandler O'Neill. 

WHEREFORE, Sandler O'Neill prays that the Tax Tribunal find and determine that the 

penalties assessed against Sandler O'Neill violate Section 3-8 of the UPIA and must therefore be 

cancelled or withdrawn. 

Respectfully submitted, 

Michael J. Wynne 
mwynne@reedsmith.com 
Jennifer C. Waryjas 
jwaryjas@reedsmith.com 
Douglas A. Wick 
dwick@reedsmith.com 
Reed Smith LLP 
IO South Wacker Drive 
Chicago, IL 60606 
(312) 207-6528 (direct) 
(312) 207-6400 (facsimile) 

SANDLER O'NEILL & PARTNERS, L.P. 

SANDLER O'NEILL ADVISORS, L.P. 
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EXHIBIT 1 



Notice of Deficiency 
for Fonn IL-1000, Pass-Through Entity Pavment Income Tax Return 

#BVVNKMGV 
#CNXX X137 95X5 7440# 
SANDLER 0 NEILL & PTRS LP 
AITN: BOO USA LLP • DELINA BAKALLI 
100 PARK AVE 
NEW YORK NY 10017-5516 

I 111IllI111II111111III111I1I1I11l1I1111l I 1II11I1l1111Irr1II11 I 

September 9, 2016 

\ 

( IJliYt~1S 
DEPAR111ENTOFR1'fENUE 
\ ..._ tax.llllnola.gov 

1111111111111111m1~1111111~11~m11m11~1~ 
Letter ID: CNXXX13795X57440 

Taxpayer ID: 
Audit ID: 

13-3481277 
A597813248 

Reporting period: December 2011 
Total Deficiency: $221,675.69 
Balance due: $221,675.69 

We have audited your I L-1000 account for the reporting period listed above. The attached statement explains the computation of your 
deficiency and the balance due. llllnols law requires that we notJfy you of this deficiency and your rights. 

If you agree to this deficiency, pay the total balance due as soon as possible to minimize penalty and Interest assessed. Make your check 
payable to "Illinois Department of Revenue,• write your taxpayer ID on your check, and mail a copy of this notice along with your payment. 

If you do not agree, you may contest this notice by following the instructions listed below. 

• If the amount of this tax deficiency, exclusive of penalty and Interest Is more than $15,000, or if no tax deficiency Is assessed but 
the total penalties and interest is more than $15,000, file a petition.with the Illinois Independent Tax Tribunal within 60 days of this 
notice. Your petition must be in accordance with the rules of practice and procedure provided by the Tribunal (35 ILCS 1010/1-1, et seq.). 

• In all other cases, file a protest with us, the Illinois Department of Revenue, within 60 days of this notice. If you file a protest on time, we 
must reconsider the proposed deficiency, and if requested, grant you or your authorized representative an administrative hearing. An 
administrative hearing is a formal legal proceeding conducted pursuant to rules adopted by the Department and is presided over by an 
administrative law judge. Submit your protest on Form EAR-14, Format for Fiiing a Protest for Income Tax, (avallable on our website at 
tax.llllnols.gov). If we do not receive your protest within 60 days, this deficiency will become final. A protest of this notice does not 
preseNe your rights under any other notice. 

In any case, you may Instead, under Sections 2a and 2a.1 of the State Officers and Employees Money Disposition Act (30 ILCS 230/2a, 
230/2a.1 ), pay the total deficiency under protest using Form RR-37 4, Notice of Payment Under Protest (available on our website at 
tax.illlnols.gov), and file a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the balance due in full, we may take collection action against you for the balance due, which may 
include levy of your wages and bank accounts, filing of a tax lien, or other action. 

If you have questions, call us at the telephone number shown below. 

Sincerely, 

~~µJ. 
Constance Beard 
Director 

ILLINOIS DEPARTMENT OF REVENUE 
AUDIT BUREAU 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

217 558-4960 

IOR-393-IL 1000 (N-11113) 
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Staten1ent 
Date: September 9, 2016 
Name: SANDLER 0 NEILL & PTRS LP 
Taxpayer ID: 13-3481277 
Letter ID: CNXXX13795X57440 

Reasons for deficiency 

We have adjusted the amount of Illinois income tax you were required to withhold from a non-resident partner, 
shareholder, or beneficiary. (35 ILCS 5/711 (a-5)) 

Penalties 

We are imposing a late-filing or non-filing penalty because you· did not flle a processsable return by the aue aate 
(including any extended due date). This penalty is figured at the rate of 2 percent of the amount of tax required to be 
shown due on your return, after subtracting any payments made or credits allowed by the due date of the return. This 
penalty is imposed the day after the original due date of your return. This penalty cannot exceed $250. [35 ILCS 735/3-3 
(a-10)] 

