
IN THE ILLINOIS INDEPENDENT TAX TRIBUNAL 

PEPPERIDGE FARM, IN CORPORA TED 

Petitioner, 

v. 

THE ILLINOIS DEPARTMENT OF REVENUE, 

Defendant. 

PlETITION 

) 
) 
) 
) 
) 
) 
) 
) 
) 

No. 

DEc EavE,, n AP~ @ 9 2015 • 

BY=-------* 

(Si1( I 

Petitioner, Pepperidge Farm, Incorporated ("Petitioner"), by and through its attorneys, 

Horwood Marcus & Berk Chartered, complains of the Defendant, the Illinois Department of 

Revenue ("Department"), and alleges as follows: 

!,ARTIES 

1. For the tax years ending July 31, 2009 and July 31, 2010 ("Years in Issue"), 

Petitioner was a Connecticut corporation whose principal business address was 595 Westport 

Ave., Norwalk, CT, 06851. 

2. Petitioner is represented by Fred 0. Marcus, David A. Hughes and Christopher T. 

Lutz of Horwood Marcus & Berk Chartered, located at 500 West Madison St., Suite 3700, 

Chicago, Illinois 60661, who can be reached at 312-606-3210 or fmarcus@hmblaw.com; 312-

606-3212 or dhughes@hmblaw.com; and 312-606-3222 or clutz@hmblaw.com, respectively. 

3. Petitioner's FEIN is 06-0613103. 

4. Petitioner is an indirect, wholly-owned subsidiary of Campbell Soup Company. 

5. Petitioner is the designated agent for a unitary group of affiliates that files Illinois 

corporate income and replacement tax returns on a combined basis. 
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6. The Department is an agency of the Executive Department of the State 

Government and is tasked with the enforcement and administration of Illinois tax laws. 20 ILCS 

5/5-15. 

NOTICES 

7. On February 11, 2015, the Department issued two Notices of Deficiency 

("Notices") for tax, penalties, and interest totaling $3,228,546.86 for the Years in Issue. True 

and accurate copies of the Notices are attached hereto as Exhibits A and B, respectively. Unless 

otherwise stated, the following paragraphs relate to the Years in Issue. 

JURISDICTION 

8. Petitioner brings this action pursuant to the Illinois Independent Tax Tribunal Act 

("Tribunal Act"), 35 ILCS 1010/1-1 to 35 ILCS 1010/1-100 and the Illinois Income Tax Act 

("Income Tax Act"), 35 ILCS 51101 et. seq. 

9. This Tribunal has jurisdiction over this matter pursuant to Sections 1-45 and 1-50 

of the Tribunal Act because Petitioner timely filed this petition within 60 days of the Notices. 

BACKGROUND 

10. Petitioner and its unitary affiliates timely filed Illinois combined corporate income 

and replacement tax returns for the Years in Issue. 

11. One of Petitioner's unitary affiliates that was included in the combined income 

tax returns for the Years in Issue was Campbell Sales Company ("Sales"). 

12. Sales is the selling corporation for Campbell Soup Company's lines of consumer 

soup, sauce, and beverage products in the United States. 

13. Sales is incorporated under the laws of New Jersey and maintains its principal 

place ofbusiness in Camden, New Jersey. 
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14. On its returns for the Years in Issue, Petitioner excluded Sales' Illinois gross 

receipts from the numerator of its combined sales factor because Sales was not subject to Illinois 

income tax in accordance with P.L. 86-272 (15 U.S.C. Sec. 381 et seq.). 

15. The Department audited Petitioner for the Years in Issue and issued the Notices 

on February 11, 2015. 

16. The Department determined that Sales is subject to Illinois' taxing jurisdiction 

and therefore included Sales' Illinois gross receipts in the numerator of Petitioner's combined 

Illinois sales factor, thereby resulting in the tax deficiency in issue. 

COUNT I 

Public Law 86-272 Precludes the Department from Including Sales' Illinois Receipts in the 
Numerator of Petitiioner's Illinois Sales Factor 

17. Petitioner realleges and incorporates by this reference the allegations made in 

paragraphs 1 through 16, inclusive, hereinabove. 