We are imposing a late-payment penalty because you did not pay the total tax you owe by the original due date of the 
return. This penalty is based on the amount required to be shown due on your return, minus any timely payments and 
timely credits. This penalty is figured at increasing rates based on the number of days your payment Is late. The penalty 
rates are 

• 2 percent of any amount that is paid no later than 30 days after the due date; 
• 10 percent of any amount that is paid later than 30 days but prior to the date the department has initiated an audit 

or investigation of the taxpayer, 
• 20 percent of any amount that is paid later than 30 days and after the date the department has initiated an audit 

or investigation of the taxpayer; provided the penalty is reduced to 15 percent of the entire amount due is paid not 
later than 30 days after the department has provided the taxpayer with a form for waiver of restrictions on 
assessment. [35 ILCS 735/3-3(b-20)(2)] 

Interest 

Interest in the amount of 17,605.71 has been computed through 0910912016. 

IDR-393-IL1000 (N-11113) 



Statement 
Date: September 9, 2016 
Name: SANDLER 0 NEILL & PTRS LP 
Taxpayer ID: 13-3481277 
Letter ID: CNXXX13795X57440 

Computation of deficiency 

Plus: 

Total amount of business income apportioned to IL 
Nonresident individuals/estates share of income 
Nonresident Individuals/estate tax 
Partnerships/S corp share of income 
Partnership/S corp tax 
Nonresident trusts share of income 
Nonresident trusts tax 
Corporations share of income 
Corporations tax 
Total tax 

Late file penalty 
Late payment penalty 
Plus interest on tax through 09/09/2016 
Previous tax assessed 
Credit K-1-P or K-1-T 
Other credits/payments 

Total deficiency 

$0.00 

$11,329,200.00 

$0.00 

$55,590.00 

If you intend to pay under protest, you must pay this total deficiency amount. 

JDR-393-ll1000 .(N·11113) 

Reporting Period: 31-Dec-2011 

$3,863,934.00 

$0.00 

$169,938.00 

$0.00 

$5,281.00 
$175,219.00 

$144.38 
$33,987.60 
$17,605.71 

$5,281.00 
$0.00 

$5,281.00 

$221,675.69 
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Bankruptcy Information 

If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the 
bankruptcy number and the bankruptcy court. The bankruptcy automatic stay does not change the fact 
that you are required to file tax returns. 

Taxpayer Bill of Rights 

• You have the right to call the Department of Revenue for help in resolving tax problems. 
• You have the right to privacy and confidentiality under most tax laws. 
• You have the right to respond, within specified time periods, to Department notices by asking 

questions, paying the amount due, or providing proof to refute the Department's findings. 
• You have the right to appeal Department decisions, in many instances, within specified time periods, 

by asking for Department review, by filing a petition with the Illinois Independent Tax Tribunal, or by 
filing a complaint in circuit court. 

• If you have overpaid your taxes, you have the right to a credit (or, In some cases, a refund) of that 
overpayment. 

• For more information about these rights and other Department procedures, you may contact us. Our 
contact information is on the front of this notice. 
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Notice of Deficiency 
for Form IL-1000, Pass~Through Entity Payment Income Tax Return 

#BWNKMGV 
#CNXX XXX2 4896 6568# 
SANDLER 0 NEILL ADVISORS LP 
1251 AVENUE OF THE AMERICAS FL 6 
NEW YORK NY 10020-1128 

I 111IIII111II11111I1IIl111111II111II11l1lI11l1lI1111II11I1I11 l 

\ 

\. 111inols 
DEPARTMENT OF REVENUE 
'\ ..._ tax.illinois.gov 

September 9, 2016 

111111~ mi 1111111111 ~1111111~1111111~111111111111111111111~111111111111111111 
Letter ID: CNXXXXX248966568 

Taxpayer ID: 

Audit ID: 
Reporting period: 
Total Deficiency: 
Balance due: 

20-2196407 

A 1002706944 
December 2011 
$10,497.61 
$10,497.61 

We have audited your IL-1000 account for the reporting period listed above. The attached statemenl explains the computation of your 
deficiency and the balance due. Illinois law requires that we notify you of this deficiency and your rights. 

If you agree to this deficiency. pay the total balance due as soon as possible to minimize penalty and interest assessed. Make your check 
payable to "Illinois Department of Revenue," wnte yoL1r taxpayer ID on your check, and mail a copy of this notice along with your payment. 

If you do not agree, you may contest this notice by following the instructions listed below. 