18. P.L. 86-272 provides that an out-of-state seller oftangible personal property is not 

subject to a state's net income tax if the seller's only connection with the state is the solicitation 

of orders, which are sent outside the state for acceptance or rejection and, if accepted, are filled 

by shipment or delivery from a point outside the state. 

19. Sales purchases product from an affiliate at an arm's length price and then resells 

the product to third party retailers and wholesalers throughout the country, including Illinois. 

20. Sales does not maintain an office, warehouse, storage facility, sample room or any 

other place of business in Illinois. 

21. Sales does not own, maintain, or lease any real, tangible, or personal property in 

Illinois. 
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22. Sales employees carry inv(mtory samples, supplies and other equipment m 

Illinois, which they use in their solicitation m~tivities. 

23. Sales employees do not resolve or investigate customer complaints in Illinois. 

24. Sales employees send all complaints and disputes to Sales' home office in New 

Jersey. 

25. Sales employees do not replace damaged items m customers' displays or 

inventory in Illinois. 

26. Sales employees do not receive purchase orders from customers in Illinois. 

27. Purchase orders are sent outside Illinois for approval or rejection, and, if 

approved, are filled by shipment or delivery from a point outside Illinois. 

28. Sales employees do not accept returned merchandise in Illinois. 

29. Sales employees do not make repairs or provide maintenance service to the goods 

sold in Illinois. 

30. Sales employees do not collec:t current or delinquent accounts in Illinois. 

31. Sales employees do not investigate customers' credit worthiness in Illinois. 

32. Sales employees do not repossess property in Illinois. 

33. Sales employees do not secure deposits on sales in Illinois. 

34. Sales' presence in Illinois during the Years in Issue was limited to employees who 

worked out of their Illinois homes and whose activity was limited to the solicitation of orders of 

tangible personal property and activities ancillary to solicitation under P.L. 86-272 and the ruling 

in Wisconsin Department of Revenue v. Wrigley, 505 U.S. 214 (1992). 
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35. Sales is exempt from Illinois net income tax under P.L. 86-272 and its Illinois 

receipts therefore may not be included in the numerator of Petitioner's combined Illinois sales 

factor. 

36. The Department's modification to Petitioner's Illinois sales factor and resulting 

Illinois apportioned income were in error. 

WHEREFORE, Petitioner prays that the Tribunal enter an order that: 

(a) finds and declares that Sales is not subject to the income tax jurisdiction of 

Illinois; 

(b) finds and declares that Sales' Illinois receipts may not be included in the 

numerator of Petitiom:r' s combined Illinois sales factor; 

(c) enters judgment in :fclVor of Petitioner and against the Defendants and 

orders Defendants to withdraw the Notices; and 

(d) grants such further relief as the Tribunal deems appropriate under the 

circumstances. 

COUNT II 

All penalties should be abated based on reasonable cause 

3 7. Petitioner realleges and incorporates by this reference the allegations made in 

paragraphs 1 through 36, inclusive, hereinabove. 

38. For the Years in Issue, the Department assessed penalties in an amount totaling 

$488,418.00. 

39. Illinois law provides that penalties do not apply if a taxpayer shows that its failure 

to pay tax at the required time was due to reasonable cause. 35 ILCS 735/3-8. 
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40. The most important factor to be considered in making a determination to abate a 

penalty will be the extent to which the taxpayer made a good faith effort to determine its proper 

tax liability and to pay its proper tax liability in a timely fashion. 86 Ill. Admin. Code 

§700.400(b). 

41. A taxpayer will be considered to have made a good faith effort to determine and 

pay its proper tax liability if it exercised ordinary business care and prudence in doing so. 86 Ill. 

Admin. Code §700.400(b). 

42. Petitioner, relying on P.L. 86-272, the ruling in Wisconsin Department of Revenue 

v. Wrigley, 505 U.S. 214 (1992), and Department regulations reasonably concluded that Sales 

was exempt from Illinois income tax and that its Illinois receipts should therefore be excluded 

from Petitioner's combined Illinois sales factor. 

43. The Department's determination that Petitioner owes penalties on late payment of 

tax is not supported by fact or law. 

WHEREFORE, Petitioner prays that the Tribunal enter an order that: 

(a) finds and declares that all penalties should be fully abated based on reasonable 

cause; and 
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(b) grants such further relief as the Tribunal deems appropriate under the 

circumstances. 

Fred 0. Marcus (fmarcus@hmblaw.com) 
David A. Hughes ( dhughes@hmblaw.com) 
Christopher T. Lutz (clutz@hmblaw.com) 
Horwood Marcus & Berk Chartered 
500 W. Madison Street, Suite 3700 
Chicago, IL 60661 
(312) 606-3200 

2504190/2/08917.064 

Respectfully submitted, 

PEPPERIDGE FARM, IN CORPORA TED 
Petitioner 
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VERllFICATION 

Under penalties as provided by law pursuant to Section 1-109 of the Illinois Code of 

Civil Procedure, the undersigned certifies that the statements set forth in the foregoing Petition 

are true, accurate and correct. 

Subscribed and Sworn to before me 
this 8t_h day of April, 2015. 

Notary Public ' l 

PAMELA A MEYER 
NOTARY PUBUC OF NEW JERSEY I 

My commission Expires November 30, 2017 
I 

2504190/1108917.064 

By.~ 
Name: Richard J. Landers 
Its: V. P. - Tax & Real Estate 
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Notice of Deficiency 
for Form IL-1120. Corporation Income and Replacement Tax Return 

#BIJ\t.JKMGV 
#CNXX XX51 79X1 64X7# 
PEPPERIDGE FARM INC 
1 CAMPBELL PLACE MAIL STOP #37 
CAMDEN NJ 08101 

February 11, 2015 

\ 

( lnin 
DEPARTMENT OF R 

\ .,_ tax.llll 

IIOO~~IIIOOI~I~~m~~mll~~~ 
Letter 10: CN:XXXX5179X184X7 

Taxpayer ID: 
Audit ID: 
Reporting period: 
Total Deficiency: 
Balance due: 

06-0613103 

A 1168807936 

July 2009 
$1,242,600.06 

$1,242,600.06 

We have audited your account for the reporting period listed above~. The attached statement explains the computation of your deficienc and 
the oorance due. Illinois law requires that we notify yGu of this ~~oficloncy and your rights. 

If you agree to this deficiency. pay the total balance due as soon as possible to minimize penalty and interest assessed. Make your 
payable to "Illinois Department of Revenue," write your taxpayer ID on your check, and mail a copy of this notice along with your paym 

If you do not agree, you may contest this notice by following the Instructions listed below. 

• If the amountofthls tax deficiency, exclusive of penalty and Interest Is more than $16,000, or if no tax deficiency is asses ed but 
the total penalties and Interest are more than $16,000, file a petition with the Illinois Independent Tax Tribunal within 60 days this 
notice. Your petition must be in accordance with the rules of p1radice and procedure provided by the Tribunal (351LCS 1010/1-1, e seq.). 

• In all other cases, file a protest with us, the Illinois Department of Revenue, within 60 days of this notice. If you file a protest on ti e, we 
must reconsider the proposed deficiency, and if requested, gmnt you or your authorized representative an administrative hearing. n 
administrative hearing is a formal legal proceeding conducted pursuant to rules adopted by the Department and is presided over b 
administrative law judge. Submit your protest on Form EAR-1•1. Format for Filing a Protest for Income Tax, (available on our websi 
tax.llllnois.gov). If we do not receive your protest within 60 dllys, this deficiency will become final. A protest of this notice does no 
preserve your rights under any other notice. 

• In any case, you may instead, under Sections 2a and 2a.1 of the State Officers and Employees Money Disposition Act (30 ILCS 
23012a.1 ), pay the total deficiency under protest using Form RR-374, Notice of Payment Under Protest (available on our website a 
tax.llllnols.gov), and file a complaint with the circuit court for •a review of our determination. 

If you do not protest this notice or pay the balance due in full, we may take collection action against you for the balance due. which ma 
include levy of your wages and bank accounts, filing of a tax lien, or other action. 

_!~you have Questions, call us at the telephone number shown below. 