If the amount of this tax deficiency, exclusive of penalty and interest is more than $15,000, or if no tax deficiency is assessed but 
the total penalties and interest is more than $15,000, file a petition with the Illinois Independent Tax Tribunal within 60 days of this 
notice. Your petition must be in accordance with the rules of practice and procedure provided by the Tribunal (35 ILCS 1010/1-1, et seq.). 

In all other cases, file a protest with us, the Illinois Department of Revenue, within 60 days of this notice. If you file a protest on time. we 
must reconsider the proposed deficiency, and if requested, grant you or your authorized representative an administrative hearing. An 
administrative hearing is a formal legal proceeding conducted pursuant to rules adopted by the Department and is presided over by an 
administrative law judge. Submit your protest on Form EAR-14, Format for Filing a Protest for Income Tax, (available on our website at 
tax.illinois.gov). If we do not receive your protest within 60 days, this deficiency will become final. A protest of this notice does not 
preserve your rights under any other notice. 

• In any case, you may instead, under Sections 2a and 2a.1 of the State Officers and Employees Money Disposition Act (30 ILCS 230f2a. 
230/2a.1 ), pay the total deficiency under protest using Form RR-374, Notice of Payment Under Protest (available on our website at 
tax.illinois.gov), and file a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the balance due in full, we may take collection action against you for the balance due, which may 
include levy of your wages and bank accounts, filing of a tax lien, or other action. 

If you have questions, call us at the telephone number shown below. 

Sincerely, 

~'6~ 
Constance Beard 
Director 

ILLINOIS DEPARTMENT OF REVENUE 
AUDIT BUREAU 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

217 558-4960 

IDR-393-IL 1000(N·11/13) 
P-000003 



Statement 

Date: September 9, 2016 
Name: SANDLER 0 NEILL ADVISORS LP 
Taxpayer ID: 20-2196407 
Letter ID: CNXXXXX248966568 

Reasons for deficiency 

We have adjusted the amount of Illinois income tax you were required to withhold from a non-resident partner, 
shareholder, or beneficiary. (35 ILCS 5/711 (a-5)] 

Penalties 

We are imposing a late-filing or non-filing penalty because you did not file a processsable return by the due date 
(including any extended due date). This penalty is figured at the rate of 2 percent of the amount of tax required to be 
shown due on your return, after subtracting any payments made or credits allowed by the due date of the return. This 
penalty is imposed the day after the original due date of your return. This penalty cannot exceed $250. [35 ILCS 735/3-3 
(a-10)] 

We are imposing a late-payment penalty because you did not pay the total tax you owe by the original due date of the 
return. This penalty is based on the amount required to be shown due on your return, minus any timely payments and 
timely credits. This penalty is figured at increasing rates based on the number of days your payment is late. The penalty 
rates are 

0 2 percent of any amount that is paid no later than 30 days after the due date; 
• 10 percent of any amount that is paid later than 30 days but prior to the date the department has initiated an audit 

or investigation of the taxpayer; 
0 20 percent of any amount that is paid later than 30 days and after the date the department has initiated an audit 

or investigation of the taxpayer; provided the penalty is reduced to 15 percent of the entire amount due is paid not 
later than 30 days after the department has provided the taxpayer with a form for waiver of restrictions on 
assessment. [35 ILCS 735/3-3(b-20)(2)] 

Interest 

Interest in the amount of 810.81 has been computed through 09/09/2016. 

IDR-393-ll1000 (N-11/13) 



Statement 
Date: September 9, 2016 
Name: SANDLER 0 NEILL ADVISORS LP 
Taxpayer ID: 20-2196407 
Letter ID: CNXXXXX248966568 

Computation of deficiency 

Plus: 

Total amount of business income apportioned to IL 
Nonresident individuals/estates share of income 
Nonresident individuals/estate tax 
Partnerships/S corp share of income 
Partnership/S corp tax 
Nonresident trusts share of income 
Nonresident trusts tax 
Corporations share of income 
Corporations tax 
Total tax 

Late file penalty 
Late payment penalty 
Plus interest on tax through 09/09/2016 
Previous tax assessed 
Credit K-1-P or K-1-T 
Other credits/payments 

Total deficiency 

$0.00 

$529,333.00 

$0.00 

$16,305.00 

If you intend to pay under protest, you must pay this total deficiency amount. 

IDR-393-IL 1000 (N-11/13) 

Reporting Period: 31-Dec-2011 

$545,638.00 

$0.00 

$7,940.00 

$0.00 

$1,549.00 
$9.489.00 

$158.80 
$1,588.00 

$810.81 
$1,549.00 

$0.00 
$1,549.00 

$10,497.61 
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