Sincerely, 

Constance Beard 
Director 

ILLINOIS DEPARTMENT OF REVENUE 
AUDIT BUREAU 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

(217) 785-6711 

IDR·393 (R-07/13) 
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Statement 
Date: February 11, 2015 
Name: PEPPERIDGE FARM INC 
Taxpayer ID: 06-0613103 
Letter ID: CNXXXX5179X184X7 

Reasons for deficiency 

We adjusted your addition modifications to reflect the correct add back of the federal bonus depreciation, or the correct 
reversal of the Illinois depreciation for bonus depreciationJ assets in the last year you are allowed a federal depreciation 
deduction. as required to be shown on the Form IL-4562. 
[35 ILCS 5/203(b)(2)(E-10), (b)(2)(E-11 ), (c)(2)(G-10), (c)(2}(G-11 ). (d)(2)(D-5), (d)(2)(D-6)) 

We adjusted your subtraction modifications to reflect the correct amount of Illinois depreciation related to bonus 
depreciation, assets, and the reversal of the bonus depreciation add back for an asset in the last year you are allowed 
federal depreciation deduction for that asset, as required to be shown on Form IL-4562. 
[35 ILCS 5/203(b)(2)(T), (c)(2)(R), (d)(2)(0)] 

We adjusted the amount of your trusts, estates, and non-unitary partnerships income allocable to Illinois to reflect the 
apportionment of that income by the trust, estate, or partnership. 
[35 ILCS 5/305, 306} 

We adjusted your sales factor to include all business recE~ipts on federal 1120. Lines 1 through 10, to the extent not 
expressly excluded from the sales factor. 
{86 IL Adm. Code 100.3370(a)(1)] 

Penalties 

We are imposing an additional late-payment penalty because you did not pay the amount shown due on the Form IL-8 o. 
Waiver of Restrictions. within 30 days after the "Date of l!;suance" shown on the form. Once an audit has been initiated 
the additional late payment penalty is assessed at 15% of the late payment. Failure to pay the amount due or invoke 
protest rights within 30 days from the "Date of Issuance" 1:>n the Form IL-870, results in this penalty increasing to 20%. 
[35 ILCS 735-/3-3(b-20)(2)} (for liabilities due on or after il/1/2005) 

Interest 

Interest on tax in the amount of $135,550.86 has been co>mputed through February 11, 2015. 

IDR-393 IR.07/13l 



State!ment 

Date: February 11, 201.5 
Name: PEPPERIDGE FARM INC 
TaxpayeriD: 06-0613103 
Letter ID: CNXXXX5179X184X7 

Computation of deficiency 

Income or loss 
Federal taxable income 
Net operating loss deduction 
Income tax and replacement tax deduction 
Illinois bonus depreciation addition 

Other additions 
Income or loss 

Base income or loss 
Foreign dividends subtraction 
Illinois bonus depreciation subtraction 

Total subtractions 
Base income or net loss 

Income allocable to Illinois 
Non-business income or loss 
Non-unitary partnership bus. income or loss 

Business income or loss 
Apportionment formula 

Total sales everywhere 
Total Illinois sales 

Apportionment factor 
Business incomenoss apportionable to IL 
Nonbusiness income/loss allocable toIL 
Non-unitary part. business income app. to ll 
Base income or net loss allocable to IL 

Net income 
Base income or net loss 
IL net loss deduction (NLD) 
Net income 

Net replacement tax 
Replacement tax 
Recapture of investment credits 
Replacement tax before credits 
Replacement tax investment credits 
Net replacement tax 

Net income tax 
Income tax 

IDR-393 (R-07113) 

Reporting Period: 31-Jul-2009 

$588,660,134.00 
$593,000.00 

$1,338,929.00 
$75,710,495.00 

$0.00 
$666,302,558.00 

$219,256,194.00 
$11,078,921.00 

$230,335,115.00 
$435,967,443.00 

$0.00 
-$8,269,981.00 

$444,237,424.00 

$7,082,330,769.00 
$379,5~.811.00 

0.053589 
$23,806,239.00 

$0.00 
$0.00 

$23,806,239.00 

$23,806,239.00 
$0.00 

$23,806,239.00 

$595; 156.00 
$0.00 

$595,156.00 
$0.00 

$595,156.00 

$1 '142,699.00 
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Stat1ement 
Date: February 11, 2015 
Name: PEPPERIDGE FARM INC 
TaxpayeriD: 06-0613103 
LeHer 10: CNXXXX5179X184X7 

Recapture of investment credits 
Income tax before credits 
Income tax investment credits 
Net income tax 

Refund or balance due 
Net replacement tax 
Net income tax 

Total net income and replacement tax due 
Minus tax previously assessed 

Total tax deficiency 
UPIA-5 late-payment penalty (Audit) 
Plus interest on tax through February 11 , 2015 

Total deficiency 
If you intend to pay under protest, you must pay this total deficiency amount. 

Balance due 

IDR-393 !R.07/13) 

$0.00 
$1' 142,699.00 

$0.00 
$1 '142,699.00 

$595,156.00 
$1,142,699.00 

$1,737,855.00 
-$815,314.00 

$922,541.00 
$184,508.20 
$135,550.86 

• $1,242,600.06 

* $1 ,2_42,600.06 



Bankruptcy Information 

If you are currently under the protection of the Federal Bankruptcy Court, contact us and provide the 
bankruptcy number and the bankruptcy court. The bankruptcy automatic stay does not change the fact 
that you are required to file tax returns. 

Taxpayer Bill of Rights 

• You have the right to call the Department of Revenue for help in resolving tax problems. 
• You have the right to privacy and confidentiality under most tax laws. 
• You have the right to respond, within specified time periods, to Department notices by asking 

questions, paying the amount due, or providing proof to refute the Department's findings. 
• You have the right to appeal Department deci~sions, in many instances, within specified time periods, 

by asking for Department review, by filing a pE~tition with the Illinois Independent Tax Tribunal, or by 
filing a complaint in circuit court. 

• ,, you have overpaid your taxes, you have the right, within specified time periods, to file for a credit( or, 
in some cases, a refund) of that overpayment.. 

• For more information about these rights and 01ther Department procedures, you may contact us. Our 
contact information is on the front of this notic,e. 
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Notice of Deficiency 
for Form IL-1120. Corporation Income and Replacemenl: Tax Return 

#BWNKMGV 
#CNXX XX25 X446 8164# 
PEPPERIDGE FARM INC 
1 CAMPBELL PLACE MAIL STOP #37 
CAMDEN NJ 08101 

February 11, 2015 

\ 

<. In in ATis 
DEPARTMENT OF NUE 
\ ..._ tax.llll ols.gov 

III~~~~~IIWII ~~~~ ~~11001m1111~~ 
Letter 10: CNXXXX25X4468164 

Taxpayer 10: 

Audit ID: 

06-0613103 
A 1168807936 

Reporting period: July 2010 
Total Deficiency: $1,985,946.80 
Balance due: $1,985,946.80 

We have audited your account for the reporting period listed abovo. The attached statement explains the computation of your deficienc and 
the balance due. Illinois law requires thai we notify you of this deficiency and your rights. 

If you agree to this deficiency, pay the total balance due as soon as possible to minimize penalty and interest assessed. Make your heck 
payable to 'Illinois Department of Revenue," write your taxpayer I[) on your check, and mail a copy of this notice along with your paym nt. 

If you do not agree, you may contest this notice by following 1the insbuctlons listed below. 

• If the amount of this tax deficiency, exclusive of penalty a1nd Interest Is more than $15,000, or If no tax deficiency Is ass ed but 
the total penalties and interest are more than $15,000, filEt a petition with the Illinois Independent Tax Tribunal within 60 days fthis 
notice. Your petition must be in accordance with the rules of practice and procedure provided by the Tribunal (351LCS 1010/1-1. seq.). 

• In all other cases, file a protest with us, the Illinois Department of Revenue, within 60 days of this notice. If you file a protest on ti e, we 
must reconsider the proposed deficiency, and if requested, g~ant you or your authorized representative an administrative hearing. n 
administrative hearing is a formal legal proceeding conducted pursuant to rules adopted by the Department and is presided over b an 
administrative law judge. Submit your protest on Form EAR-1-4, Format for Filing a Protest for Income Tax, (available on our webs eat 
tax.llllnols.gov). If we do not receive your protest within 60 days, this deficiency will become final. A protest of this notice does n 
preserve your rights under any other notice. 

• In any case, you may instead, under Sections 2a and 2a.1 of the State Officers and Employees Money Disposition Ad (30 ILCS 
230/2a.1), pay the total deficiency under protest using Form RR-374, Notice of Payment Under Protest (available on our website 
tax.llllnols.gov), and file a complaint with the circuit court for a review of our determination. 

If you do not protest this notice or pay the balance due in full, we nnay take collection action against you for the balance due, which rna 
include levy of your wages and bank accounts, filing of a tax lien, or other action. 

If you have questions. callus at the telephone number shown belo>w. 

Sincerely, 

~t/J~ 
Constance Beard 
Director 

ILLINOIS DEPARTMENT OF REVENUE 
AUDIT BUREAU 
PO BOX 19012 
SPRINGFIELD IL 62794-9012 

(217) 785-6711 

IDR-393 (R..07f13) 
P-00 004 



Date: February 11, 2015 
Name: PEPPERIDGE FARM INC 
TaxpayeriD:06-0613103 
Letter ID: CNXXXX25X4468164 

Reasons for deficiency 

We adjusted your addition modifications to reflect the correct add back of the federal bonus depreciation, or the correc 
reversal of the Illinois depreciation for bonus depreciation assets in the last year you are allowed a federal depreciatio 
deduction, as required to be shown on the Form IL-4562. [35 ILCS 5/203(b)(2)(E-10), (b)(2)(E-11 ), (c)(2)(G-10), (c)(2) -
11), (d)(2)(D-5), (d)(2)(D-6)] 

We adjusted your subtraction modifications to reflect the correct amount of Illinois depreciation related to bonus 
depreciation, assets, and the reversal of the bonus depn3ciation addback for an asset in the last year you are allowed 
federal depreciation deduction for that asset, as required to be shown on Form IL-4562. (35 ILCS 5/203(b)(2)(T), (c)(2 
(R). (d)(2)(0)] 

We adjusted your sales factor to include all business rec.eipts on federal 1120, Lines 1 through 1 o. to the extent not 
expressly excluded from the sales factor. (86 IL Adm. Cc1de 1 00.3370(a)(1)] 

Penalties 

We are imposing an additional late-payment penalty because you did not pay the amount shown due on the Form IL 0, 
Waiver of Restrictions, within 30 days after the "Date of !Issuance" shown on the form. Once an audit has been initiate , 
the additional late payment penalty is assessed at 15% l>f the late payment. Failure to pay the amount due or invoke 
protest rights within 30 days from the "Date of Issuance" on the Form IL-870, results in this penalty increasing to 20%. 
[35 ILCS 735-/3-3(b-20)(2)] (for liabilities due on or after 1/1/2005) 

Interest 

Interest on tax in the amount of $162,488.00 has been computed through February 11, 2015. 

IOR-393 (R-07113) 



Statement 

Date: February 11, 2015 
Name: PEPPERIDGE FARM INC 
Taxpayer 10: 06-0613103 
Letter 10: CNXXXX25X4468164 

Computation of deficiency 

Income or loss 
Federal taxable income 
Net operating loss deduction 
Income tax and replacement tax deduction 
Illinois bonus depreciation addition 
Other additions 
Income or loss 

Base income or loss 
Foreign dividends subtraction 
Illinois bonus depreciation subtraction 
Total subtractions 
Base income or net loss 

Income allocable to Illinois 
Non-business income or loss 
Non-unitary partnership bus. income or loss 
Business income or loss 
Apportionment formula 

Total sales everywhere 
Total Illinois sales 

Apportionment factor 
Business incomenoss apportionable to IL 
Nonbusiness incomenoss allocable to IL 
Non-unitary part. business income app. to IL 
Base income or net loss allocable to IL 

Net income 
Base income or net loss 
IL net loss deduction (NLD) 
Net income 

Net replacement tax 
Replacement tax 
Recapture of investment credits 
Replacement tax before credits 
Replacement tax investment credits 
Net replacement tax 

Net income tax 
Income tax 

IDR-393 (R-07/13) 

Reporting Period: 31-Jul-2010 

$783,361,892.00 
$2,429,813.00 

$960,865.00 
$100.382,641.00 

$0.00 
$887,135,211.00 

$112,990,523.00 
$34,592,206.00 

$147,582,729.00 
$739,552,482.00 

$0.00 
-$5,525,152.00 

$7 45,077,634.00 

$5,767,587,940.00 
$320,870,649.00 

0.055633 
$41 ,450, 904.00 

$0.00 
$0.00 

$41,450,904.00 

$41 ,450,904.00 
$0.00 

$41 ,450,904.00 

$1,036,273.00 
$0.00 

$1,036,273.00 
$0.00 

$1,036,273.00 

$1 ,989,643.00 

P-O 005 



Stat~ement 

Date: February 11, 2015 
Name: PEPPERIDGE FARM INC 
Taxpayer 10: 06-0613103 
Letter 10: CNXXXX25X4468164 

Recapture of investment credits 

Income tax before credits 
Income tax investment credits 
Net income tax 

Refund or balance due 
Net replacement tax 
Net income tax 

Total net income and replacement tax due 
Minus tax previously assessed 

Total tax deficiency 
UPIA-51ate-payment penalty (Audit) 
Plus interest on tax through February 11, 2015 

Total deficiency 
If you intend to pay under protest, you must pay this total deficiency amount. 

Balance due 

IDR·393 IR~7/13) 

$0.00 
$1 ,989,643.00 

$0.00 
$1,989,643.00 

$1,036,273.00 
$1,989,643.00 

$3,025,916.00 
-$1,506,367.00 

$1,519,549.00 
$303,909.80 
$162,488.00 

• $1,985,946.80 

• $1,985,946.80 



Bankrupt~cy Information 

If you are currently under the protection of the !Federal Bankruptcy Court, contact us and provide the 
bankruptcy number and the bankruptcy court. -rhe bankruptcy automatic stay does not change the fact 
that you are required to file tax returns. 

Taxpayer· Bill of Rights 

• You have the right to call the Department of Ftevenue for help in resolving tax problems. 
• You have the right to privacy and confidentiality under most tax laws. 
• You have the right to respond, within specified time periods, to Department notices by asking 

questions, paying the amount due, or providing proof to refute the Department's findings. 
• You have the right to appeal Department dec1isions, in many instances, within specified time periods, 

by asking for Department review, by filing a petition with the Illinois Independent Tax Tribunal, or by 
filing a complaint in circuit court. 

• If you have overpaid your taxes, you have thE! right, within specified time periods, to file for a credit( or, 
in some cases, a refund) of that overpayment:. 

• For more information about these rights and clther Department procedures, you may contact us. Our 
contact information is on the front of this notic:e. 

P-0 0006 



CERTIFICATE OF SERVICE 

Undersigned counsel of record hereby certifies that he caused a copy of the foregoing 

Petition to be served upon other counsel of record herein by causing the same to be delivered by 

messenger before the hour of 5:00p.m. on the 9th day of April, 2015. 

2504190/2/08917.064 

Illinois Department of Revenue 
Office of Legal Services 
100 W. Randolph St., 7-900 
Chicago, IL 60601 



IN THE ILLINOIS INHEPENDENT TAX TRIBUNAL 

PEPPERIDGE FARM, IN CORPORA TED 

Petitioner, 

V. No. 

THE ILLINOIS DEPARTMENT OF REVENUE, 

) 
) 
) 
) 
) 
) 
) 
) 
) Defendant. 

NOTICE OF FILING 

To: Illinois Department of Revenue 
Office of Legal Services 
100 W. Randolph Street, Suite 7-900 
Chicago, IL 60601 

PLEASE TAKE NOTICE that on the 9th day of April, 2015, we filed with the Illinois 
Independent Tax Tribunal, 160 N. LaSalle Street, Room N506, Chicago, IL 60601, Pepperidge 
Farm, Incorporated's Petition, a copy of which accompanies this notice and is served on you 
herewith. 

Fred 0. Marcus (fmarcus@hmblaw.com) 
David A. Hughes ( dhughes@hmblaw.com) 
Christopher T. Lutz (clutz@hmblaw.com) 
Horwood Marcus & Berk Chartered 
500 W. Madison Street, Suite 3700 
Chicago, IL 60661 
(312) 606-3200 

2504190/2/08917.064 

Respectfully submitted, 

PEPPERIDGE FARM, INCORPORATED 
Petitioner 

By~ ... ,:/) G.~ 
Its Attorile'ys ; 


